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General 


Further on Foreign Ministry Weekly Briefing 


Spokesman Cautions Foreign Reporters 


OW2105130392 Beijing XINHUA Domestic Service 
in Chinese 9959 GMT 21 May 92 


(By reporters Chai Shikuan (2693 0013 1401) and Lu 
Jing (4151 0513}) 


[Text] Beijing, 21 May (XINHUA) —Foreign Ministry 
spokesman Wu Jianmin said the Chinese Government's 
policy is to protect the legitimate rights and interests of 
foreign reporters in China and to provide conveniences 
for conducting their normal journalistic activities. At the 
same time, the spokesman asked foreign reporters to 
abide by Chinese laws and regulations. 


At a press conference held this afternoon at the interna- 
tional club, Wu Jianmin stressed that China had fol- 
lowed international practice in this regard. He said 
anybody in a foreign country should abide by local laws 
and regulations. 


On 17 May, Chinese security personnel searched the 
office of Lena Sun, the Beijing-based reporter of U.S. 
newspaper THE WASHINGTON POST, finding more 
than 10 confidential documents illegally obtained by her, 
and strongly warned her against having engaged in 
activities incompatible with her status as a foreign 
reporter in Beijing. 


At the press conference, a Canadian television reporter 
asked: Has the Lena Sun incident come to an end? Will 
she be expelled from China? 


Wu Jianmin said Chinese security personnel took the 
aforementioned action against Lena Sun in accordance 
with Chinese criminal procedural laws and other laws. 
He advised Lena Sun to abide by Chinese laws and 
regulations. 


A reporter from the U.S. NEWS AND WORLD 
REPORT asked Wu Jianmin to give more details as to 


which Chinese laws Lena Sun had violated, so that other | 


foreign reporters could learn a lesson from it. 


Wu Jianmin said: As foreign reporters in Beijing, it is 
their responsibility to understand Chinese laws and 
regulations. Therefore, there is no need for the Chinese 
Foreign Ministry spokesman to give them a course on 
Chinese law. 


Wu Jianmin also said that as long as foreign reporters 
abide by Chinese laws and regulations, they do not have 
to worry about anything in carrying out their normal 
journalistic activities. 
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Spratlys Exploitation ‘Beyond Reproach’ 
HK2105132692 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1211 GMT 21 May 92 


[Text] Beijing, 21 May (ZHONGGUO XINWEN 
SHE)—Chinese Foreign Ministry spokesman Wu 
Jianmin said today that the Nansha [Spratlys] and Xisha 
Islands have been Chinese territory since ancient times. 
China has indisputable sovereignty over the Nansha and 
Xisha Islands and the waters nearby and its exploitation 
of oil resources there is beyond reproach. 


Wu Jianmin made these remarks at the press briefing 
today in response to a reporter's question on a statement 
made by the Vietnamese Foreign Ministry a few days ago 
protesting against an agreement reached between China 
and a U.S. oil company on jointly developing and 
prospecting for oil and gas in the Nansha Islands. 


Comments on India President’s Visit 


OW 2105120892 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 21 May 92 


[From the “National Hookup” program] 


[Excerpt] Commenting on the outcome of the Indian 
president's visit to China at a news briefing this after- 
noon, Foreign Ministry spokesman Wu Jianmin said: 
During his visit to China, Indian President Venkat- 
araman held sincere and friendly [cheng zhi you hao] 
talks with Chinese leaders. The two sides noted: Both 
China and India are developing countries with large 
populations. They can supplement each other in the 
economic field. There are broad prospects for coopera- 
tion between the two countries. In the current interna- 
tional situation, the two countries should strengthen 
consultation and cooperation on international issues. 
The further development of friendly and cooperative 
relations between China and India is conducive to peace 
and stability in Asia and in the world. [passage omitted 
on foreign ministry spokesman’s comments on Benin 
president's visit, reaction to new Hong Kong political 
party reported in referent XINHUA items] 


U.S. Secretary of State To Visit Georgia 


OW2105214992 Beijing XINHUA in English 
2051 GMT 21 May 92 


[Text] Washington, May 21 (XINHUA)—U.S. Secretary 
of State James A. Baker III will visit the former Soviet 
republic of Georgia after attending an international 
conference in Lisbon over weekend, the State Depart- 
ment said today. 


Since December, Baker has visited all former Soviet 
republics except Georgia, which was torn by fightings 
between rivaling political factions. 


Baker will meet Eduard Shevardnadze, the former Soviet 
foreign minister who is now head of the government in 
Georgia, State Department Spokesman Richard Boucher 
said. 
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During the conference in Lisbon, Baker and representa- 
tives from Russia, Ukraine Kazakstan and Byelarus 
would probably sign a protocol to the unratified U-.S.- 
Soviet Strategic Arms Reduction Treaty, according to 
U.S. press reports. 


Boucher said that Baker would leave Lisbon for Tbilisi, 
capital of Georgia, either Sunday evening or morning 
and return to Washington on May 26. 


International Group Examines Nuclear Power Site 


OW2205 103092 Beijing XINHUA in English 
0955 GMT 22 May 92 


[Text] Shenzhen, May 22 (XJINHUA)—An examination 
group of the International Nuclear Committee headed 
by its leader, R.A. Erwin, inspected the Daya Bay 
Nuclear Power Station in Shenzhen this week. 


Invited by the Chinese Government and the Guangdong 
Nuclear Power Joint Co. Ltd., the group, sent by the 
International Nuclear Committee, checked the prepara- 
tion work for operation at the nuclear power station 
from May 18 to today. 


Erwin said that the preparation work of the nuclear 
power station is well done in many aspects. 


He noted that the progress in the preparation work can 
be seen in the formulation of the regulations of the 
operation, plans for personnel training, and in the regu- 
lations for applying for cards of operators. 


The specialist of the nuclear power industry pointed out 
that there are still things to be done to finish the 
preparation work. 


He also suggested that the nuclear power station should 
hire some experienced employees in some areas, enhance 
the training of the employees and formulate policies and 
regulations for administration and management so as to 
enrich the knowledge of nuclear safety among the 
employees. 


The international nuclear committee appraised and 
examined the safety work of the Daya Bay Nuclear 
Power Station respectively in 1990 and 1991. 


Foreigners in Shanghai Sentenced on Drug Charges 


OW2205 101692 Beijing XINHUA in Engiist, 
0821 GMT 22 May 92 


[Text] Shanghai, May 22 (XINHUA)}—The Shanghai 
Municipal Supreme People’s Court upheld a lower 
court’s verdict convicting four foreigners of drug smug- 
gling, trafficking and possesion. 


lavchlan Campbell, a British citizen, was sentenced to 15 
years imprisonment and fined 3,000 U.S. dollars for 


drug possession. 
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Robert Hugh Davies, also a British citizen, was fined 
10,000 yuan (1,800 U.S. dollars) and sentenced to eight 
years and six months imprisonment on trafficking and 
illega! possession of drugs. 


Werner Hurt Schmidt and Dieter Hauser, both German 
citizens, were sentenced eight years in priscn and fined 
10,000 yuan each for drug smuggling. 


The Shanghai Intermediate People’s Court’s investiga- 
tion found Campbell guilty of transporting drugs on July 
30 last year on the No. 54 train from Urumai, capital of 
Xinjiang Uygur autonomous region, to Shanghai. He 
was found to be in possession of 26 bags of marijuana. 


Robert Hugh Davies was convicted of selling nearly 
3,000 grams of marijuana to the two Germans; on a 
separate charge he was arrested by Chinese policemen in 
a hotel while in possession of over 400 grams of mari- 
juana. 


Schmidt and Hauser were apprehended by Chinese cus- 
toms officials while attempting to smuggle by ship to 
Japan the marijuana bought from Robert Hugh Davies. 


‘News Analysis’ Views NATO, ‘Eurocorp’ 


OW2105214792 Beijing XINHUA in English 
1453 GMT 21 May 92 


[News Analysis” by Yaiug Yuanhua: “Eurocorps Spurs 
NATO Unease”’] 


[Text] Brussels, May 21 (XINHUA) —Flying in the face 
of U.S. and Allied pressure, Germany and France will 
finalize a ‘Eurocorps’ agreement at a two-day summit in 
Al Rochelle starting Thursday. 


A committee charged with setting-up the 35,000-strong 
‘Eurccorps’ will immediately start work, German 
Defense Minister Volker Ruehe said last week. 


And the Franco-German brigade aimed to become oper- 
ational by 1995, he said. 


‘Eurocorps’, which could well expand into a European 
army, is the most significant military development since 
NATO’s decision to adopt a new mobile strategy one 


year ago. 


When the idea was first announced last October, both 
Britain and the U.S. expressed opposition, fearing 
France would insist the force be kept independent of 
NATO. 


But Ruehe confirmed that the corps would come under 
NATO command in the event of a threat to the alliance. 
Should the force be required outside the NATO arena, 
the Western European Union [WEU] would assume 
command, he said. 


The new corps would be used for NATO's defense, 
preserving and restoring peace and humanitarian assis- 
tance, he added. 
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Washington has so far refrained from publicly criticizing 
the Franco-German initiative which it apparently cannot 
stop. 


But for weeks, U.S. officials have tried to impress on 
Allied governments that the force may be received in 
congress and by the general public as a step by Europe 
away from NATO. 


A USS. official summed up apprehensions by saying the 
“political symbolism is harmful” because Germany 
appeared to be echoing French thinking in ways that 
could loosen trans-Atlantic military ties. 


Britain, meanwhile, has said none of its troops would be 
assigned to the Franco-German corps. 


Defense Minister Malcolm Rifkind said NATO should 
have first call on troops in the event of a crisis. 


Command of European forces in cases where NATO was 
not involved should come under the WEU’s council of 
m:nisters, he said. 


The prime mover behind the corps is French President 
Francois Mitterrand who has carried over France's tra- 
ditional public distance from NATO into the post-cold 
war era. 


Mitterand has said the European Community should 
prepare to defend itself and rely less on American help. 


Some U.S. and British officials suspect Germany's 
motives are linked to Bonn’s desire to raise its status in 
line with its strength. 


Indeed, some view the Franco-German initiative as an 
important step in the race to dominate a future Europe. 


The Netherlands has sided with Britain in declining an 
open invitation to join the corps. 


And Belgium, the most likely recruit, has put forward 
some prerequisites for joining the corps. 


Washington is also worried that Eurocorps will lead to 
wasteful confusion in defense, a perception that could 
fuel isolationist pressure once congress embarks on a 
full-scale review of post-cold war military commitments. 


The row on Eurocorps reflects basic differences within 
the alliance on the construction of a future Europe as 
well as their strategic objectives. 


As such, the ultimate creation of a joint European 
defense force will be a long and tortuous process. 


XINHUA ‘Roundup’ on Turkey, Armenia Conflict 


OW2105214692 Beijing XINHUA in English 
1521 GMT 21 May 92 


[“Round-up” by Xu Wenqun: “Ankara Prefers Diplo- 
matic Efforts To Stop Armenians’ Attack on Azeri 
Land”) 
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[Text] Istanbul, May 21 (XINHUA) The Turkish Gov- 
ernment is making diplomatic efforts to press Western 
countries and Russia to stop Armenians’ attack on Azeri 
land, while warning Armenians to stop fighting. 


Foreign Minister Hikmet Cetin warned Wednesday that 
Turkey will never permit territorial changes by force in 
the region. 


“Turkey is in solidarity with brotherly Azerbaijan and 
will never permit any changes in the Azeri enclave of 
Nagorno-Karabakh’s judicial status,’ Cetin told pariia- 
ment which convened to discuss Armenian attacks on 
Nagorno-Karabakh and Nakhichevan. 


Armenia and Azerbaijan have been locked in a four-year 
war over the control of Nagorno-Karabakh, an ethnically 
Christian Armenian enclave inside Azerbaijan. 


“Armenia will be responsible for the consequences of its 
aggression,” said Cetin. 


He claimed that Turkish diplomatic efforts to halt Arme- 
nia’s offensive have yielded positive results. A number of 
countries, including the United States, France and Iran, 
as well as the European Community and the Conference 
on Security and Cooperation in Europe, have expressed 
concern over the armed conflicts in the area, he said. 


On Monday, the foreign minister phoned his U.S. coun- 
terpart James Baker, urging Washington to use its influ- 
ence over Armenia for “restraint.” 


Cetin, who was in Paris attending an OECD meeting, 
told Baker that the public pressure on Ankara had 
increased after the renewed attacks by Armenian forces 
on Nakhichevan, which borders Turkey. 


Cetin also called on the Organization of Islamic Confer- 
ence foreign ministers to convene on Karabakh. 


On Sunday, Foreign Ministry Under-Secretary Ozden 
Sanberk summoned Russian Ambassador Albert 
Chernyshev, asking Moscow to use its influence to stop 
Armenians’ attacks. 


Turkish Prime Minister Suleyman Demirel made a sim- 
ilar appeal to the United Nations on Monday from 
Budapest where he was addressing a general meeting of 
the International Press Institute. 


In response, U.S State Department spokeswoman Mar- 
garet Tutwiler told reporters that the United States 
“would not accept unilateral changes in the status of 
Nagorno-Karabakh, Nakhichevan or any other territory 
on the basis of military actions or violence.” 


A delegate from the European Community also con- 
demned “aggressive actions by Armenia” at a meeting of 
the Conference on Security and Cooperation in Helsinki 
Tuesday. 


Although the government is trying hard to use diplo- 
matic channels to press the west to stop Armenia’s attack 
on Azeri land, opposition leaders, some parliamentary 
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deputies, even Turkish President Turgut Ozal have come 
out to urge the government to take military intervention. 


President Turgut Ozal early this week urged Demirel’s 
government to send troops to Nakhichevan, while main 
opposition Motherland Party leader Mesut Yilmaz and 
some other opposition leaders accused the government 
of following a passive policy on the Armenian attacks on 
Azeri land. 


“The government's move to be impartial has encouraged 
the Armenians in their attacks on Nagorno-Karabakh 
and Nakhichevan,” Yilmaz, former premier, claimed in 
an address to his party delegates. 


Some of the deputies of the True Path Party (DYP), the 
senior coalition partner, have also urged the government 
to use both diplomatic and military means to stop the 


fighting. 


Demirel, however, said Wednesday that “We cannot 
possibly take a gun and run over every time there is a 
conflict,” indicating that his government will not resort 
to military intervention. 


Political analysts here said that there are two factors 
which have enabled the prime minister to prefer using 
diplomatic efforts to resolve the conflict. 


Firstly, Demirel openly complains that he has been 
unable to find an “interlocutor” in Azerbaijian to discuss 
the current problems. The political turmoil in the Azer- 
baijani capital of Baku clearly increases the Armenians’ 
audacity, while limiting Turkey's room of maneuvering. 


Secondly, Demirel knows that a Turkish military inter- 
vention will work against Turkey in the international 
arena. Maybe he does not want another Cyprus which 
has been divided since 1974 when Turkey sent troops 
there following a coup engineered by the then Greek 
junta. 


Central Eurasia 


Harbin Opens Navigation Route With Russian City 


SK2205060892 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 21 May 92 


[Text] On 20 May the No. 302 steamer left the Harbin 
harbor filled with export goods for the Russian city of 
Khabarovsk. This begins export shipping out of Harbin 
harbor for i992. According to the prediction made by 
the department conce. ned, the annual volume of e.port 
shipping will be over 100,000 tons. The passenger ship 
service will formally open in June or July this year. 


Dniester Death Toll Continues To Rise 
OW2105214892 Beijing XINHUA in English 
1447 GMT 21 May 92 


[Text] Moscow, May 21 (XINHUA)}—One policemen 
was killed and five others wounded during a third day of 
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clashes between Moldovan police and armed separatists 
in the Dniester region, the "Moldovan Foreign Ministry 
said today. 


Reports released at the Foreign Ministry press center 
said the past 24 hours had seen continuing hostilities 
around the Moldovan city of Dubossary. 


Other reports from the unofficial Dniester republic’s 
press center said Moldovan policemen launched a mas- 
sive barrage last night on volunteer positions near 
Dubossary, leaving | 2 men dead and six more wounded. 


Russia’s 14th Group Army was accused Wednesday of 
intervening in the conflict. 


The Moldovan Foreign Ministry today repeated its 
demand for the 14th Group Army’s withdrawal. 


This was an indispensable precondition to stabilizing the 
situation on the west bank of Dniester River, it said. 


Northeast Asia 


Journal Comments on Japan's PKO Bill 
OW'110S5052592 Beijing GUOJI WENT! YANJIU 
in Chinese No 2, 13 Apr 92 pp 18-24 


(Commentary by Zhang Dalin (1728 1129 2651): 
“Japan's Bill on Cooperation in UN Peacekeeping Oper- 
ations” } 


[Text] After the “UNPC bill” became null on 8 
November 1990, the Japanese Government again came 
up with a “PKO bill.” The contents of the two bills are 
basically identical—both are designed to achieve the 
goal of deploying the SDF abroad. 


One of the reasons that the Japanese Government wants 
to free itseif from the constraints of the peace constitu- 
tion and send SDF abroad to participate in UN peace- 
keeping operations is to make Japan a “political power.” 


Only 10 months after the “Bill on UN Peace Coopera- 
tion” (hereinafter referred to as the “UNPC bill” became 
null at the Diet on 8 November 1990, the Japanese 
Government again on 19 September 1991 submitted the 
“Bill on Cooperation in UN Peacekeeping Operations” 
(hereinafter referred to as the PKO bill) to the Diet for 
deliberations. In spite of the slight differences in the 
names of the two bills, their purposes are the same—that 
is, to provide a legal basis for deploying the SDF abroad. 


Why did the Japanese Government submit another bill 
right after the first one was rejected? What are the main 
contents of the new bill? What, if any, are the differences 
between the two bills? What are the new bill's prospects? 
All these questions have drawn the intense attention of 
people everywhere. This article will try to provide a brief 
analysis and commentary of these questions. 
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I. The Japanese Government Is Eager To Take Part in 
UN Peacekeeping Operations. 


As its economic strength grew, successive governments 
in Japan since the 1980's have made achieving the status 
of a “political power” one of therr major goals. The 
Japanese Government believes that a primary condition 
for becoming a political power is to “make new contri- 
butions to the international community in terms of 
personnel.”’ Some bigshots in the Liberal Democratic 
Party [LDP] contend that the first thing needed is to 
break free from the constraints of the peace constitution 
by allowing the SDF to participate in UN peacekeeping 
operations. They believe that greater progress will be 
made after after they accomplish this first step. 


(1) The First Prime Minister Who Believed It Is Not 
Against the Law To Deploy SDF Abroad Is Nakasone. 


During the Iran-Iraq War in 1987 and again in 1989 
when there was an international debate under way over 
providing protection for maritime transport of nuclear 
material plutonium, there were agitations in Japan for 
the deployment of SDF troops abroad. Some suggested 
that SDF officers be assigned as diplomatic personnel to 
take part in UN peacekeeping operations while others 
called for sending Maritime Self-Defense Forces 
[MSDF] to minesweeping operations on the high seas. 
Then Prime Minister Nakasone contended that it was 
not against the constitution to deploy the SDF abroad. In 
answering a legislator’s interpellation on 27 August 
1987, Nakasone said: “Sending SDF troops to the Per- 
sian Gulf for minesweeping or other security-related 
operations to protect our vessels—legally speaking—can 
be done.” (Japan's JIJI News Agency, 27 August 1987). 
Because of strong opposition at home and abroad, the 
plan to deploy the SDF to the Persian Gulf for mine- 
sweeping operations failed to materialize. 


(2) The First Bill for Deploying the SDF Abroad Is 
the “Peacekeepir g Cooperation Bill.” 


Following the outbreak of the Gulf crisis in August 1990, 
a multinational force of 400,000 troops, headed by the 
United States, was amassed in Saudi Arabia. In addition 
to imposing economic sanctions against Iraq, Japan 
merely provided $13 billion to the multinational forces 
and the countries neighboring Iraq; it did not send a 
single soldier. The United States criticized Japan for 
only offering money but not sending any personnel and 
for enjoying peace without taking any risk. Conse- 
quently, new agitation for sending the SDF abroad swept 
Japan again. Within the LDP, some people proposed 
revising the constitution and the SDF law so that Japan 
could openly and legitimately deploy SDF troops in the 
Gulf, while others suggested that the goal of sending 
troops abroad be attained under the premise of “not 
violating” the constitution. Weighing the advantages 
and disadvantages, Prime Minister Kaifu decided that to 
meet the needs of international emergencies, new laws 
should be drafted and other relevant laws revised. After 
an intense publicity campaign, the government in late 
September 1990 unveiled a hurriedly drafted “Bill on 
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United Nations Peace Cooperation,” which allows the 
SDF to be deployed as peace-keeping units with its 
members simultaneously retaining their SDF status. 
When the bill was submitted to parliament by the Kaifu 
cabinet, it encountered adamant resistance from oppo- 
sition parties. People from all walks of life held parades 
and demonstrations against the bil! and the deployment 
of the SDF abroad. Various Asian nations also reacted 
strongly. As a result, the bill was declared null on 8 
November 1990. 


Although the UNPC bill was killed, the LDP and the 
Japanese Government, determined to introduce another 
bill, immediately decided to propose a substitute bill in 
the next Diet session. Meanwhile, Japan dispatched its 
SDF overseas, disregarding public opposition and in 
brazen violation of the constitution. In April 1991, for 
the first time, Japan dispatched a minesweeping force, 
composed of more than 500 MSDF members and six 
warships, to Carry out minesweeping operations in the 
Gulf area. By July 1991, a total of 3,500 MSDF per- 
sonnel and 170 warships of all types were dispatched 
overseas, accounting for 8 and 10 percent of the SDF s 
total number of personnel and warships, respectively. 
[numbers as published] On 26 April 1991, YOMIURI 
SHIMBUN carried an article, saying: “The event— 
sending the MSDF’s minesweeping fleet to the Persian 
Gulf, which is 13,000 km away—has epoch-making 
significance for both our internal and external affairs.” 


(3) Substitute Bill—“PKO Bill” 


Constituent support for the LDP and the Kaifu cabinet 
dropped by a big margin after the UNPC bill was killed. 
According to a survey by MAINICHI SHIMBUM, sup- 
port for the Kaifu cabinet dropped from 45 percent to 35 
percent in April, and the nonsupport rate was the highest 
since the cabinet was formed. Support for the LDP also 
declined by 6 percentage points, from a previous 69 
percent. The LDP and the Kaifu cabinet did not 
abandon their determination to introduce a substitute 
bill despite the serious setbacks they had suffered. In 
May 1991, Prime Minister Kaifu said in a speech: 
“Together with the people, we will reconsider and dis- 
cuss the scope of the MDF’s duty in safeguarding peace 
and draw up a refined bill as soon as possible to submit 
to the Diet” (Japan’s KYODO dispatch, 2! May 1991.) 
On 19 September 1991, the Japanese Government 
finally submitted the PKO bill to the Diet. Viewed from 
the report on the PKO bill to the Diet session, made by 
Chief Cabinet Secretary Misoji Sakamoto on behalf of 
the cabinet, the Japanese Government, having learned a 
lesson from the Diet’s rejection of the UNPC bill, did a 
great deal of work in the following three respects while 
drafting the substitute bill: 


1) Reinterpretation of the Constitution. One of the 
importan: reasons why the UNPC bill was turned down 
was that the constitution was no. “sufficiently” inter- 
preted. Consequently, the Diet charged that the bill 
violated the constitution. To deal with the accusation, 
the Japanese Government, in its internal document 
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“Questions on UN Feacekeeping Forces and on Using 
Force,” drawn up in August 1991, explained specifically 
the difference beiwecn “using force” and “using weap- 
ons.” The docunient pointed out that judging from the 
objectives, missions, and organization of the UN pezce- 
keeping operations, the use of weapons by the SDF as 
part of a UN peacekeeping force was not equivalent to 
using force and therefore did not contradict the consti- 
tution; it further noted that weapons used by the SDF 
were defensive ones, and since this was different from 
the use of force prohibited by the constitution, the use of 
defensive weapons was in line with the constitution 
(Japan's JIJI PRESS dispatch, 3 August 1991). In his 
report to the Diet, Chief Cabinet Secretary Sakamoto 
also said: “Strengthening cooperation with the UN 
peacekeeping operations and international activities for 
humanitarian aid is in accord with our country’s consti- 
tutional pacifist stand for international cooperation and 
sustained world peace.” 


2) Unite the Opposition Parties. The UNPC bill was 
independently drafted by the LDP. Other than the 
Democratic Socialist Party [DSP], opposition parties 
such as the Japan Socialist Party [JSP], the Japan Com- 
munist Party [JCP], and the Social Democratic Party 
[SDP] all opposed in one voice the bill during Diet 
deliberations. Even Komeito, which refused to declare 
its stand, made reproving remarks by saying the bill was 
“gliding toward an extremely dangerously direction.” 
That kind of lesson prompted the LDP to hold a discus- 
sion with Komeito and DSP leaders on the day the 
UNPC bill was scrapped. During the discussion, the 
LDP expressed its hope to cooperate with opposition 
parties to draft a substitute bill. Prime Minister Kaifu 
even hoped ihat opposition party members who were of 
noble aspirations would join inspection tnps to the UN 
headquarters. Under Kaifu’s suggestion, the LDP, JSP, 
Komeito, and DSP leading members formed an inspec- 
tion group on UN peacekeeping missions in July 1991. 
The group visited UN peacekeeping missions in Austria, 
Sweden, ard Italy. LDP’s aim in organizing the inspec- 
tion trip was to help opposition parties understand more 
about UN peacekeeping missions so that the new bill will 
have smooth passage in the Diet. After many consulta- 
tions, the LDP, Komeito, and DSP finally reached an 
agreement about major clauses in the new bill. That was 
why Misoji Sakamoto said in his report: “This bill was 
drafted according to an agreement between the LDP, 
Komeito, and DSP.” 


3) Extensive Propaganda. Following the scrapping of the 
UNPC bill, the majority of people were torn between 
feelings that Japan should actively participate in inter- 
national cooperation and feelings that Japan should 
abide by the constitution’s pacifist stand. Sending troops 
overseas is unconsitutional. Seeing that the people are in 
a quandary, major mass media like YOMIURI SHIM- 
BUN, SANKEI SHIMBUN, and TOKYO SHIMBUN 
made a big fuss over the whole thing. The main tune of 
their propaganda is that Japan should get involved in 
establishing a “new international order” under the new 
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situation created by the end of the Gulf war, proceed to 
become a big political power, and secure more mghts to 
speak on various interational issues. The mass media 
also pointed out that Japan must contribute to the world 
becoming a big political power, that economic contnbu- 
tions alone are not enough, that cooperation in terms of 
manpower is required, and that sending the SDF to take 
pari in UN peacekeeping missions is the route Japan 
must take to make contributions to the world. The 
direction headed by the media echo the opinions of 
important political figures and had deep psychological 
effects on the people. Many people who were undecided 
finally voted “yes.” A survey in 1990 showed that only 
13 percent of the people agreed with the UNPC bill. The 
same survey in June 1991 showed that as many as 45 
percent of the people agreed to send the SDF to join UN 
peacekeeping missions. In his report to the Diet, Misoji 
Sakamoto said with satisfaction: The people have 
acquired a deeper “understanding about our country’s 
needs to actively contribute manpower, in addition to 
funds and materials, to promote world peace.” Shigeki 
Nishimura, a director and researcher at the Japan World 
Peace Research Center, said excitedly: This is a heart- 
ening change. I hope that the government will go along 
with the tide of history and move to secure an honorable 
standing in international politics. (From the September 
1991 issue of the Japan monthly, VOICE) The House of 
Representatives finally adopted the PKO bill, thanks to 
the LDP’s great efforts. Passage of the bill at the House 
of Councillors depended on support from Komeito and 
the DSP, since the LDP did not have a majority there; 
however, opinions differed within Komeito, and the 
Lis P demanded that amendments be made to the bill. In 
the end, the bill was not adopted by the House of 
Councillors and has to await further deliberation in the 
house when the Diet opens for regular sessions in 1992. 


II. The “Bill on Cooperation in UN Peacekeeping 
Operations” Is Actually a Bill on Overseas Dispatch of 


Troops 
(1) Main Contents of the PKO Bill 


Five chapters consisting cf a total of 27 articles, as well 
as supplementary articles and attached charts comprise 
the PKO bill. The bill gives detailed, thorough explana- 
tions on the purpose of and the basic principles for 
Japan's participation in UN peacekeeping operations, 
the headquarters for international peace cooperation, 
international peace cooperation activities, material 
cooperation, and the amendment of related laws. Here 
are some examples: |) On purpose: The bill stipulates 
that the purpose is “to provide appropriate and swift 
cooperation in UN peacekeeping operations and inter- 
national humanitarian relief operations,” “to set up an 
international peace cooperation team,” “and, to actively 
contribute to UN-led international peace efforts.” 2) On 
basic principles for cooperation: The bill stipulates prin- 
ciples such as “making proper arrangements for the 
implementation of an international peace cooperation 
program, effectively cooperating in UN peacekeeping 
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operations and international humanitarian relief activi- 
ties,” “prohibiting menace by means of force and the use 
of force,” and “directing and supervising various admin- 
istrative departments on the cabinet's behalf.” 3) On UN 
peacekeeping operations: The bill stipuiates the prereq- 
uisites for participation in UN peacekeeping operations 
as actual cease-fires and cease-fire agreements between 
countries involved in conflicts, consent of other coun- 
tines in the regions concerned, a request by the secretary 
general of the United Nations, the participation of more 
than two countries along with the United Nations, and 
the strict adherence to a neutral position. 4) On peace- 
keeping team members: The bill sets the maximum 
number of team members at 2,000 and stipulates that 
SDF personnel sent overseas must have the capacity of 
both a peacekeeping team member and a SDF member 
and that team members other than SDF personnel 
should not be sent to monitor cease-fires or be stationed 
in buffer zones for patrolling, checking vehicles, 
searching pedestrians for weapons, collecting and dis- 
posing of stolen weapons, or helping countnes involved 
in conflicts establish cease-fire lines or swap prisoners of 
war. 5) On the use of weapons: The bill stipulates that the 
use of weapons is limited to protecting the lives and 
personal safety of peacekeeping personnel and that ordi- 
nary personnel may use small firearms specified in a 
government decree, while SDF personnel may use 
weapons stipulated in the cooperation program. 6) On 
withdrawal: The bill stipulates that Japan's international 
peace cooperation activities will end and SDF personnel 
will “discontinue their operations” immediately upon 
the breakdown of a cease-fire agreement and the use of 
force by UN peacekeeping forces. 7) On the international 
peace cooperation headquarters: The bill provides for 
the establishment of an international peace cooperation 
headquarters to be headed by the prime minister, the 
international peace cooperation program must be 
decided by a cabinet meeting and reported to the Diet. 


Overall, the PKO bill might seem to have given due 
consideration to the very details and avoided hastiness, 
as !t makes various stipulations and places many restric- 
tions on the implementation of Japan's international 
peace cooperation. Nevertheless, the real intention of 
breaking the Constitution's restraint on dispatching the 
SDF overseas is explicitly elucidated and clearly 


exposed. 


(2) The Similarities and Differences Between the 
UNPC Bill and the PKO Bill 


There is very little difference between the two bills, and 
there is no difference in their guiding ‘hought, funda- 
menial principles, and essential contents. For example: 
1) participating in UN peacekeeping operations under 
the banner of the United Nations; 2) sending the SDF to 
participate in UN peacekeeping operations on a part- 
time basis; 3) SDF members being allowed to carry and 
use weapons to protect their lives and safety. 
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The new bill differs from the old bill mainly in that the 
new bill introduces more clear-cut stipulations on dis- 
patching personnel, using weapons, and on the relations 
with the Diet. For example: |) The old bill stipulates that 
the SDF may be dispatched overseas only when the UN 
or the courtry involved “requests the participation of 
ihe SDF.” The new bill stipulates that non-SDF mem- 
bers cannot be dispaunhed because there is danger in 
participating in activities such as “supervising a cease- 
fire.” This means the Gispatching of SDF personnel is 
emphasized first while contributions to the in‘ernational 
community by nonmilitary personnel is not. 2) The old 
bill stipulates that “SDF members may carry small 
arms.” The new bill stipulates that members of the 
overseas force who are not personnel of the SDF may use 
small arms, but it sets no restrictions on the types of 
vzapons SDF members may carry. 3) The old bill 
stipulates that dispatching SDF overseas must be 
approved by the Diet, while the new bill stipulates that 
when it is necessary to dispatch SDF overseas, the 
authorities only need to “report to the Diet.” 


In addition, the new bill sets some restrictions on the 
scope of activities, the number of personnel 1. be dis- 
patched, and the suspension of dispatching SDF over- 
seas in order calm public opimion at home and abroad 
and in order to win the approval of the Diet. For 
example: 1) The old bill stipulates that activities may 
include “maintenance of peace and other activities.” 
This means that participation in “multinational forces” 
similar to those during the Gulf war is permitted. The 
new bill stipulates that the SDF may only participate in 
UN peacekeeping forces. 2) The new bill adds a provi- 
sion that says the number of personnel to be dispatched 
overseas shall not exceed 2,000. 3) The new bill also adds 
a provision that says sending SDF personnel overseas 
must be predicated on “the approval of the country 
involved” and on “neutral principle.” Otherwise, “plans 
to dispatch SDF personnel overseas will be changed or 
terminated.” 


In short, the essential contents of the new bill and the old 
bill are the same, but the new bill makes a corresponding 
tactical readjustment to adapt to the new situation. The 
opportunity to participate in “multinational forces” 
ended with the end of the Gulf war. From the viewpoint 
of the Japanese Government, under the present circum- 
stances, concentrating on resolving the problem of par- 
ticipation in peacekeeping forces by the SDF is in accord 
with the UN Charter and is entirely justifiable. Besides, 
it is possible to make a breach here and there in order to 
expand the SDF’s scope of activities in the future. 


(3) The Flawed “PKO Bill” 


The political credo of Masaharu Gotota, an LDP Diet 
member and former Chief Cabinet Secretary, said that 
“to play tricks in major affairs of state is inexcusable.” 
He believed that the government played some tricks in 
the course of drafting the “PKO Bill.” If we take a look 
at the main clauses of this bill, Gotota’s charge is not 
without foundation. Major proofs are as follows: 
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1) On the aim of the bill. There is no room for finding 
fault with the statement on the aim of the bill. As an 
economic power, Japan has a responsibil**y to contnbute 
to the international community and world peace. We 
must, however, look behind the true intentions of 
flowery |. Yoichi Nishimura of the political 
section of ASASHI SHIMBUN made the follow:ng rev- 
“lation: “In discussing the question of Janan’s participa- 

on in the United Nations peacekeening operation, 
there is an issue that escapes the people's 2itention. That 
is, under the guise of ‘contributions to the international 
community,” the Japanese Government intends to use 
the occasion of the participation of the United Nations 
peacekeeping action “as a springboard to become a 
political power.” (Japan's ASASH] SHIMBUN, 20 Sep- 
tember 1991). He pointedly exposed the true aim of the 
bill. 


2) On the basic principle. The bill stipulates that SDF 
members “shall not threaten to or use force” while on 
peacekeeping missions. According to the stipulation of 
the UN Charter, the UN peacekeeping action is a mili- 
tary action that uses force. But Japan claims that the 
action is “nonmilitary” and “noncombative.” In 
claiming that, Japan is deceiving itself as well as others. 
As Takao Ona, chairman of Japan's GUNJI KENKYU 
[MILITARY RESEARCH] magazine pointed out in the 
October 1991 issue of GUNJI KENKYU: “If the SDF 
takes part in UN peacekeeping forces operations, ‘use of 
force’ should not be prohibited. Peacekeeping forces 
often find themselves involved in small scale military 
conflicts. As soldiers, peacekeeping forces chculd not 
decline to use of force. That is commonsense. Because 
they are under the command of the peacekeeping forces, 
the SDF has to obey orders.” 


3) On the use of weapons. The bill does not make specific 
stipulation on the scope of weapons that the SDF mem- 
bers can use. It only stipulates that government decree 
will decide on the use of weapons and that the use of 
weapons will be provided in an implementation plan. 
What are the weapons that the government order will 
decide? What are the weapons that the implementation 
plan will provide? The lack of rest*ictions means that 
there are practically no restrictions on the rise of 
weapons. This gives rise to doubts that SDF members 
can use missiles or any weapons—missiles included. 


4) On the issue of withdrawal. The bill merely uses “end 
of dispatch,” “change of the implementation plan,” 
“interruption of the mission,” and other expressions to 
express the meaning of withdrawal. There is no use of the 
word “withdrawal,” let alone the stipulation of the 
procedures and criteria for withdrawal. Takao Ona 
pointed out: “The SDF must accept the order of the 


commander of the peacekeeping forces. It is up to the 
commander of the UN peacekeeping forces to judge if 
the persona) security and life of SDF members are under 
threat or i! they should withdraw. The bill, however, 
stipulates that Japan will make its own decision. The 
stipulation shows a lack of international common knowl- 
edge and military knowledge, which is joke material for 
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people throughout the world.” (Japan's GUNJI 


KENKYU Monthly, Oct 1991 issue) 


It is not difficult to se from the brief anal,sis of the 
examples above that the Japanese Govenrment has 
indeed played tricks in the course of formulating the bill. 
The Japanese Government is unable to and will find it 
impossible to explain the many contradictions in the bill. 


Ill. Prospects for the PKO Bill 


There has been a public outcry of different opinions 
since the PKO Bill was submitted to the Diet for 
deliberations. Some applauded in hailing it, others 
severely criticized it; and yet others were resigned, 
having no alternative. Meanwhile, many people have 
made various predictions and hypotheses on the bill's 
impact on Japan's future. In summary, there are gener- 
ally four propositions within Japan over the issue of 
sending troops overseas. 


The first proposition is to amend the Constitution and 
lift itself from the constraints, as represented by Michio 
Watanabe, former chairman of the LDP’s Policy Affairs 
Committee, and current deputy prime minister and 
foreign minister. Commenting on the SDF's participa- 
tion in UN peacekeeping operations in a speech in 
Tokyo, Michio Watanabe said: “If (this activity) is not 
acceptable under the Constitution, w2 should amend the 
Constitution. We should not regard it as a restricted 
topic.” Watanabe even proposed a specific constitu- 
tional amendment: “Perhaps we may make the following 
amendment: We may send out the SDF under the UN 
resolution and on at a request by the whole worid.” 
(Japan's JUI NEWS AGENCY 4 June 1991) Japan's 
former ambassador to the UN Nakagawa also advocated 
the same proposition. He said: The UN will play a more 
effective role than previously as a world peacekeeping 
organization. Examples where the UN has deployed 
peacekeeping troops to handle the aftermaths of interna- 
tional disputes are not lacking. After amending the 
Constitution and when necessary, Japan may take the 
lead in participating in peacekeeping activities. (The 
September's issue of Japan's SEIRON monthly maga- 
zine). 


The second proposition is to reinterpret the Constitution 
and render the original restrictions meaningless. Such a 
proposition is represented by Ichiro Ozawa, former 
secretary general of the LDP and current chairman of 
“the Special Investigation Committee on Japan's Role in 
the International Community.” When interviewed by a 
SEKAI SHUHO reporter, Ozawa said: “1 believe that we 
do not need to amend the Constitwtion. We need only to 
reinterpret it. There are two situations under which 
forces are used. According to the Constitution, Japan's 
use of force unilaterally is different from the use of force 
in accordance with the UN resolution. We do not violate 
the Constitution when applying force in accordance with 
UN resolutions.” (Japan's SEKAI SHUHO 16 July 
199)) According to another report from the ASAHI 
SHIMUN, “The Special Investigation Committee on 
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Japan's Role in the International Community,” chaired 
by Ichiro Ozawa, has already listed, as its next item for 
consideration, the issue of the SDF joining multinational 
forces and UN forces. (Japan's ASAHI SHIMUN 2 
September 1991) Therefore, the restrictive stipulation in 
the PKO Bill limiting joining UN peacek-eping forces is 
merely an expedient measure. When the time is night and 
there is a need for joining in forces such as the multina- 
tional forces, these restnctive stipulations may be rein- 
terpreted and rendered powerless. 


The third proposition is to change the SDF's green 
helmets to blue helmets (the UN PKO's nickname). 
Shigeru Ito, chairman of the Poliiical Affairs Delibera- 
tion Council of the Socialist Democratic Party of Japan, 
iS a representative of this proposition. Ito believes that 
Japan may send the SDF abroad to make personnel 
contributions to the international community after the 
SDF 1s “transformed.” According to his transformation 
plan, the first step is to transform part of the SDF into 
international relief forces and deploy a fixed number of 
the forces, along with the means of transportation, in 
four or five bases to be established in various parts of the 
world. The forces can then be sent to disaster areas as 
soon as a disaster strikes. The second step is to form an 
international cooperation force to take part in UN 
peace-keeping activities. Members of the international 
cooperation force may be recruited from among mem- 
bers of the SDF, who will join the international cooper- 
ation force as volunteers. The third step is to allow 
members of the SDF to join the “UN Police Force,” 
which will be established in the future. In short, the SDF 
must not be sent abroad as is; the color of their helmets 
must be changed to blue. (Japan's SEKAI SHUHO 23 
July 1991) 


The fourth proposition is to forbid the SDF to cover 
itself under the UN garb. Masaaki Gotoda, an LDP 
parliamentarian and former chief cabinet secretary, is a 
representative of this proposition. Gotoda sternly criti- 
cized the bill on sending the SDF abroad, which was 
submitted twice by the LDP and the Japanese Govern- 
ment. He pointed out: Sending the SDF abroad “will 
open the way for Japan to become a great military 
power” and “should never be allowed.” He asked: “How 
can we say that using troops for legitimate defense is not 
the same as using force and therefore does not violate the 
Constitution? This is extremely dangerous.” He said: 
“We cannot provide military assistance even to the UN, 
and this issue has already been resolved when we applied 
for admission to the UN. We must not allow the SDF to 
cover itself under UN PKO garb and open the door for 
sending troops abroad.’ (Japan's MAINICHI 
SHIMBUN 1 September 1991). In addition, Yoshitaka 
Murai. professor at Sophia University, also pointed out: 
“It 1s very obvious that sending the SDF abroad violates 
the Constitution. This would have caused the downfall 
of the cabinet if it occurred 10 years ago.” The professor 
warned the government not to arouse anti-Japanese 
sentiments abroad. He said: “The memory of aggression 
by the Japanese Army is still fresh in the minds of 
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Asians, and their sentiments against Japanese militamsm 
are deep-rooted. The PKO bill has fanned these senti- 
ments, like oil poured on the fire.” (Japan's ASAHI 
SHIMBUN 20 September 1991) 


Current developments indicate that the second proposi- 
tion 1s dominant in Japan's politica’ circles, and the 
PKO bill is a concrete expression of this proposition. A 
draft program for this year’s work adopted by the LDP 
on 19 January 1992 points out: “Under the guidance of 
the peace Constitution, we will uphold the basic policy of 
not becoming a great military power. At the same time, 
we will increase our contributions to the international 
community not only with funds but also with person- 
nel.” (Japan's KYODO NEWS AGENCY 19 January 
1992). This shows that ihe LDP has decided to adopt the 
policy of passing the PKO bill quickly without amending 
the Constitution. 


The Diet’s regular session. «hich is the focus of people's 
attention, will begin on 24 January 1992. The session has 
three main agendas: |) to discuss the question of politica 
ethics caused by the arrest of Diet member Abe, 2) to 
adopt this year’s budget: and 3) to deal with the PKO bill 
being deliberated in the upper house. Because passing 
the PKO bill is the key to winning the support of the 
Komeito and the Democratic Socialist Party, Prime 
Minister Miyazawa has specially replaced his faction’s 
Hiroyuki Masuoka with Seiroku Kajiyama of the 
Takeshita faction as chairman of the Diet Affairs Com- 
mittee. After assuming the post, Kajiyama immediately 
worked on the Komerto and the Democratic Socialist 
Party. The LDP must discourage the Democratic 
Socialist Party from becoming close to the Social Dem- 
ocratic Party while at the same time preventing the 
Komeito from drifting away. To the LDP’s Diet Affairs 
Committee, this requires superb maneuvering skills. 
Kajiyama is an old hand in parliamentary affairs and an 
expert in party politics. If he succeeds, not only will the 
PKO bill be passed, the future of the Miyazawa regime 
will become brighter. 


IV. Comments From Varions Countries 


Japan's “PKO Bill” as evoked intense repercussions in 
the international community, and Asian countnes in 
particular have expressed their serious concerns. Chi- 
nese Premier Li Peng solemnly pointed out: “The over- 
seas uperation of Japanese Self-Defense Forces is a 
particularly sensitive issue to China. | hope that Japan 
will handle this issue more prudently.” (JIJI 8 March 
1991) Singapore's Prime Minister Goh Chok Tong said: 
“It will take 20 years for Japan to win real trust.” (JLJI9 
March 1991) Former Singapore Prime Minister Lee 
Kuan Yew also pointed out: “The sudden participation 
of Japan's armed Self-Defense Forces in frequent peace- 
keeping operations will inevitably upset the countnes 
surrounding it,” “if Japan takes action to show its 
determination, the Southeast Asian nations will change 
their views on Japan.” (YOMIURI SHIMBUN 29 
October 1991) During Prime Minister Miyazawa’s visit 
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in South Korea in January 1992, South Korean Presi- 
dent Roh Tae Woo also expressed his worries concerning 
the issue. He pointed out during his talks with Prime 
Minister Miyazawa: “Summing up the opinions of the 
Asian nations, | believe that they all expect Japan to 
contribute to international peace and stability economi- 
cally, not militarily.” (JIJI KAISETSU JOURNAL 26 
January 1992) 


In short, both the leaders and the public opinions of 
Asian countries hope that Japan, with its great economic 
strength, will play a positive role for world peace, sta- 
bility and economic prosperity—but not a military role. 
However, Japanese leaders are ignoring the people’s 
aspirations in other Asian countries, constantly 
expanding their armament, impatiently introducing the 
“PKO Bill” in order to dispatch troops overseas, and 
saying that they will send Self-Defense Forces to partic- 
ipate in the United Nations’s peace-keeping operations 
in Cambodia. Here, it is not hard to see the actual 
intention of Japan’s demonstration of its military 
strength. Since the end of the Cold War, both the United 
States and the Soviet Union have reduced their military 
strength in Asia. Soviet troops have been withdrawn 
from Vietnam, and U.S. Forces will soon pull out of the 
Philippines. In a power politics sense, a military 
“vacuum” has appeared in Asia. One of the objectives of 
Japan’s “PKO Bill” is to fill the “vacuum.” Neither the 
Japanese people nor the people of other Asian nations 
like this new trend in Japan. Any wise statesmen in 
Japan should heed the people’s aspirations, follow the 
path of a peaceful constituion, and truly make positive 
contributions to world peace and development. 


Shandong Delegation Returns From Japan 


SK2205 101192 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 21 May 92 


[Text] After satisfactorily finishing its visit to Japan, the 
Shandong provincial friendship delegation, headed by 
Jiang Chunyun, provincial party committee secretary, 
and with Wang Yuyan, vice provincial governor, as 
deputy head, returned to Jinan on the afternoon of 21 
May. The delegation was invited to visit Japan to attend 
the activities celebrating the 10th anniversary of the 
establishment of friendly ties between Shandong Prov- 
ince and Japan’s Yamaguchi Prefecture. 


From 10 to 18 May, the delegation visited and con- 
ducted investigations in Yamaguchi, Osaka, Kobe, 
Nagoya, Tokyo, and [words indistinct] science and tech- 
nology city. Wherever it went, the delegation was warmly 
received and entertained by Japanese friends. During the 
visit, the delegation also met with Yoshio Sakurauchi, 
speaker of the House of Representatives of Japan’s Diet, 
and Hayashi Ichiro, leader of the Japanese-Sino friend- 
ship alliance of legislative assembly members. The two 
sides held cordial and friendly talks. 


On the morning of 11 May, the delegation attended an 
activity in Yamaguchi to celebrate the 10th anniversary 
of the establishment of friendly ties between Shandong 
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and Yamaguchi and attended the ceremony to cut the 
ribbon for the opening of [words indistinct] which was 
presented by Shandong to Yamaguchi. 


On the evening of 11 May, a reception was held at the 
Yamaguchi Prefectural Hall with the participation of 
approximately 300 people, including officials of the 
Yamaguchi Prefectural Hall, Diet members, and person- 
ages from various circles. Hirai Ryu, governor of 
Yamaguchi Prefecture, and Jiang Chunyun, secretary of 
the Shandong Provincial CPC Committee, each made an 
ebullient speech at the reception. Jiang Chunyun’s 
speech drew a response and long and warm applause 
from the participants. The Japanese side attached great 
importance to the anniversary of the establishment of 
friendly ties between Shandong Province and 
Yamaguchi Prefecture. The television news that evening 
and YOMIURI SHIMBUN, SANKEI SHIMBUN, and 
ASAHI SHIMBUN of the next day all gave a special 
report on this news. 


During the visit, in line with the guidelines of promoting 
understanding, deepening friendship, and promoting 
cooperation, the delegation had wide-ranging contacts 
with Japanese political, economic, and scientific and 
technological figures and with overseas Chinese and 
gained obvious results. At a talk, the two sides had a 
conversation On promoting practical cooperation in var- 
ious fields. On behalf of Shandong Province and 
Yamaguchi Prefecture, Secretary Jiang Chunyun and 
Governor Hirai Ryu signed the summary of the talk on 
conducting exchanges and cooperation. 


During the visit, the delegation briefed Japanese friends 
and overseas Chinese on Shandong’s obvious achieve- 
ments over the past 10 years or so in upholding the 
principles of reform and opening and developing the 
economy and society and publicized Shandong’s tenta- 
tive plans and measures for accelerating reform and 
opening in response to the guidelines of the Comrade 
Deng Xiaoping’s important speeches and the conference 
of the Political Bureau of the CPC Central Committee. 
Mr. Yoshio Sakurauchi, said: After hearing Secretary 
Jiang’s briefing, I am more confident of cooperation with 
China and Shandong. I will try my best to urge even 
more Japanese personages of various circles to go to 
China and Shandong. Mr. Hayashi Ichiro also pledged to 
do more work to strengthen the friendly cooperation 
between Japan and Shandong. After hearing Secretary 
Jiang’s briefing, leaders of overseas Chinese residing in 
Osaka and other places were greatly inspired, pledging to 
make more contributions to strengthening the friendly 
relations between Japan and China and invigorating the 
economy of their home towns. 


When the delegation returned to Beijing and Jinan, Zhao 
Zhihao, Ma Zhongcai, and Li Chunting greeted it at the 
station. 


FBIS-CHI-92-100 
22 May 1992 


Liaoning Friendship Group Returns From DPRK 


SK2205065192 Shenyang LIAONING RIBAO 
in Chinese 29 Apr 92 p 1 


[Text] In concluding their visit to the DPRK, the eight- 
member Liaoning provincial friendship delegation 
headed by Vice Governor Cong Zhenglong returned to 
the border city of Dandong on the afternoon of 26 April. 


During their stay in Pyongyang, the provincial delega- 
tion attended the celebration of the 80th anniversary of 
Chairman Kim II-song’s birthday and the 60th founding 
anniversary of the Korean People’s Armed Forces. The 
delegation was cordially received by Cha Pong-chu, vice 
minister of foreign affairs. 


During their visit to the DPRK, the provincial delega- 
tion successively paid a visit to North Pyongan and 
Kangwon Provinces and the cities of Nampo and Kae- 
song. They were warmly welcomed by the Korean people 
wherever they went. 


Southeast Asia & Pacific 


XINHUA ‘Roundup’ Views Thai Political Crisis 


OW2105123592 Beijing XINHUA in English 
0723 GMT 21 May 92 


[Roundup by Qi Deliang: “Thai Conflicting Factions To 
Work for Ending Current Political Crisis’’] 


[Text] Bangkok, May 21 (XINHUA)}—With the inter- 
vention of King Phumiphon Adunyadet, Thai Prime 
Minister Suchinda Khraprayun and opposition camp 
leader Chamlong Srimuang have reached an agreement 
on ending the current political crisis for which the 
country has paid heavy prices. 


The agreement reached this morning has not only 
brought the two opposition camps together to work 
towards a compromise solution in parliament to defuse 
the volatile political situation but also brought back 
peace to the Thai people. 


Suchirda announced early this morning that his govern- 
ment is ready to help solve the crisis by first allowing 
Chamlong, who was arrested by the military during its 
crackdown on protesters on May 18, to return home 
immediately and then by issuing an amnesty to pro- 
testers arrested by the military. 


Chamlong, the chief anti-government rally organizer, 
also promised to coordinate with all opposition parties. 


Meanwhile, the military, which tried hard during the 
past few days to crackdown on the protesters, also 
promised to join hands with the politicians in solving the 
crisis. 


Headed by Supreme Commander of the Thai Armed 
Forces Kaset Rojananil, all top military brass appeared 
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on TV last night and vowed to do their best to restore 
peace and security in the country as soon as possible. 


All these developments are no doubt the positive factors 
conducive to the crisis settlement, but realization of the 
agreement and promises need all parties to make further 
compromises. 


The key issue relating to the settlement of the current 
crisis is that the country must have an elected prime 
minister as demanded by the protesters. 


Since both the ruling and opposition parties agreed to 
settle this issue not through parliament dissolution but 
through constitutional changes, parliament members 
from both the ruling and opposition parties are required 
to have a quick constitutional amendments. 


The opposition parties have already submitted their 
four-point proposal concerning the constitutional 
changes to the parliament, one of which will bar a 
non-elected person being the prime minister. Although 
the ruling parties have not yet finalized their motion so 
far, Suchinda promised this morning to support a quick 
amendment and has already asked the parliament pres- 
ident to call a parliament meeting next Monday. 


The protesters vowed to continue their fighting through 
peaceful and reasonable means to give the country an 
elected prime minister. 


Senior Party Official Meets Laotian Guests 


OW2105123092 Beijing XINHUA in English 
1212 GMT 21 May 92 


[Text] Beijing, May 21 (XINHUA)}—Wen Jiabao, alter- 
nate member of the Secretariat of the Communist Party 
of China (CPC) Central Committee and director of the 
General Office of the CPC Central Committee, met here 
this afternoon with a delegation from the Central Com- 
mittee’s office of the Lao People’s Revolutionary Party 
(LPRP). 


The delegation is headed by Som Somsavat Lengsavat, 
member of the Central Committee of the LPRP and 
head of the Central Committee’s office of the LPRP. 


Wen exchanged views with the Lao guests on issues of 
common concern during the meeting, and he hosted a 
dinner in their honor after the meeting. 


The Lao guests arrived here May 19 at the invitation of 
the International Liaison Department of the CPC Cen- 
tral Committee. Apart from Beijing, they are scheduled 
to travel to [words indistinct] of Haikou, Chengdu and 
Kunming during their stay in China. 


New Political Party Established in Cambodia 
OW2105114892 Beijing XINHUA in English 
1007 GMT 21 May 92 


[Text] Phnom Phen, May 2! (XINHUA)—The Khmer 
People’s National Liberation Front held its second 
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national congress here today with president of the front, 
Son Sann, announcing the establishment of the Buddhist 
Liberal Democratic Party. 


Son Sann, president of the Executive Committee of the 
front, said in his speech at the congress that the aim of 
establishing the new party was to lead the Cambodian 
people to implement the Paris peace agreements fully 
and build Cambodia into a free, democratic, neutral and 
nonaligned nation. 


The constitution of the newly-established party stipu- 
lates that all members of the Khmer People’s National 
Liberation Front are members of the buddhist Liberal 
Democratic Party. Any Khmers aged 18 or above can 
apply to join the party in written Forms. 


The Khmer People’s National Liberation Front held its 
first national congress on October 9, 1979. 


Burma Announces Release of More Prisoners 


OW 1905080292 Beijing XINHUA in English 0709 GMT 
19 May 92 


[Text] Yangon, May 19 (XINHUA)}—A total of 523 
more prisoners were released from the Insein Central Jail 
here on Monday, according to an official report today. 


This brought to 1,972 the figure of the prisoners released 
by the authorities under amnesty since General Than 
Shwe took the post of chairman of the State Law and 
Order Restoration Council (SLORC) on April 23. 


The release of the six batches of prisoners started from 
May 6 and they were released separately from upper 
Myanmar [Burma] city of Mandalay, lower Myanmar 
city of Mawlamyine and the capital of Yangon [Ran- 
goon]. 


XINHUA Analyzes Fiji Political Situation 
OW2205072692 Beijing XINHUA in English 
0650 GMT 22 May 92 


[By Chen Xin, Wang Faen] 


[Text] Canberra, May 22 (XINHUA)—The general elec- 
tions in Fiji, scheduled for May 23 to 30, will be most 
likely to result in a coalition government of national 
unity. 


The elections will be the first of its kind in the country, 
which has a population of over 720,000, with 48 percent 
ethnic Fijians and 46 percent ethnic Indians, since the 
military overthrow of an elected government in May 
1987 by Sitiveni Rabuka. 


The country’s 1990 constitution makes it relatively easy 
to predict that ethnic Fijians will seize the largest stake in 
the parliament and thus form a Fijian-dominated gov- 
ernment. 
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The constitution stipulates that the parliament have 70 
seats, of which 37 are for ethnic Fijians, 27 for ethnic 
Indians and six for other races. 


Among the ethnic Fijian parties, the Fijian political 
party (FPP), backed by the former government and a 
hierarchy of traditional Fijian chiefs, seems to be the 
strongest. 


With former coup leader Sitiveni Rabuka being presi- 
dent of it, FPP looks set to gain over 20 of the 37 Fijian 
seats. 


But FPP’s main opponent, the newly formed ethnic 
Fijian Nationalist United Front (FNUF) led by former 
cabinet minister Sakeasi Butadroka, has also claimed 
that it expects to take 20 seats. 


On the other hand, the National Federation Party (NFP) 
which is ethnic Indian is expecting to win most of the 27 
Indian seats. 


As the constitution makes it inconceivable that ethnic 
Indians achieve political hegemony, the ethnic Fijian 
leaders, either of FPP or of FNUF, are definitely to lead 
the government. But either of the two parties will have to 
join forces with one or more other parties to set up a 
coalition government. 


Yet the leader of the biggest ethnic Fijian party in the 
new parliament will not become prime minister auto- 
matically. The constitution gives President Ratu Sir 
Penaia Ganilau the right of final say in choosing a prime 
minister. 


The current Fijian election campaign, although laced 
with some bitter rhetoric, has been peaceful. As Indians 
can only vote for Indians and Fijians ‘or Fijians, there is 
no sign of heavy racial clashes. 


Near East & South Asia 


Indian President Visits Hangzhou Province 


OW2205094892 Beijing XINHUA in English 
0837 GMT 22 May 92 


[Text] Hangzhou, May 22 (XINHUA)—Visiting Indian 
President Ramaswamy Venkataraman and his wife 
toured the west lake and other scenic spots here this 
morning. 


Chairman of the Chinese Government Reception Com- 
mittee and Minister of Construction Hou Jie, and Gov- 
ernor of Zhejiang Province Ge Hongsheng accompanied 
the Indian guests on the tour. 


The Indian president arrived yesterday afternoon in this 
capital city of Zhejiang Province, famous for its silk and 
tea. 


Later in the evening, Ge hosted a banquet in honor of the 
Indian guests. 
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The Indian president left here for Shanghai this after- 
noon. 


State Councillor Meets Algerian Delegation 


OW2205073392 Beijing XINHUA in English 
0723 GMT 22 May 92 


[Text] Beijing, May 22 (XINHUA)—Song Jian, Chinese 
state councillor and minister in charge of the State 
Science and Technology Commission, met with an Alge- 
rian science and technology delegation here this 
morning. 


They exchanged views on enhancing the scientific and 
technological cooperation betw*en the two countries. 


The delegation, headed by Kheliadi Movrad, Algerian 
secretary of state for scientific and technological 
research, arrived in Beijing May 18 as guests of the State 
Science and Technology Commission and China 
National Nuclear Corporation. 


After the meeting, an agreement on scientific and tech- 
nological cooperation between China and Algeria was 
signed. 


The Algerian guests are scheduled to leave for home 
tomorrow. 


Zambian Official Terms Nation ‘Reliable Friend’ 


OW2205 105392 Beijing XINHUA Domestic Service 
in Chinese 0848 GMT 20 May 92 


[By reporter Qiu Xiaoyi (6726 1321 4135)] 


[Text] Lusaka, 19 May (XINHUA)}—Zambian Acting 
Foreign Minister Mushota said here today that China 
has proved itself to be a reliable friend of Zambia and 
other Third World countries. 


Speaking at a press conference he gave along with PRC 
Ambassador to Zambia Yang Zengya, Mushta spoke 
highly of China’s economic and technical assistance. He 
mentioned the mammoth construction project—the 
Tanzania-Zambia railway—saying that it is a monument 
of Zambia’s economic development with Chinese assis- 
tance. 


Mushota says: Despite the change of government in 
Zambia last October, China continued to assist the 
Zambian people as it did in the past. Therefore the 
Zambian people have a special feeling of closeness 
toward China. Our two countries and our two peoples 
are linked by a special tie of friendship. 


He added that the Zambian Government will continue 
to cooperate closely with the Chinese Government and 
will continue to make efforts to consolidate the friendly 
relations between the two countries and the two peoples. 


Ambassador Yang Zengya said at the press conference 
that China and Zambia have been friends for a long time 
and that the two countries’ cooperation in all areas have 
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been very fruitful since the establishment of diplomatic 
relations between the two countries. He said that, under 
the new situation, China is exploring new forms of 
cooperation with Zambia. He also stressed that China 
strictly abides by its eight principles for providing for- 
eign aid and will continue to strengthen friendship, 
solidarity, and cooperation with Zambia and other Third 
World countries. 


‘Roundup’ Interview on Nepal Local Elections 


OW2105214192 Beijing XINHUA in English 
1636 GMT 21 May 92 


(“Roundup” by Wu Xiangxin: “Nepal Sets Final List for 
Local Elections” } 


[Text] Kathmandu, May 21 (XINHUA)—About 
101,178 candidates will run for 22,484 posts of village 
and municipality development committees including 36 
mayors and 36 deputy mayors in the coming Nepalese 
local elections later this month. 


In an interview with XINHUA this afternoon, Tej Muni 
Prajracharya, under secretary of the Nepalese Election 
Commission, said the final list of candidates was pub- 
lished today in 3,995 villages and 36 municipalities of 
the country. 


The elections of village and municipality levels would be 
conducted in two stages on May 28 and 31 separately 
due to technical problems as there are too many posts to 
be elected directly by 12 million voters in the country, he 
explained. 


The leaders and members of the country’s 75 districts 
would be elected by those who are elected as leaders or 
members of the village development committees or 
municipality development committees. 


The date for district elections would be announced 
following the village and municipality elections, he said. 


The election of mayor, deputy mayor and members of 
Kathmandu Development Committee, the most impor- 
tant among all local elections, would be held on May 28. 
Some 300,000 voters from the capital’s 35 wards will 
cast their votes that day. 


There are 11 candidates running for Kathmandu mayor, 
4 from the Nepali Congress, the Communist Party of 
Nepal (UML), the Communist Party of Nepal (Unity 
Center) and the National Democratic Party each and 7 
independents. And 6 candidates would run for deputy 
mayor, of whom 3 from political parties and 3 from 
independents. 


The local election campaigns are now in full swing all 
over the country, and so far only a few injuries out of 
violences among political party supporters were reported 
in middle western Nepal, the election commission 
under-secretary said. 
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During the elections, fierce rivals would be conducted 
between the candidates from the ruling Nepali Congress 
and the main opposition the Communist Party of Nepal 
(UML), local political observers predicted. 


West Europe 


Tian Jiyun To Tour Nordic Nations 26 May-12 Jun 


OW2105130492 Beijing XINHUA Domestic Service 
in Chinese 0958 GMT 21 May 92 


{By reporter Zhang Yi (1728 3015)] 


[Text] Beijing, 21 May (XINHUA)}—According to Wu 
Yi, vice minister of foreign economic relations and 
trade, China will send a purchasing group to the four 
Nordic countries of Sweden, Norway, Denmark, and 
Finland to further expand economic and trade coopera- 
tion and technological exchanges with the latter. 


Wu Yi said: During Vice Premier Tian Jiyun’s visit to 
the four Nordic countries in 26 May-12 June, mixed 
economic and trade committees between the PRC and 
Denmark, Norway, and Finland will hold meetings to 
raise bilateral economic, trade, science, and technolog- 
ical cooperation to a new level. At the same time, a 
Chinese purchasing group will hold talks on import 
business in the four countries. The group will try to 
secure contracts to import technologies and equipment 
needed for new projects and technological-upgrading 
programs in China. It will also look for partners for other 
projects and hold wide-ranging discussions to explore 
various forms of cooperation. 


The four Nordic countries lead the world in various 
fields of industrial technology. Over the years, China and 
the four Nordic countries have conducted various forms 
of cooperation in such areas as forestry, electric power, 
transportation, communication, energy, metallurgy, 
environmental protection, shipbuilding, electronics, 
agriculture, animal husbandry, and fishery. Last year, 
China’s trade volume with these countries reached $1.37 
billion. Since the implementation of the reform and 
opening up policies, China has imported over 418 items 
of advanced technology from the four countries. Enter- 
prises set up by the four Nordic countries in China and 
those under negotiations exceed 60. 


PLA’s Chi Haotian Meets Finnish Guests 


OW2205113092 Beijing XINHUA in English 
1113 GMT 22 May 92 


[Text] Beijing, May 22 (XINHUA)}—General Chi Hao- 
tian, chief of staff of Chinese People’s Liberation Army 
(PLA), met with Lieutenant General Gustav Hagglund, 
chief of defence staff of Finland, and his wife here this 
evening. 


Finnish Ambassador to China Arto Mansala attended 
the meeting. 
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The Finnish guests arrived here today for an unofficial 
Visit. 


Zhejiang Delegation on Goodwill Visit to Spain 
OW 1905113592 Beijing XINHUA Domestic Service 
in Chinese 0419 GMT 18 May 92 


[““A news item specially transmitted for Zhejiang news- 
papers: Zhejiang Provincial Delegation Visits Spain—by 
reporter Xu Faxing (1776 4099 5281)”"—XINHUA 
headline] 


[Text] Madrid, 17 May (XINHUA)—A goodwill mission 
from the Zhejiang Provincial Government led by Li 
Zemin, adviser to the Zhejiang Provincial Government 
and honorary president of the Zhejiang Provincial Peo- 
ple’s Association for Friendship with Foreign Countries, 
arrived in Madrid, the capital of Spain, on 15 May at the 
invitation of the Spain-China Friendship Association, 
overseas Chinese in Spain, and the Overseas Chinese 
Association there. 


During the delegation’s visit, Li Zemin exchanged views 
extensively with Ao-su-na, president of the Spain-China 
Friendship Association, on expanding economic, cul- 
tural, trade, and tourism cooperation and establishing 
friendly relations between Zhejiang Province and Spain. 


Meanwhile, the Zhejiang Provincial Delegation also met 
all members of the council of the Overseas Chinese 
Association and some representatives of overseas Chi- 
nese and briefed them on the very good situation of 
social stability; economic prosperity; and further accel- 
eration of implementation of reform and the open policy 
in China. 


The delegation also briefed overseas Chinese on the 
tremendous achievements of Zhejiang Province in 
implementing reform and the open policy, as well as its 
plan to further accelerate opening to the outside world. 


Overseas Chinese in Spain, especially those from Zhe- 
jiang Province, were encouraged and they, in turn said 
they would make efforts to promote economic construc- 
tion in the motherland. 


The Zhejiang Provincial Delegation left Madrid on 17 
May for a visit to Barcelona, the city which sponsors the 
25th Summer Olympic Games, and will meet officials 
from the trade and tourism departments of Catalonia to 
discuss trade and tourism cooperation between Zhejiang 
Province and the region. 


The delegation will leave Barcelona on 19 May and 
return home via Paris. 


FBIS-CHI-92-100 
22 May 1992 


East Europe 


Polish Foreign Minister Meets NPC Delegation 


OW2205 104892 Beijing XINHUA Domestic Service 
in Chinese 0436 GMT 21 May 92 


[By reporter Tang Deqiao (3282 1795 0829)] 


[Text] Warsaw, 20 May (XINHUA)}--Polish Foreign 
Minister Krzysztof Skubiszewski noted in Warsaw on 20 
May that the Polish Government very much values its 
ties with China and would like to see the friendly and 
cooperative relations between the two nations “scale a 
new height.” 


Skubiszewski made the remark during a meeting with a 
visiting delegation from the Chinese National People’s 
Congress [NPC] led by Vice Chairman Chen Muhua of 
the NPC Standing Committee. 


Praising China for its active role in solving “hot spot” 
issues, such as those in Cambodia and Afghanistan, the 
Polish foreign minister said that the gradual unraveling 
of some “hot spot” issues in the world cannot be 
separated from China’s efforts. 


At the meeting, Chen Muhua elaborated on China’s 
foreign policy and the traditional friendship between 
China and Poland. She said that the Chinese Govern- 
ment always treasures the friendly and cooperative rela- 
tions between China and Poland and between the people 
of the two nations, and hopes that such relations will be 
further strengthened and developed in the future. 


Casualties Continue in Bosnia-Hercegovina 


OW2105215492 Beijing XINHUA in English 
1614 GMT 21 May 92 


[Text] Beijing, May 21 (XINHUA)}—Casualties continue 
to mount in war-torn Bosnia-Hercegovina as destitution 
and homelessness set in and fighting rages anon. 


Observers from the European Community (EC), Inter- 
national Red Cross and United Nations have all given up 
the ghost and reluctantly withdrawn from Sarajevo. 


An official May 20 release said Bosnia’s civil war had left 
some 2,225 people dead, 7,663 injured, 2,555 missing 
and around 580,000 destitute. 


Despite repeated ceasefire agreements brokered by EC 
and U.N. mediators, the guns have started to roar again 
even before the ink was dry. 


The presidency of the Yugoslav Federation recently 
decided to withdraw ethnic Serbian and Bosnia- 
Hercegovinan soldiers from the republic. 


But some 80,000 ethnic troops remain in the region, 
forming a “Bosnia-Hercegovina and Serbian republic 
troop.” 
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Bosnia-Hercegovina enjoys an important strategic posi- 
tion since the republic accounted for 65 percent of 
Yugoslavia’s military industry. 


After independence declarations by Slovenia and 
Croatia, ethnic Muslims and Croats said Bosnia- 
Hercegovina too should strike out alone. This evoked 
opposition from ethnic Serbs who demanded to remain 
within Yugoslavia. 


On the question of a national system, Muslims called for 
the preservation of a unified republic while Croatia 
proposed to implement a federal system and Serbia 
supported a federation following the republic being 
divided into three parts. 


The ethnic Muslim and Croat dominated parliament 
proclaimed Bosnia-Hercegovina to be a “sovereign 
country” last October and urged the EC to recognize its 
independence. 


But Serbian leaders lodged strong protest against the 
move, declaring in January this year to establish the 
“Serbian Republic of Bosnia-Hercegovina.” 


In late February, the republic held a referendum on the 
issue of independence, the incident that touched off the 
conflict. 


The EC granted recognition to the republic on April 6 
even though the three ethnic groups had yet to reach 
agreement. 


One day later, the ethnic Serbian leader declared inde- 
pendence and withdrew from the coalition government. 


Neighboring Croatia and Serbia both have vested inter- 
ests in securing a result favorable to them, eliciting 
charges the two were fighting a war by proxy on Bosnian 
soil. 


Croatian President Franjo Tudjman has proposed “‘carv- 
ing up” Bosnia-Hercegovina while Serbian President 
Slobodan Milosevic said all Serbs should “live in the 
same country.” 


Latin America & Caribbean 


‘News Analysis’ on Peruvian President’s Moves 


OW2105215592 Beijing XINHUA in English 
1850 GMT 21 May 92 


(“News Analysis” by Pan Guojun: “Peruvian President 
Fights To Consolidate Rule” 


[Text] Lima, May 21 (XINHUA)}—President Alberto 
Fujimori is fighting hard to consolidate his rule by 
introducing reforms in various aspects of government 
and seeking the international community’s under- 
standing of his special measures taken on April 5. 


On that day, the chief executive announced the dissolu- 
tion of the congress, the suspension of the national 
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constitution and the total reorganization of the judicial 
system in order to ensure a smooth execution of his 
economic development plan and the moralization of the 
state life. 


The opposition parties immediately declared that Fuji- 
mori has lost the moral capacity to be the president of 
the republic for having violated the country’s constitu- 
tion. 


The members of the dissolved congress then designated 
Vice-President Maximo San Roman as “constitutional 
president.” The United States, Japan, the member coun- 
tries of the European Community and international 
financial organizations suspended their credits and 
financial aid to Peru. 


President Fujimori, in the face of a difficult situation, 
did not abandon his reform program. On April 6, his 
cabinet was reshuffled, with former Housing and Con- 
struction Minister Oscar de la Puente appointed presi- 
dent of the Council of Ministers. 


Later, the government proclaimed a series of laws or 
decrees to appoint new leaders for the Supreme Court, 
the comptroller general’s office and the electoral college 
as well as interim regional presidents. 


Fujimori’s government also republished a series of 
decrees that had been rejected by congress, such as the 
penal code, the taxation law, and the decree on the fight 
against drug trafficking, terrorism and corruption. 


On April 21, Fujimori made public his timetable for 
reforms and the reestablishment of democratic institu- 
tionality in the country, announcing that the process will 
conclude on April 5, 1993. 


The above-mentioned measures were accepted by a 
majority of the citizens and by international opinion. 


In spite of the fact that opposition parties led by “Con- 
stitutional President’”” Maximo San Roman maintain a 
strong negative attitude towards the Fujimori govern- 
ment, President Fujimori readjusted, in time, his policy 
towards them. He ordered the release of political leaders 
who had been arrested on the night of April 5, reiterated 
his respect for human rights and called on opposition 
parties to participate in the national dialogue for peace 
and development in pursuit of a solution to the crisis 
that the country is facing. 


Fujimori affirmed that he is not against traditional 
political parties but wants them to undertake a real role 
in the country’s reconstruction. 


It was learned that many discrepancies emerged in the 
core of the opposition front led by the “constitutional 
president” with respect to Fujimori’s new reforms. Some 
of the politicians wanted to participate immediately in 
the national! dialogue called by Fujimori. 


The Organization of American States (OAS) sent mis- 
sions to Peru in April and May to promote a dialogue 
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between the government and the opposition. Regret- 
tably, its efforts met with failure due to the intransigence 
of both sides in the country. 


According to an OAS resolution approved on April 13, 
sanctions would be imposed on Peru if no agreement was 
reached between the Fujimori government and the oppo- 
sition with respect to the reestablishment of democratic 
institutionality in the country by May 17, when the 
OAS’s 22nd session was to begin. 


After meeting with Hector Gross Espiel, chairman of the 
meeting of OAS foreign ministers, on May 16, President 
Fujimori made a surprise visit to Nassau, Bahamas, the 
next day to address, in person, the meeting of OAS 
foreign ministers which was held there. 


At the OAS meeting, Peru’s chief executive explained his 
reasons for the measures that were taken on April 5 and 
recounted the current situation in his country in order to 
prevent the OAS from adopting sanctions against his 
country. 


Fujimori also announced at the meeting that a demo- 
cratic constituent congress will be elected within five 
months and that the period of time for the reestablish- 
ment of democracy in the country will be cut as short as 


possible. 


The flexible attitude of Fujimori was accepted by a 
majority of OAS foreign ministers, who adopted a reso- 
lution on May 18 indicating that economic sanctions will 
not be imposed against Peru but that a return to a 
democratic system in the country should be ensured by 
the Peruvian Government. 


News commentators here hold that what Fujimori 
accomplished at the 22nd OAS session was a great 
success for his government, because the organization’s 
attitude will help stabilize the situation in Peru and 
promote a direct dialogue between the opposition and 
Fujimori’s government. 


They say that, with the passing of time, the international 
political and financial community, in view of the OAS’s 
attitude, is expected to lift its suspension of aid and 
credits to this South American country. 


Ecuadorian Vice President Arrives for Visit 


OW2105 144792 Beijing XINHUA in English 
1436 GMT 2! May 92 


[Text] Beijing, May 2! (XINHUA)—At the invitation of 
the Chinese Government, Ecuadorian Vice-President 
Luis Parodi Valverde arrived here by air this evening on 
a nine-day goodwill visit to China. 


He was greeted at the airport by Chinese Vice-Minister 
of Foreign Affairs Liu Huaqiu, Chinese Ambassador to 
Ecuador Xu Yicong and Ecuadorian Ambassador to 
China Cesar Enrique Roman Gonzalez. 
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CPPCC Official Meets Mexican Journalists 


OW2105131892 Beijing XINHUA in English 
1301 GMT 21 May 92 


[Text] Beijing, May 21 (XINHUA)}—Qian Zhengying, 
vice-chairperson of the National Committee of the Chi- 
nese People’s Political Consultative Conference 
[CPPCC], met and had a friendly talk with Teodoro 


Renteria Arroyave, general manager of the Mexican New 
Radio Group and cashier of the Front-Page Group, and 
his party here this afternoon. 


The Mexican guests arrived here May 18 at the invita- 
tion of the All-China Journalists’ Association. Apart 
from Beijing, they are expected to visit Tianjin, 
Shanghai, Guangzhou and Shenzhen. 
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Political & Social 


Hu Yaobang’s Son Elected CPC Congress Delegate 


HK2205032092 Hong Kong SOUTH CHINA 
MORNING POST in English 22 May 92 p 12 


[By Willy Wo-lap Lam] 


[Text] The son of the late party chief Mr Hu Yaobang has 
scored an overwhelming number of votes during the 
selection process for delegates to the upcoming 14th 
Communist Party Congress. 


Mr Hu Deping, head of the Fifth Bureau of the United 
Front Department since 1988, is in charge of the party’s 
liaison with economic organisations. 


Chinese sources said yesterday that when senior staff of 
the department cast their ballots late last month to 
choose their delegates to the 14th Congress, Mr Hu 
received “universal endorsement” from them. 


As a delegate, Mr Hu will take part in the selection of the 
party’s new Central Committee as well as other major 
bodies. 


“Hard-liners in the United Front Department are 
shocked by the popularity of Hu, who is more of a 
scholar than a politician.”’ a source said. 


“They are convinced that free-thinking elements in the 
department are using the vote to express their support 
for the liberal ideals of Hu Yaobang.” 


The source said the hardliners were scheming to invali- 
date Mr Hu’s status as a delegate. 


Recently, Mr Hu has been sent to take a full-time course 
at the Central Party School. 


Sources in Beijing said while this might be a sign that Mr 
Hu was being groomed for promotion, it could also be a 
manoeuvre to sidetrack him from the affairs of the 
department. 


In recent weeks, conservative leaders in several party 
and government units have deprived liberal cadres of 
their rightful status as delegates to the Congress. 


Bo Yibo Reelected Trade Council Chairman 


HK1805 102292 Beijing RENMIN RIBAO 
in Chinese 5 May 92 p 2 


[By reporter Ji Honggeng (6060 3126 6342): “Bo Yibo 
Reelected Honorary Chairman of China Council for 
Promotion of International Trade”’] 


[Text] Beijing, 4 May (RENMIN RIBAO)—On the occa- 
sion of marking the “40th anniversary of its founding,” 
the China Council for the Promotion of International 
Trade today held its second representative meeting of 
members in Beijing. The meeting adopted the six-year 
work report made by Chairman Zheng Hongye, reelected 
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Bo Yibo honorary chairman of the Council, and elected 
Zheng Hongye chairman. Cui Yushan, Xie Jianqun, and 
Liu Fugui were elected v.ce chairmen. Forty veteran 
personalities were engaged as specially invited advisers. 


Jiangxi Governor on Impact of Deng Reform Call 


HK2205032192 Hong Kong SOUTH CHINA 
MORNING POST in English 22 May 92 p 14 


[By Daniel Kwan} 


[Text] Patriarch Mr Deng Xiaoping’s call to accelerate 
reform has had an instant impact on the Chinese Com- 
munist Party's “revolutionary cradle”’, Jiangxi, the prov- 
ince’s governor Mr Wu Guanzheng says. 


Mr Wu, who is in Hong Kong for a six-day visit, said Mr 
Deng was concerned about Jiangxi. 


The governor, together with the party secretary, Mr Mao 
Zhiyong, was given a half-hour audience with Mr Deng 
when he stopped in Yingtan, Jiangxi, after touring 
Guangdong earlier this year. 


In an interview with the SOUTH CHINA MORNING 
POST, the 54-year-old governor, a noted reformist, 
described his meeting with Mr Deng as lively and said 
the patriarch showed “extraordinary good health, 
memory and quick thinking.” 


“We did not ask him for special policies, rather it was 
Comrade Xiaoping who did most of the talking in his 
half-an-hour stopover,” Mr Wu said. 


He said the Jiangxi media had not published Mr Deng’s 
instructions in Yingtan because other published docu- 
ments about the senior leader's edicts given in southern 
China also applied to Jiangxi. 


He denied the silence was due to opposition within the 
party. 


“I believe Comrade Xiaoping’s instruction—that while 
we must be on guard against rightists, our priority is 
combatting leftism—is meant for the whole country and 
therefore it also applied to Jiangxi,” he said. 


Living up to his reputation as a reformer, Mr Wu said 
the province was as committed to reform as Guangdong. 


“We are doing everything we can so that Jiangxi will be 
on the same track as Guangdong and Fujian,” he said. 


“We have made a decision that whatever economic 
policies practised in Guangdong and Fujian that are 
beneficial to the economy, we in Jiangxi can adopt.” 


According to Mr Wu, the no-holds-barred instructions 
given by Mr Deng had an instant impact on Jiangxi and 
the Government has already issued three decrees to 
implement the spirit of what Mr Deng had said. 
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These included the establishment of an experimental 
zone in Zhangshu, near the provincial capital, Nan- 
chang, where full-scale price reform would be carried 
out. 


State control of state-owned enterprises will be lifted to 
encourage them to learn freely from foreign business 
practices. 


Foreign companies will also be allowed to participate in 
areas such as commerce and infrastructure development. 


In addition, an industrial belt linking Nanchang and 
Jiujiang will be set up encompassing three development 
zones where foreign investors will be offered cheap land 
and tax incentives. 


But Mr Wu said the province still faced great problems 
in solving the over-production problem of Jiangxi’s 30 
million farmers, who accounted for 80 percent of its 
population. 


CPC Views Demands of Landlords, Rich Peasants 


HK2205095892 Hong Kong MING PAO in Chinese 
22 May 92 p 71 


(“Special dispatch” from Beijing: “Jiang Zemin Urges 
Not To Be Soft on Former Landlords, Rich Peasants 
Who Try To Retaliate’’} 


[Text] In some places on the mainland, landlords, rich 
peasants, and their children, who were suppressed 
during the 1950s, have recently “retaliated and settled 
previous accounts.” This kind of incident has caused 
concern zmong the CPC’s upper ranks. At a high-level 
meeting, General Secretary Jiang Zemin stressed: To 
cope with activities relating to “retaliation and settle- 
ment of previous accounts” as mentioned above, “we 
must not hesitate. Those who should be arrested should 
be arrested, and those who should be dealt with sternly 
should be dealt with sternly [gai yan ban de yan ban 6115 
0917 6586 4104 0917 6586]. We must not be soft on 
them. We must be clear-headed about this.” 


It has been disclosed by informed sources from the 
relevant mainland departments that there have been 
incidents in some provinces in which former !andlords 
and rich peasants, or their families, who were sentenced 
to death or had their property confiscated during the 
1950’s Land Reform and Movement To Suppress Coun- 
terrevolutionaries have “retaliated and settled previous 
accounts.” They have openly demanded the return of 
their property, which was confiscated in those years, and 
have requested redress for their suppressed family mem- 
bers. Some have even cruelly retaliated by murdering 
cadres who carried out land reform. 


In Niuguping village, Shaoyang County, Hunan, there 
lived landlord Tang Cuifeng. He once bullied and 
oppressed the poor with his wealth. In 1949, the govern- 
ment executed him. 
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On the 16th day of the Lunar New Year, his two sons 
returned to their hometown with their families and held 
a banquet with over 20 tables. They then held a funeral 
ceremony for their parents, wearing funeral clothes. In 
the mourning hail, they affixed a couplet: “With the 
storm of democracy, it is inevitable for people to be 
killed innocently with the sword. We beg you Father to 
sleep content.” “With everyone being angry, their 
tongues can take the life of the scapegoat. We beg you 
Mother to sleep forever.” The words imply that they 
vented their strong dissatisfaction with the mainland 
government and the CPC. 


Late last year, the most vicious of activities relating to 
“retaliation and settlement of previous accounts” 
occurred in Liaoning Province: The son of a former 
Kuomintang official secretly returned to Tieling County, 
Heilongjiang Province. He then cruelly murdered a 
cadre, aged over 80, who once settled scores with his 
father during the Land Reform. 


Moreover, not long ago, a Mr. Liu, son of a former 
landlord from Shuncheng district, Fushun city, wrote to 
Wang Li, chairman of the National People Congress, and 
Premier Li Peng, demanding that the 2,650 mu of land 
confiscated during the Land Reform be returned to him. 
He also said that if the land was not returned, he had to 
be compensated with 160 million yuan, which comprised 
capital and interest for 43 years. 


Recently, in Ningyuan city, Liaoning Province, many 
cases have occurred in which the children of former 
landlords and rich peasants took collective property by 
force or destroyed it. They took 21 apartments which 
were distributed to peasants during the Land Reform, 
and drove out people living there, justifiably claiming: 
The property “should be returned to the owners.” 


Democratic Group Commends Members, Collectives 


OW2005 122092 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 19 May 92 


[From the “National Hookup” program] 


[Text] The central committee of the China Democratic 
National Construction Association commended 542 out- 
standine members and 328 advanced collectives from 
arouiid the country for their remarkable contributions 
toward reform, openness, and economic construction. 
The commendation meeting was held in Beijing this 
morning. 


Sun Qimeng, vice chairman of the Standing Committee 
of the National People’s Congress and chairman of the 
association's central committee, described the commen- 
dation meeting as the first grand rally of the entire 
membership ever held by the association as well as a 
general meeting held for the purposes of evaluating 
achievements, exchanging experiences, commending the 
advanced, and strengthening the association. He also 
portrayed the meeting as a rally for mobilizing forces to 
further implement Comrade Deng Xiaoping’s important 
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speeches and the guidelines of the plenary session of the 
CPC Central Committee’s Political Bureau, to advance 
the association’s various tasks to a new stage, and to 
execute new grand plans amid the mighty torrent toward 
accelerating reform and construction. 


The commendation meeting was held at the Great Hall 
of the People. Leading comrades Rong Yiren, Sun 
Qimeng, and Gu Mu presented medals and citations to 
the outstanding members and representatives of the 
advanced collectives. 


Jiang Minkuan, executive deputy director of the CPC 
Central Committee’s United Front Work Department, 
attended the meeting to extend greetings and deliver a 
speech on behalf of his department and its director, Ding 
Guangen. Jiang Minkuan said: The association’s actions 
and experiences have proved that democratic parties can 
play an important role, achieve significant success, and 
win society’s respect so long as they uphold and imple- 
ment the basic line of one central task and two basic 
points and throw themselves into the cause of reform, 
openness, and economic construction. 


Jiang Minkuan noted: In the future, we should continue 
to hold high the two banners of socialism and patriotism, 
rally all forces that can be united, motivate all positive 
elements, and constantly consolidate and broaden the 
patriotic united front. We should also continue to 
uphold and improve the system of multiparty coopera- 
tion and political consultation under the CPC’s leader- 
ship, actively create conditions to support various dem- 
ocratic parties in managing and discussing state affairs 
and in exercising democratic supervision, and write a 
new chapter for building socialism with Chinese charac- 
teristics. 


Rong Yiren addressed the meeting on behalf of various 
democratic parties and the All-China Federation of 
Industry and Commerce. Other speakers included some 
of the outstanding members and representatives of the 
advanced collectives. 


New Feature Film on Mao Zedong Omits Jiang Qing 


OW2105125692 Beijing XINHUA in English 
1223 GMT 21 May 92 


[Text] Beijing, May 21 (XINHUA)}—The shooting of a 
150-minute feature film titled “The Story of Mao 
Zedong” has just been completed and is expected to be 
shown nationwide beginning next month. 


Mao, the leader of the People’s Republic of China until 
his death in 1976, has been the focus of many Chinese 
films in recent years. This latest film regards Mao from 
the perspective of one of his bodyguards. 


Audiences of this film will be generally touched by Mao’s 
wisdom and humor, his simple, kind and considerate 
nature, and his relations with bodyguards, his personal 
doctors, female servants on his special train, and his 
hometown fellows. 
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However, the figure of Jiang Qing, Mao’s wife of some 
30 years, does not appear in the film. 


Director Han Sanping said he aimed to show in a 
truthful manner the personality and charawter of Mao 
Zedong, who is still widely admired by ordinary Chinese; 
in particular, he wanted to show Mao’s “loneliness, 
sadness and confusion” in his later years. 


Gu Yue makes this recreates [passage as received] for the 
28th time his dramatization of Mao Zedong. 


The film script, XINHUA was told, was actually staied 
as early as 1989. Script writer Li Kangsheng said films or 
revolutionary leaders are regarded as special in Chita 
and the making of such films are usually “restricted by 
various forces.” 


“Even though the story is on just the daily life of Mao, 
we are taking extreme care,” Li said, adding “the making 
of epic films on leaders is not merely an issue of ari, but 
is related to ideology.” 


“This is perhaps true of both Chinese and foreign film 
makers,” the script writer stressed. 


In recent years, Mao Zedong and other leaders of the 
Chinese Communist Party, which was founded in 1921, 
have become the focus of Chinese screen art. These films 
are generally supported by the state. 


Most of the previous films on Mao, according to the 
sources, are on important battles or historical events. 
Last year’s film “Mao Zedong and His Son” was 
regarded as the first feature film on Mao's “inner world.” 
The film reflects Mao’s emotion upon hearing the death 
of his son at the front lines of the Korean war in the early 
1950s. 


Next year marks the centennial of Mao's birth, and 
XINHUA was told that several films on related topics 
are expected to come out by late 1993. 


Wang Renzhi Speech at Yanan Forum Memorial 


OW2205072392 Beijing XINHUA Domestic Service 
in Chinese 0941 GMT 20 May 92 


[“Text” of speech by Wang Renzhi, director of the 
Propaganda Department of the CPC Central Com- 
mittee, at award meeting in Beijing on 20 May to mark 
the 50th anniversary of the publication of Mao Zedong’s 
“Talks at the Yanan Forum on Literature and Art”] 


[Text] Beijing, 20 May (XINHUA)—At a time when the 
Chinese people of all nationalities are actively imple- 
menting Comrade Deng Xiaoping’s important speeches 
and the guidelines of the Central Committee's Political 
Bureau meeting and are accelerating the pace of reform 
and construction, it is greatly significant that the Central 
Propaganda Department, the Culture Ministry, and the 
Ministry of Radio, Film, and Television are cospon- 
soring this award meeting to commemorative the 50th 
anniversary of the publication of Mao Zedong’s “Talks 
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at the Yanan Forum on Literature and Art.” On behalf of 
the Central Propaganda Department, I extend warm 
congratulations to the writers, artists, literary and artistic 
groups, 2nd relevant departments on their awards, and 
heartfelt gratitude for their painstaking labor that has 
provided excellent nourishment for the minds of the 


people. 


Awards io be presented today are the spiritual product 
“Five Fine Works Project,” “Organization Work 
Award,” “Literary Flower Award,” “Outstanding Movie 
Award,” “Award for Advanced Collectives and Individ- 
uals in Documentary Films,” and “Star Light Award.” 
These award categories basically involve art and literary 
circles and reflect, in a rather concentrated way, today's 
flourishing literature and art. As witnessed by all, guided 
by the party and government's policy on literature and 
art and through the joint efforts of leaders at all levels 
and writers and artists at large, a lively and heartening 
scene has emerged in Chinese literary and art circles. 
Especially in the fields of movies, television dramas, 
plays, and reportage, outstanding works have come out 
in large numbers and produced extensive positive influ- 
ences on literary and art circles as well as society as a 
whole. The flourishing literary and artistic creation in 
recent years 1s an clear sign that China’s construction 
and reform are imbued with full vitality and that its 
society 1S moving in a healthy direction; it has given a 
strong spiritual impetus to accelerating China's socialist 
endeavor. The evaluation and presentation of awards to 
outstanding works means a review of China’s flourishing 
literature and literature in recent years, last year in 
particular, as well as an opportunity to encourage ‘iterary 
and art circles to achieve still greater prosperity 


To achieve prosperity in literature and art, we must find 
the correct answer to the fundamental question of whom 
literature and art should serve. In the “Talks at the 
Yanan Forum on Literature and Art,” Comrade Mao 
Zedong said explicitly: “Our literature and art must 
serve the masses of people, first and foremost, workers, 
peasants, and soldiers.” In his “Speech Greeting the 
Fourth Congress of Chinese Writers and Artists,” Com- 
rade Deng Xiaoping emphatically pointed out: “The 
people need art, but art needs the people even more. 
Writers and artists should consciously draw source mate- 
rials, themes, plots, language, and poetic and artistic 
inspiration from the life of the people and be nourished 
by the dynamic spirit of the people, who make history. 
Fundamentally, this is the road our socialist literature 
and art must take if it is to flourish.” The practice of 
developing Chinese art and literature, including the 
successful works that are receiving awards today, bears 
testimony to the absolute correctness of the aforesaid 
statements by Comrades Mao Zedong and Deng Xiaop- 
ing. One of the important reasons for the flourishing 
literary and artistic creations in China in recent years lies 
in the strengthened flesh-and-blood ties between litera- 
ture and art and the people under the new situation. 
Many outstanding writers and artists have made 
renewed efforts to depict the life of ordinary people, 
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reflect problems of universal concern, and express feel- 
ings and aspirations of the masses; and they have made 
fresh achievements in satisfying the people's ever- 
growing spiritual and cultural needs and exerting an 
imperceptible influence on raising the people’s mental 
state. Our literary and art departments and organizations 
should summarize experiences and take effective mea- 
sures in the spirit of reform in order to further strengthen 
the flesh-and-blood ties between literature and art and 
the people, thereby constantly pushing forward the 
undertaking of literature and art. 


In promoting literature and art, it is necessary to cor- 
rectly handle the relationship between literary and art 
work and national interests. During the war of resistance 
against Japan, when unity against Japan was the primary 
task of the nation, Comrade Mao Zedong demanded in 
the “Talks” that all revolutionary literature and art must 
help promote unity against Japan. In the present stage, in 
which economic construction is the central task and 
national interests lie in concentrating efforts to push the 
modernization drive forward, Comrade Deng Xiaoping 
has urged writers and artists to subordinate themselves 
to the general objective of realizing socialist moderniza- 
tion. To better serve present-day national interests, lit- 
erature and art must continue to develop in diverse 
forms while giving prominence to depicting people in the 
thick of reform and the modernization drive and por- 
traying the spirit of the socialist era. As Comrade 
Xiaoping has emphasized, literature and art must por- 
tray pioneers in the modernization drive, depicting their 
revolutionary ideal and scientific approach, their noble 
character and creativity, and their broad vision and new 
outlook of seeking truth from facts, so as to spur the 
masses of people to dedicate themselves to the historical 
innovative activities of the modernization drive. As 
Comrade Jiang Zemin pointed out, the main theme 
should reflect the spirit of the socialist era. The result of 
evaluating the works for the current awards shows that 
the flourishing literature and art in China in recent years 
is characterized by their enriched ideological content 
and diversified artistic forms, as well as an increasing 
number of works portraying new socialist-minded 
people and the spirit of the socialist era. It is hoped that 
the relevant departments and all literary and art organi- 
zations will further explore ways and create the condi- 
tions to help writers and artists go deeper into the 
forefront of modernization and reform. It is also hoped 
that more writers and aiiisis will conscientiously set 
their minds on the national interests and use their 
creative labor to make still greater contributions to 
reflecting and promoting the undertaking of reform and 
construction. 


China’s socialist modernization drive has currently 
entered a critical juncture. In his recent important 
speeches, Comrade Xiaoping further pointed out the 
direction of our advance and called on us to grasp the 
opportunity to build up our strength, accelerate the pace 
of reform and opening up, and push the Chinese 
economy to a new height. Propaganda and cultural 
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departments at all levels and literary and art organiza- 
tions should diligently study and implement the guide- 
lines of Comrade Xiaoping’s speeches, emancipate the 
mind, promote reform in literary and art systems, and 
further liberate the productive forces of art, thereby 
making ‘iterature and art flourish. Writers and artists in 
general should get a clear understanding of the situation, 
go deep into the realities of life, and devote themselves to 
creative works so as to rrake better use of their wisdom 
and talent in realizing the second-step strategic goal of 
the modernization. The sacred mission demands that we 
further strengthen unity. All comrades in literary and art 
circles should unite on the basis of the party's basic line 
of “one center, two basic points” aad, guided by the 
general principle that “literature and art must serve the 
people and socialism” and led by the party Central 
Committee with Comrade Jiang Zemin at the core, unite 
and work hard with one heart and one mind in order to 
greet the convocation of the 14th CPC National Con- 
gress with fruitful literary and artistic achievements and 
bring about greater prosperity to China’s socialist cul- 
tural and art undertakings. 


Family Planning Groups Target Floating Population 
OW2205092492 Beijing XINHUA in English 
0910 GMT 22 May 92 


[Text] Nanjing, May 22 (XINHUA)}—China has set up 
15,000 family planning associations to monitor the 
country’s floating population. 


The total floating population in the country’s urban 
areas has reached over 60 million. 


This information was obtained from a just-ended 
national work symposium on the problem held in Nan- 
jing, capital of Jiangsu Province, hosted by the Family 
Planning Association of China. 


The floating population used to evade family planning 
checks because of the mobility of the people involved as 
well as their generally low level of understanding of the 
national policy. 


Since 1987 the associations have helped the transient 
population tackle problems regarding family planning as 
well as other problems concerning their daily lives, 
including holding training courses on employment and 
business. 


Government To Strengthen Effort 


OW2205094192 Beijing XINHUA in English 
0903 GMT 22 May 92 


[Text] Shenzhen, May 22 (XINHUA)—China has bevn 
determined to strengthen the control of the multiple 
child-births among the transient population in all the 
cities of the country. 


According to a recent national conference on the admin- 
istration of the transient people's family planning held in 
Shenzhen, China’s first special economic zone in 
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southern China’s Guangdong Province, the transient 
population has increased rapidly since the beginning of 
reform and opening to the cutside world. 


Up to the fourth national census in July of 1990, the total 
transient population reached more than 70 million. 


A senior official with the family planning commission 
said that the rapid growth of the transient population has 
added vigor to the economic construction in all the cities 
they stayed, but it has made it more difficult for the 
administration of family planning. 


In fact, China began to strengthen the administration of 
transient people’s family planning in the 1980s to control 
the growth of the total populaticn in the country. 


China formulated “administrative regulations and rules 
governing family planning of the transient population” 
in December of 1990. 


Fang Sheng Urges Further Emancipation of Mind 
HK1805151492 Beijing JINGJI RIBAO in Chinese 
21 Apr 92 p 3 


[Article by Fang Sheng (2455 3932): “Expanding 
Opening Up Needs Further Emancipation of Mind” ] 


[Text] The central authorities have decreed that, while 
intensifying reform, it is imperative to further extend 
opening up under the condition of the basic fulfillment 
of improvement and rectification. This being the case, 
greater progress will eventually be made in developing 
foreign economic and technological exchanges and coop- 
eration, utilizing foreign investraent, and importing 
technology and qualified people. 


To extend opening up, the urban and rural populace, all 
departments and localities, all enterprises and institu- 
tions throughout China are being mobilized, as the 
situation is most pressing, while urging people to go all 
out to make progress. Some people, however, have 
doubts and worries of various descriptions under such a 
fine situation. 


First, some people worry whether the current conditions 
have been taken into consideration in such a fast-paced 
opening up and whether it will be a rash advance. Such 
worry is understandable because there actually were 
mistakes arising from deviation from China's national 
condition in our economic life, such as “the Great Leap 
Forward,” and “the import-driven great leap forward” 
[yang yue jing 3152 6460 6651], which cannot but rouse 
the people’s vigilance. The story is, today’s situation is 
greatly different from the past. The tremendous changes 
caused by opening up over the past dozen years or so 
have led to profound changes in people's ideological 
concepts, and the party's basic line has increasingly 
struck deeper in people's minds and has »een converted 
into a powerful spiritual force; whereas great accom- 
plishments have been made in economic restructuring 
and much experience has been gained. In particular, 
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reform has been implemented in the economic structure 
involving foreign economic relations, such as the foreign 
trade structure to various degrees, and the enthusiasm 
and initiatives of localities, enterprises, and related units 
in developing foreign economic relations have been 
given full play. The development in the world situation, 
especially the economic development in the Asia-Pacific 
region, has provided favorable external conditions for 
China's opening up process. All this shows that our call 
tor further extending opening up is based on favorable 
internal and external and subjective and objective con- 
ditions, and truth-seeking at that. As to the so-called rash 
advance, that calls for concrete analysis. Blind “rash 
advance” regardless of conditions should be opposed, 
whereas the spirit of taking “nsks” invclved in bold 
experiments and courageously blazing new .rails should 
be advocated. If no risks are taken in reform and opening 
up, and a sure and steady step is required in every effort, 
nothing can be accomplished. When we stress stability, it 
refers to political, economic, and social stability in their 
entirety. We do not want turmoil, but a stable situation, 
which is the prerequisite for implementing reform and 
opening up. From another angle, only by being bold at 
breaking with outmoded conventions and blazing new 
trails in reform and opening up, emancipating and 
developing the productive forces, when the people 
obtain substantial benefits with their living standards 
improved on the basis of developing production, will it 
be possible to have a genuinely stable situation? Of 
course, the better the situation is the more we will 
maintain our sobriety, and that is a profound lesson 
which is learned at great cost. Regarding things we are 
sure cf, however, we must be bold at experimenting and 
cannot afford to lose time and opportunity. 


Second, some people set imports against the protection 
of national industry, worrying the former will ruin the 
latter. Here, the question of how to view the develop- 
ment of national industry is involved. China remains a 
developing country; our national industry, which is not 
very powerful in economic strength, should be protected 
without a doubt. For example, we should restrict the 
import of products with relatively unadvanced techno- 
logical requirements which China can produce. When we 
say exchanging the market for technology, we refer to 
advanced technology and not the ordinary type. Never- 
theless, the purpose of protection is for development, 
and not protecting backwardness. Through importing 
foreign advanced technology and equipment, our enter- 
prises at home are able to see the gap between them and 
their foreign counterparts, this promoting them to catch 
up with foreign countries with a sense of pressure. Many 
of our enterprises have developed through importing and 
digesting foreign advanced technologies while continu- 
ously blazing new trails. True, it is wrong to blindly 
import foreign things by taking advantage of opening up, 
but it is likewise wrong to refuse to import advanced 
technology and equipment under the pretext of pro- 
tecting national industry. And, 
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Third, some people worry that a too fast rate in utilizing 
foreign investment will lead to foreign-funded enter- 
prises pounding at the guiding role of socialist public 
ownership; consequently, they dare not give a free hand 
to absorbing foreign investment. Encouraging foreign 
businessmen to invest in China to run enterprises is an 
important aspect of opening up, and is favorable to 
urging us to work hard to improve the investment 
climate, to learn from foreign experience in scientific 
management and to master advanced technology to 
augment some weak links in our national ¢conomy. This 
being the case, we should neither hesita‘e nor waver in 
continuing to utilize foreign investment from now on. 
Furthermore, China has just begun to utilize foreign 
investment; the amount is insignificant, and we will 
continue to develop this area. China implements the 
socialist economic system with public ownership as the 
main body; even if foreign-funded enterprises develop 
further, they can only be in a subordinate, complemen- 
tary position. In respect of this economic factor, we 
should not take a laissez-faire attitude but should adopt 
economic, legal, and administrative means to include it 
on the track of development within the bounds of policy, 
making it serve, and be used by, China. 


Facing the new situation of further extending opening 
up, a basic issue is to continue to emancipate the mind 
and adhere to the principle of seeking truth from facts. 
Here, an important point is to correctly regard capi- 
talism in opening up, especially the need to eradicaie 
some people's fear of capitalism. For example, the belief 
that utilizing foreign investment would lead to surren- 
dering a country’s sovereign rights on humi/jiating terms, 
the belief that allowing foreign businessmen to invest in 
China will lead to capitalism running amok, the belief 
that the pursuit of the joint-stock system equates to the 
pursuit of capitalist private ownership, and so forth. The 
appearance of such conditions is not accidental, but has 
deep roots. 


From the angle of its historical root, old China had for a 
long time suffered from imperialist bullying and oppres- 
sion. One historical scene after another of being bullied 
and humiliated written in blood and tears are still fresh 
in the Chinese people's memories. As a result, some of us 
are laden with anxieties when we deal with foreign 
capitalism, lest we should come to grief. Things have 
changed, however. There actually was an “open door” 
period in Chinese history, but China was forced into it 
under imperialist pressure. In those areas where the door 
was opened, imperialists could do as they pleased and 
stopped at nothing in doing evil, whereas China's sover- 
eignty was trampled, and her dignity was lost. On the 
contrary, our opening up today is implemented on our 
own under the historical condition of the Chinese people 
being the country’s masters. When foreigners come to 
China to invest or travel or for general exchanges, they 
have to observe Chinese laws and would be punished 
according to the laws should they violate them. How can 
things be dreadful under such a condition? 
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From the angle of its ideological root, aside form “‘left- 
ist” ideological effects, it is mainly onesidedness in the 
way of thinking. Why is it that in opening up some 
people are always afraid of the negative effects of capi- 
talism and shrink from bold experiments, while 
refraining from giving full play to our advantages, doing 


Is it not true that the brilliance of socialism in China’s 
reform and opening up has already exerted tremendous 
effects on the whole world? Is it not true that many 
countries are studying and referring to China’s rich 
experiences? Furthermore, is it not true that human 
society continues to make progress in the course of 
mutual exchanges, learning from one another, comple- 
menting one another’s needs, and mutually benefiting all 
countries? The onesidedness in understanding is not 
conducive to our work; in the final analysis, it does not 
help productive force development. 


From the angle of its economic root, small-scale produc- 
tion harbors fe»: for capitalist socialized mass produc- 
tion because it will directly threaten its fragile economic 
status. China used to be a country submerged by small- 
scale peasant economy. Although it has changed into a 
collective economy through socialist transformation, its 
ideological effects remain far-reaching. Presently, the 
“capitalism-phobia” in a small number of people is 
precisely the reflection of such a mind set, which in 
essence has its root in the narrow-minded concept of 
small-scale production. In our world, only feudalism is 
scared of capitalism, and there is no reason why 
socialism should be scared of capitalism. 


Practice has shown the truth, a good job is done in places 
where minds have been emancipated and the principle of 
seeking truth from facts is being upheld. It is the same 
case with intensifying reform and further expanding 


opening up. 


Column Urges Efforts Against ‘Habitual Formalism’ 


HK1805152192 Beijing RENMIN RIBAO 
in Chinese 8 May 92 p § 


[Everyone Talks About Emancipation of Mind” 
column by Zhang Yuwen (1728 5124 3306): “Make 
Efforts To Guard Against Habitual Formalism’) 


[Text] Formalism is a bad thing often encountered by 
people and represents real harm to a fairly large propor- 
tion of the population. Habitual formalism is even worst. 


The so-called habitual formalisms refer to those formal- 
isms which have existed for a very long time, have struck 
deep roots, and have become such a permanent fixture 
that one is no longer surprised by their existence. For 
instance: When a new task is assigned, it is necessary to 
“build a temple” and set up an organ first, then establish 
this “office” and that “office” to illustrate the magnitude 
of the determination; to implement a certain endeavor, it 
is necessary to hold many meetings, issue many docu- 
ments, and distribute many circulars to illustrate the 
swiftness of action; when a major project is compieted, it 


FBIS-CHI-92-100 
22 May 1992 


is necessary to convene a meeting, cut ribbons, hold a 
ceremony, and stage a noisy and boisterous affair com- 
plete with firecrackers and drums to underline the 
importance of the achievement; when meetings are held, 
the leaders, particularly principal leaders, will have to be 
invited to make speeches in order to illustrate the great 
attention paid to the contents of the meetings; in 
stressing work at the grassroots, it is necessary to count 
how many work te-ms were sent and how many days 
they spent there to illustrate the intensity of work styles; 
when someone from the superior level comes, it is 
necessary to look after that person left and right, accom- 
pany him or her at ail levels, and shower him or her with 
lavish attention to illustrate the respect accorded to the 
leadership. Cases like these are abundant and follow the 
same identical pattern. 


Habitual formalism did not come about in a day or two, 
but was formed over a long period of time when I copied 
what you did and you imitated me, when the two of us 
became engaged in a competition where you “made 
innovations” and I “developed them,” gradually turning 
into a prevailing norm which has found itself a market. 
Its deep-rooted habits also have a stubborn aspect; 
moreover, it is a bit like fermented beancurd which 
“stinks a lot but also tastes very good.” Consequently, if 
habitual formalism is to be overcome, it is imperative to 
make resolute determination and exhibit tenacity and 
strength. To accomplish this, efforts should be applied in 
two areas: 


1. The method of changing concepts, emancipating the 
mind, and correcting ideas. Behind every kind of 
habitual formalism, one can find worn-out traditional 
concepts playing their tricks. The reason these redun- 
dant, useless, and even detrimental operations are car- 
ried out may be attributed entirely to the failure to shake 
free the bonds of old ideas. For example, the habit of 
inviting a leader to address a conference held to outline 
and sum up certain endeavors is actually a questionable 
practice. |) Leaders are all very busy and, with so many 
conferences to attend, even if they were able to split 
apart into several persons, it would not be possible for 
them to grace every single meeting. Yet failure to attend 
a meeting will be seen as not attaching importance to it. 
Does this not wrongly put the blame on the leaders as 
well as put down one’s own efforts? 2) The key to 
whether or not an undertaking can be implemented well 
lies in the following: Whether it is well-organized and 
whether cadres at all levels and the people exert their 
efforts. Indeed, the effect of a few remarks by the leaders 
on the spot is limited. Why is it then necessary to focus 
intensely on the leaders? 3) By plunging the leaders 
helplessly into a sea of meetings and conferences, this 
actually fosters the leaders’ bureaucratic and formalist 
work styles and is of absolutely no help to work. Why 
cannot this old concept be replaced by a pragmatic work 
style and an earnest and down-to-earth spirit? 


2. Persevere and be unwavering in one’s resolution. Liu 
Rong, of the Qing Dynasty, once wrote an article, “On 
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Habits,”’ where he recounted how he had been unaccus- 
tomed at first to walking the library’s uneven ground but 
eventually got used to it; later, when the grounds were 
vaved and evened out, he actually felt uncomfortable 
and unaccustomed to walking on it. So, you can see how 
strong the force of habit can be! Similarly, it will be too 
naive to think that habitual formalism can be wiped out 
in a single morning. Only when there are concerted 
efforts from top to bottom; perseverance, vigilance at all 
times; and firm opposition, then habitual formalism can 
gradually lose its market until it is wiped out totally. 


Li Peng Inscription for Electronic Meeting 


OW 1905064592 Beijing XINHUA Domestic Service 
in Chinese 1052 GMT 18 May 92 


[By reporter Gu Honghong (7357 3163 3163)] 


[Text] Beijing, 18 May (XINHUA)—The second 
national meeting on the application of electronic infor- 
mation opened in Beijing today. The meeting was 
approved by the State Council and jointly sponsored by 
the State Council Office for Promotion and Application 
of Electronic Information Systems, the State Science and 
Technology Commission, the Finance Ministry, the Peo- 
ple’s Bank of China, and the Industrial and Commercial 
Bank of China. Premier Li Peng wrote for the meeting 
the inscription “Vigorously Promote the Application of 
Electronic Information in All Trades.” 


In his address, State Councilor Song Jian called on all 
trades to make further efforts in applying electronic 
information technology to all places where it can be 
applied in the next 10 years. He also called for pushing 
the application of electronic information to a new height 
in order to fundamentally transform the outlook of the 
social productive forces. 


It was learned at the meeting that although the electronic 
information technology, as a new productive force, has 
been around China for only 10 years, it has already 
permeated society, the economy, science, technology, 
culture, people’s livelihood, and other realms. Appli- 
cable achievements of electronic information technology 
grew from several hundred in the early 1980's to over 
50,000, generating direct economic returns of some 20 
billion yuan annually. Electronic information technology 
plays the role of “multiplier” during efforts to develop 
the social productive force. 


Song Jian also presented cups to 14 ministerial-level 
cadres, including Posts and Telecommunications Vice 
Minister Zhu Gaofeng, for being outstanding organizers 
in the application of electronic information and com- 
mended them for their outstanding contribution in pro- 
moting the application of electronic information. Also 
commended at the meeting were 14 persons, including 
Director Huang Hui of the State Statistical Bureau's 
computer center, and 32 outstanding information sys- 
tems units that have played major roles in economic 
development. 
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State Councillor Li Tieying Inspects Shaanxi 
OW 1605060592 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 15 May 92 


[From the “National News Hookup” program] 


[Text] While inspecting northern Shaanxi 9 - 13 May, 
State Councillor Li Tieying stressed the need to earnestly 
study and implement the guidelines of Comrade Deng 
Xiaoping’s important speeches, accelerate the pace of 
reform, adhere to the basic line of “‘onc central task, two 
basic points,” seize favorable opportunities, and accel- 
erate economic construction. [video shows Li Tieying, 
accompanied by local cadres, talking with local people] 


He said that the key to accelerating the pace of economic 
reform lies in developing education. All levels of govern- 
ments should give top priority to education and treat 
education as the basic work to invigorate the economy. 
While in Yulin Prefecture, Li Tieying said that further 
developing the economy requres raising the people’s 
educational level; only in this way can people be 
expected to quicken the pace of developing resources 
and make reasonable utilization of investments. 


Song Hanliang, Others Attend Xinjiang Trade Fair 


OW2205 132892 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 20 May 92 


[By reporters Yuan Yajun and Guo Yueling; from the 
“Xinjiang News” program] 


[Text] A fair to exhibit and promote sales of the nation’s 
achievements from the Sparks Program and patented 
technologies opened ceremoniously at the regional exhi- 
bition hall in Urumgi this morning. 


Xinhiang Vice Chairman Mao Dehua chaired the 
opening ceremony. [video shows close-ups of Mao 
reading from prepared notes] 


Wang Lequan, member of the Xinjiang Regional Party 
Committee Standing Committee and vice chairman of 
Xinjiang, [title as heard] delivered the opening speech. 
[video shows close-ups of Wang reading from prepared 
notes] He said: This fair is cosponsored by the State 
Science and Technology Commission and the Xinjiang 
Uygur Autonomous Region People’s Government. It is 
held to implement Comrade Xiaoping’s guiding thought 
that science and technology are the primary productive 
forces, to further develop the technology market, to 
unclog channels of technology distribution, to promote 
development in Xinjiang’s rural areas and technological 
development in Xinjiang’s industrial enterprises, and to 
accelerate the propagation of science and technology in 
Xinjiang. 

State Councillor Song Jian, minister in charge of the 
State Science and Technology Commission, cabled his 
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congratulatory message to the fair. Xie Shaoming, spe- 
cial advisor to the State Science and Technology Com- 
mission; Director Yang Bo of the Committee of Finan- 
cial and Economic Affairs of the National People’s 
Congress; and leading comrades of Xinjiang, including 
Song Hanliang, Janabil, Li Shoushan, Zhang Fusen, 
Keyum Bawudun, Tang Guangcai, Zhou Boku, and 
Hailiqin Silamu attended the opening ceremony. [video 
shows close-ups of these personnel when their names are 
announced] 


The fair has received warm support and widespread 
attention from relevant ministries and commissions 
under the State Council and all fraternal provinces and 
regions. On display at the fair are over 3,200 achieve- 
ments and patented technologies submitted by eight 
ministries and commissions under the State Council and 
38 provinces, autonomous regions, and municipalities. 
[video shows Song Hanliang cutting ribbons to inaugu- 
rate the fair and close-ups of Song Hanliang touring 
various booths] 


The exhibition hall of the fair has more than 300 booths 
with a total space of nearly 6,000 square meters. It will 
encourage technicians to tender bids to solve technolog- 
ical problems, will sponsor all forms of technological 
exchange, and will offer agent services for people who 
want to come to Xinjiang to participate in its develop- 
ment and construction. Projects for which agreements 
have been reached at the fair will be incorporated with 
Xinjiang’s technological improvement plans or other 
plans for scientific and technological development and 
capital construction on a priority basis, and banks will 
extend loans to these projects first or offer preferential 
rates for outstanding projects. Developmental projects 
with Xinjiang sponsored by other parts of the country 
will be able to enjoy preferential treatment offered by 
Xinjiang and other relevant trades and professions. 


Li Ruihuan Meets Literary Prize-Winners 20 May 


OW2205043292 Beijing XINHUA Domestic Service 
in Chinese 0724 GM; 20 May 92 


[By reporter Shao Jianwu (6730 1696 2976) and reporter 
trainee Qin Chun (4440 2504)] 


[Excerpts] Beijing, 20 May (XINHUA)}—To mark the 
50th anniversary of Mao Zedong’s “Talks at the Yanan 
Forum on Literature and Art,” the Propaganda Depart- 
ment of the CPC Central Committee; the Ministry of 
Culture; and the Ministry of Radio, Film, and Television 
jointly held an awards ceremony in Beijing today to 
commend propaganda and cultural units as well as 
writers and artists who have made outstanding achieve- 
ments in the past year. [passage omitted] 


Li Ruihuan, member of the Standing Committee of the 
CPC Central Committee Political Bureau, and Li Tiey- 
ing, Ding Guangen, Yang Baibing, and other leading 
comrades met with representatives of the award-winning 
units and individuals before the awards ceremony. 
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In his speech at the awards ceremony, Wang Renzhi, 
director of the CPC Central Committee Propaganda 
Department, said: The selection of winners for five 
categories of prizes and the giving of such prizes “repre- 
sents a review of flourishing literature and art in receni 
years, especially in the past year, as well as a turning 
point for promoting greater prosperity in literature and 
art.” 


Wang Renzhi pointed out: The development of literature 
and art in our country has proved the absolute correct- 
ness of Mao Zedong’s and Deng Xiaoping’s expositions 
on literature and art serving the people. One important 
reason for the prosperity of literary and artistic creation 
in Our country in recent years is that the flesh-and-blood 
ties between literarure and art on one hand and the 
people on the other have been strengthened in the new 
situation. One characteristic of such literay and art 
prosperity over the past few years is that more and more 
works depict new socialist men and the spirit of the 
times, with varied and interesting ideological content 
and in various artistic forms. 


Wang Renzhi called on propaganda and culture depart- 
ments at all levels, as well as literary and art organiza- 
tions, to conscientiously study and implement the guide- 
lines of Comrade Deng Xiaoping’s speeches, to 
emancipate the mind, to promote the reform of the 
structure in literature and art, and to further liberate the 
productive forces in literature and art in order to make 
literature and art flourish. 


Deputy Director Zhai Taifeng of the CPC Central Com- 
mittee Propaganda Department; Vice Minister of Cul- 
ture Chen Changben; and Vice Ministers of Radio, Film, 
and Television Liu Xiliang and Tian Congming also 
spoke at the ceremony. [passage omitted] 


Yu Yongbo, Xu Weicheng, Nie Dajiang, Ai Zhisheng, 
and Gao Zhanxiang also attended the awards ceremony. 


Wan Li Attends Children’s Activities in Beijing 


OW 1905 145192 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 17 May 92 


[From the “National News Hookup” program] 


[Excerpt] [Video shows medium shots of Wan Li cutting 
a ribbon in front of a color-paper made Chinese castle 
decorated with a horizontal board with Chinese charac- 
ters: “Beijing Children’s Castle’’] 


At 1000 children were dancing joyfully at the square of 
the International Conference Center in the Asian Games 
Village to mark the opening of the Beijing Children’s 
Castle. Wan Li, chairman of the National People’s 
Congress Standing Committee, attended the opening 
ceremony. 


These activities aim at encouraging people to cherish 
and educate children as well as at providing practical 
services to children. [passage omitted] 
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State Councillor Praises Mountain Village Growth 


HK 1905081492 Beijing RENMIN RIBAO in Chinese 
5 May 92 p 2 


{Article by Chen Junsheng (7115 0193 3932): “Inspec- 
tion at Shashiyu Village”’] 


[Text] Editor’s note: The following is an investigation 
report about Shashiyu written by State Councillor Com- 
rade Chen Junsheng. Shashiyu is an example with a long 
history which has had remarkable results in the develop- 
ment of mountainous areas. Its experience ia trans- 
forming mountainous limestone areas and its spirit of 
making unremitting efforts and struggling arduously is of 
universal significance to the comprehensive agricultural 
development of mountainous areas (especially limestone 
areas) and plains across the country. Both Premier Li 
Peng and Vice Premier Tian Jiyun made important 
comments on the investigation report, maintaining that 
it was a good investigation and that Shashiyu’s experi- 
ence could be published in newspapers and promoted. 
{end editor’s note] 


Last year, I went to investigate the development of the 
mountainous gneiss areas in Qianan County (under the 
jurisdiction of Tangshan City). Not long ago, I went to 
Zunhua County (under the jurisdiction of Tangshan 
City) to investigate questions regarding the development 
of mountainous limestone areas. It is a little more 
difficult to develop mountainous limestone areas than 
mountainous gneiss areas. Because gneiss is subject to 
weathering, there is a little more earth on mountainous 
gneiss areas. Mountainous limestone areas are mostly 
bluestone sheets; there is no earth or very little earth on 
them, making it very difficult to develop them. Shashiyu 
is renowned nationwide for the development of its 
mountainous limestone areas. The practice there proves 
that people in mountainous limestone areas can also 
become wealthy through development. Its practice is 
valuable for reference for the mountainous limestone 
areas in Guangxi and Guizhou and for other moun- 
tainous areas whose natural conditions are bad. 


Regarding the development of mountainous limestone 
areas, Shashiyu Village serves as a historical example. As 
early as the 1960s, it was already famous throughout the 
nation for “people carrying earth for 10,000 li to reclaim 
one mu of field and attaining high yield on bluestone 
sheets.” Many friends from abroad have also visited the 
village. In recent years, some foreign tourists have come 
to China for the purpose of spending a night in a home in 
Shashiyu to experience local life. Comrade Zhou Enlai 
visited Shashiyu Village twice, in 1956 and 1957; and 
planted a pine tree there. He was then accompanying 
some foreign guests on a visit. Now the pine tree is 
already a mass of branches and leaves. People there say: 
That is a token of China’s prosperity and vitality. 


Shashiyu Village is surrounded by the mountains in 
southern Zunhua County. The village has a total of 258 
households which include 947 people. It has 1,200 mu of 
cultivated land and 80,000 fruit trees, with each person 
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having an average of 80 fruit trees. Last year, its per- 
Capita net income reached 1,212 yuan and its per-capita 
grain was 500 kg. It is now one of the wealthiest villages 
in Hebei Province. 


Looking down from the top of the slope, one sees many 
barren bluestones and pine trees are everywhere on the 
mountaintop of the village. Terraced fields are on the 
slopes, and at the foot of the mountain are fairly flat 
fields. People there say: “Pines and cypresses are our 
caps and fruit trees are around our waists; at the foot of 
the mountain are a thousand mu of watered fields with 
each mu yielding one thousand jin of crop. We have 
succeeded in producing one million (jin) of fruits and 
grain.” It is 100-percent hard work that has enabled 
Shashiyu to have what it now has. 


Zhang Guishun, 80 years old, the former secretary of the 
village’s party branch, went up the slope with us. He said: 
Before liberation, 78 households had settled here, of 
which 36 worked elsewhere for a long time. There were 
40 or more hoodlums in the village. In the early post- 
liberation period, the village’s per-capita income was 
only approximately 17 yuan. The villagers led a difficult 
life mainly because they did not have adequate culti- 
vated land. In order to change the situation, since the 
mid-1950’s, the village’s party branch has been leading 
the entire people of the village to quarry stones and carry 
earth to reclaim fields in the spirit of the Foolish Old 
Man who took away the mountains; mobilized a com- 
pany of militiamen and a squad of young women to 
reclaim land on top of a rock at the side of the village; 
carried earth from distant places up to the mountaintop 
and finally reclaimed pieces of level terraces. They say: If 
we have one mu of field, we are not worried whether or 
not we will have 10 mu; and if we have 10 mu, we are not 
worried whether or not we will have 100 mu.“ In this 
way, everyone carried a bag of earth down from the 
mountains and reclaimed fields in the spirit of doing the 
impossible. So far, 800 mu of terraces have been 
reclaimed on top of the bluestone sheets, and water has 
been diverted up into the mountain. They set a monu- 
ment in the first terrace they had reclaimed with these 
eye-catching large words carved in it: People carrying 
earth for 10,000 li to reclaim one mu of field and 
reaching a high yield on the bluestone sheets.“ It is this 
spirit that has rid Shashiyu of poverty and enabled it to 
attain wealth. I visited several peasant households in 
Shashiyu and called an discussion meeting. People there 
were in high spirits and in very good shape. The houses 
of the peasants are spacious, and the majority of them 
have black-and-white television sets in their houses. 
Each person has a bicycle. They all eat rice and wheat 
flour. Peasants in the village have deposited a total of 1.6 
million yuan, with the per-capita deposit reaching 1,700 
yuan. There is a school offering a nine-year education, 
and 100 percent of children that come of age go to 
school. Young people below 30 years of age have 
received at least a junior-high school education. The 
village has over 100 high school graduates, and 11 
villagers are graduates from special and technical sec- 
ondary schools, colleges, and universities. 
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What is heartening is that this village has inherited the 
Shashiyu spirit. Now the village’s party branch has 
advanced the spirit of “continuing to walk for ten 
thousand li and carrying the one thousand mu of earth 
forever.” They still insist on continuously quarrying 
stones and reclaiming fields, developing grain, fruit 
trees, and various other undertakings. They are not 
satisfied with the achievements they have obtained. Yan 
Bao, a peasant, said: “We saw on television that Henan 
Province’s Liuzhuang is far wealthier than we are. We 
must still insist on doing better.” Comrade Fan Quan, 
the county chief, said: The spirit of Shashiyu has become 
the spiritual wealth of the entire people of the county. 
One third of the mountainous areas of the county are 
studying Shashiyu’s experience and have changed their 
appearances to varying degrees.** After visiting Shashiyu, 
I went to Dangyu Town’s Niujiayu Village and Yanjiayu 
Village. They are also mountainous limestone areas 
whose natural conditions are a little better than Shash- 
iyu. Their development is proceeding very well. They 
have reclaimed slope terraces and have, in the past two 
years, planted fruit trees here and there. They are full of 
vitality and will become "mountains of flowers and 
fruits“ in three to five years. Comrade Gu Erxiong, vice 
governor of Hebei Province, who accompanied us during 
our investigation, said: For the agricultural develop- 
ment of Hebei’s mountainous areas, we must use the 
same method.“ 


Shashiyu has left a deep impression on us. Its enter- 
prising spirit is very touching. Its spirit and practice is of 
significance to the agricultural development of moun- 
tainous areas and plains across the country. I told them: 
This spirit should be passed from one generation to 
another. You needed this spirit to resolve the problem of 
food and clothing in the past. You also need it now when 
you are relying on the progress of science and technology 
to attain a comparatively comfortable life. The future 
measure should be to add modern science and tech- 
nology to the spirit of the Foolish Old Man who took 
away the mountains, increase the per-unit yield of grain 
and fruit, improve their quality, and increase returns. 
Moreover, they should vigorously develop livestock and 
aquatic product breeding. Villages here are only devel- 
oping crop farming (grain, trees, fruit, and so forth.) I 
suggest that they combine crop farming with livestock 
and aquatic product breeding, and feed cattle with straw, 
in particular. Moreover, they should create conditions to 
develop village-run industries, make proper arrange- 
ments for surplus work force, and increase income so 
that they can climb to a new stage, and radiate new glory 
as an old example. 


Science & Technology 


Foreign Ministry Confirms ‘Recent’ Nuclear Test 


OW2205033192 Beijing XINHUA in English 
0317 GMT 22 May 92 


[Text] Beijing, May 22 (XINHUA)}—A Chinese Foreign 
Ministry spokesman today confirmed that “China did 
conduct an underground nuclear test recently.” 


FBIS-CHI-92-100 
22 May 1992 


He was responding to a question by correspondents 
asking him to confirm and comment on news reports 
that China recently conducted an underground nuclear 
test in Xinjiang. 


“In conformity with its basic position for complete 
prohibition and thorough destruction of nuclear 
weapons, China has exercised restraint in its nuclear 
testing,” he said. ““The number of tests it has conducted 
is very limited and the smallest among the five nuclear 
powers.” 


China is in favor of complete prohibition of nuclear tests 
within the framework of effective nuclear disarmament 
and will continue to work to this end, he added. 


Blast Reportedly 1,000-Kilotons 


AU2105121992 Paris AFP in English 1154 GMT 
21 May 92 


[Text] Stockholm, May 21 (AFP}—A “very powerful” 
nuclear explosion rocked the Chinese Province of Xin- 
jiang Thursday, the seismological laboratory of Uppsala 
University announced. 


The blast reached 7.3 on the Richter scale, the laboratory 
said. 


The 1,000-kiloton explosion came at about 0500 GMT 
in a region known for its nuclear tests. 


No such powerful blasts have been registered in China 
since 1976, it added. 


The blast was confirmed by the Swedish defense obser- 
vatory at Hagfors. 


The United States and the former Soviet Union have 
reached agreement that nuclear tests would not involve 
charges of more than 150 kilotons but China never 
joined the accord. 


Song Jian Supports U.S. Supercollider Project 


OW2105135492 Beijing XINHUA in English 
1328 GMT 21 May 92 


[Text] Beijing, May 21 (XINHUA)}—A senior Chinese offi- 
cial said here today that the Chinese Government is deter- 
mined to support its scientists’ role in constructing the U.S. 
superconducting super-collider (SSC) laboratory. 


Addressing the opening session of the first East Asia- 
Pacific Symposium on SSC physics, Dr. Song Jian, state 
councilor and minister of the State Commission for 
Science and Technology, said that the Chinese Govern- 
ment highly appreciates the U.S. Government’s efforts 
to seek international participation and co-operation in 
the project, which is expected to cost 8.249 billion U.S. 
dollars. 


The SSC is expected to lead the world in exploring the 
basic elements and forces of nature into the 21st century, 
scientists say. 
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“The project provides new opportunities and challenges 
for scientists woridwide,” he said. ““Given the enormous 
scientific significance of this huge facility, scientists all 
over the world, including the Chinese scientific commu- 
nity, have shown keen interest and willingness to take 
Part in its construction.” 


Speaking about bilateral scientific and technological 
relations between China and the U.S., Song said that he 
had much to praise the two countries for during the last 
decade. “One accomplishment,” he said, “was the 
building of the Beijing electron-positron collider and its 
subsequent successful operation. 


“It was a milestone in the co-operation between the 
Chinese scientific community and the U.S. Department 
of Energy and American scientists,” he added. 


The four-day conference, jointly organized by the Chi- 
nese Academy of Sciences (CAS) and the SSC laboratory, 
will discuss problems concerning the construction of the 
SSC and its detectors as well as the proposed co- 
operation projects of the participating countries. 


Scientists from the United States, Japan, Canada, Aus- 
tralia, Russia, South Korea, India and China (including 
Taiwan) attended the meeting. 


Nobel prize laureate in Physics from Columbia Univer- 
sity in the U.S. Prof. T.D. Lee, president of CAS Prof. 
Zhou Guangzhao and Director of the SSC Lab Prof. Roy 
Schwitters also spoke at the session. 


Prof. Wu Ta-you, a leading scientist from Taiwan and six 
other Taiwanese physicists attended today’s meeting. 


Deng Nan on Intellectual Property Protection 


OW2105 143192 Beijing XINHUA in English 
1418 GMT 21 May 92 


[Text] Beijing, May 21 (XINHUA)}—China is to accel- 
erate the formulation of laws on the protection of intel- 
lectual property to enlarge the scope and enhance the 
level of protection. 


This will draw China closer to the international stan- 
dards in this field, according to Deng Nan, vice-minister 
of the China Commission for Science and Technology. 


Deng, who is the younger daughter of China’s retired 
leader Deng Xiaoping, made these remarks here this 
evening when she met the participants in the ongoing 
Sino-U:S. intellectual property management seminar. 


Deng recalled that in the past decade China has formu- 
lated a trademark law, copyright law, patent law, tech- 
nology contract law and the regulations for the protec- 
tion of computer software. Thus, the commercialization 
of technological achievements has been enhanced and 
China’s technological market opened. 


“As a result, the value of knowledge has been legally 
acknowledged, and the creativeness of scientists has 


NATIONAL AFFAIRS 29 


been promoted,”’ Deng continued. She attributed this as 
a result of the country’s policies of reform and opening to 
the outside world. 


She noted that the system of protecting intellectual 
property, which safeguards scientific, technological and 
cultural achievements, not only motivates people to 
invent and create, it also creates an environment and 
conditions for international scientific and technological 
co-operation and exchange. 


China’s establishment of the system of protecting intel- 
lectual property, said Deng, has received support and 
assistance from many countries and the business world 
generally. 


“China will resolutely stick to the implementation of the 
policies of reform and opening to the outside world,” 
Deng continued. “We intend to set up an open, compet- 
itive, vigorous, efficient and new type of mechanism 
through protecting intellectual property. This is the way 
to speed up the commercialization, industrialization and 
internationalization of scientific and technological 
achievements,” she added. 


China has lagged behind the developed world in formu- 
lating laws for intellectual property, Deng admitted. 
“Even today, our scientific and economic circles are still 
quite inexperienced in the aspect of intellectual prop- 
erty,” she said, adding that China needs to learn the 
achievements and advanced experiences of its foreign 
counterparts. 


The vice-minister said she hoped that the ongoing sem- 
inar would become a new starting point for co-operation 
between China and the U.S. in the scientific, legal and 
industrial fields. 


The seminar, which will end tomorrow, is co-sponsored 
by the China Commission of Science and Technology. 


Military 


Yang Shangkun, Li Ruihuan Praise War Film Crew 


OW 2105213392 Beijing XINHUA Domestic Service 
in Chinese 1136 GMT 21 May 92 


[By reporter Luo Yuwen (5012 3768 2429)] 


[Text] Beijing, 21 May (XINHUA)}—A solemn meeting 
was held in Beijing today by the General Political 
Department of the People’s Liberation Army [PLA] to 
commend the personnel involved in making the revolu- 
tionary war historical film “The Decisive Battle.” 


Before the meeting began, leading comrades of the party 
Central Committee and the Central Military Commis- 
sion, including Yang Shangkun, Li Ruihuan, Liu Hua- 
ging, and Yang Baibing, met with the principal per- 
sonnel involved in making the film and the prize- 
winning comrades and posed for a picture with them. 
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In a happy mood, Yang Shangkun shook hands with 
them and extended regards to them. He said that “The 
Decisive Battle” was a success. It was welcomed by 
people of all circles and was admired not only by the 
audience in China but also by friends overseas. Yang 
Shangkun expressed the hope that movie makers will 
make further efforts to create more good-quality films 
reflecting China’s revolutionary history, so as to educate 
the Chinese people now and those of future generations. 


Extending warm congratulations to the prize winners, Li 
Ruihuan said that the film has played a great role in 
enriching literature and art, revitalizing people's lives, 
and educating the people. The film has created vivid 
images of leaders, and the audience was very much 
satisfied with the it. I thank you on behalf of the people. 
This film is worth popularizing by literary and art circles 
because it has accumulated many good experiences in 
literary and artistic creation. At present, the people of 
the whole country are studying the important speeches 
made by Comrade Deng Xiaoping during his recent tour 
of southern China. The demands for emancipating the 
mind, seeking truth from facts, deepening reform, and 
advancing in big strides are reverberating in various 
areas of the motherland. Literature and art should accu- 
rately reflect real lives. Comrades from literary and art 
circles should should follow the situation, unite together, 
pluck up their spirit, get going, and make literature and 
art truly serve economic construction and the party’s 
basic line of “‘one center, two basic points.” A more 
flourishing situation will certainly emerge in our coun- 
try’s literary and art work. 


The party Central Committee and the Central Military 
Commission showed much concern for the making of the 
film. General Secretary Jiang Zemin wrote the name of 
the film. Yang Shangkun, first vice chairman of the 
Central Military Commission, showed great care for the 
making of the film. He not only gave explicit instructions 
regarding the style and guiding thought for the film, but 
also set clear demands regarding the treatment of impor- 
tant plots and the depiction of important characters. 
Moreover, he met three times with the principal per- 
sonnel involved in making the film. Liu Huagqing, vice 
chairman of the Central Military Commission, also put 
forward many important suggestions on writing and 
making the film. Yang Baibing, secretary general of the 
Central Military Commission, provided specific instruc- 
tions both during the writing of the script and the 
making of the film. He conscientiously listened to work 
reports, strived to thoroughly understand the filming 
process, saw samples of the film many times, and made 
suggestions for revising it. Thus, the film was success- 
fully made and its quality ensured. 


After “The Decisive Battle’ was shown, it was highly 
praised by leading comrades of the party Central Com- 
mittee, the State Council, and the Central Military 
Commission and warmly welcomed by the audience 
from all circles in society. It also evoked strong repercus- 
sions at home and abroad. This film won the first prize 
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at the national feature film contest last year. This time, it 
has won the PLA literary and art grand prize. 


At the commendation meeting, Yang Baibing and other 
leading comrades presented awards and certificates to 
the winners, and Li Jinai, deputy director of the General 
Political Department, announced its notice. 


Speaking at the meeting, Yu Yongbo, deputy director of 
the General Political Department, extended warm con- 
gratulations to the personnel of the | August Film 
Studio, particularly those of the group involved in 
making the film, and sincerely thanked the relevant 
departments of the Central Committee and state organs, 
the relevant provincial and city party and government 
organs, people’s organizations, the general departments 
of the PLA, the relevant military regions, and the organs 
of military arms and services who showed concern for, 
supported, and assisted in the filming of the movie, and 
the commanders and soldiers who took part in the 
filming. 


Xiao Mu, general director of the film “The Decisive 
Battle” and director of the 1 August Film Studio, spoke 
on behalf of the prize winners, pledging to promote the 
development of socialist literature and art in China and 
to make greater contributions to pushing forward the 
Army’s revolutionization, modernization, and regular- 
ization. 


Also present the meeting were Comrades Wang Renzhi, 
Ai Zhisheng, Zhang Zhen, Xu Huizi, and Zhou Keyu. 


Further on Opening of Militia, Reserve Conference 


SK2105070792 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 19 May 92 


{Text} The national conference on construction of the 
grass-roots organizations of militia and reserve duty 
forces opened in Yantai on 19 May. Lieutenant General 
He Qizong, deputy chief of General Staff of the General 
Staff Headquarters of the Chinese People’s Liberation 
Army [PLA], presided over the conference. Lt. Gen. 
Zhou Wenyuan, deputy director of the General Political 
Department of the PLA, gave an opening speech. Chi 
Haotian, member of the Central Military Commission 
and chief of General Staff of the General Staff Head- 
quarters of the PLA; Zhang Wannian, commander of the 
Jinan Military Region; and Zhao Zhihao, deputy secre- 
tary of the Shandong provincial party committee and 
provincial governor, made speeches at the conference. 


Chi Haotian emphatically talked in his speech about his 
opinions on raising the reserve service of our Army to a 
new level. He said: In researching the issue on strength- 
ening the building of the national defense reserve ser- 
vice, we should submit to and serve the overall situation 
of the state economic construction. The militia and 
reserve service work during the new stage should be 
focused on carrying forward and exploring the spirit of 
forging ahead, combined with the practical activities 
concerning local economic construction and social 
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development, and aimed at giving full play to the initia- 
tive of both military organs and local leaders in order to 
make the militia and reserve service work a success 
through joint efforts. 


Chi Haotian stressed: In strengthening the building of 
reserve duty force, we should, in doing the specific work, 
emphatically put the work on a solid basis organization- 
ally, politically, and militarily. In this respect, we must 
pay attention to successfully building armed forces 
departments of various counties and cities as well as 
various townships, towns, plants, and mines. Chi Hao- 
tian also hoped that comrades fighting on the reserve 
service front would raise their morale, assume their 
responsibility, be keen in making progress, and make 
contributions to building the reserve duty force. 


Zhao Zhihao, deputy secretary of the provincial party 
committee and governor of the province, said in his 
speech: Over the past 30 years, Shandong has scored 
some achievements in militia work, just as have other 
provinces. In particular, over the past several years, we 
have brought the building of the grass-roots organiza- 
tions of militia and reserve duty forces into line with the 
building of the organizations at the village level and have 
made unified plans and carried out unified organization 
and leadership for the militia and reserve service work, 
thus not only orienting the militia and reserve service 
work to a new stage but also vigorously promoting the 
building of the two civilizations in rural areas. However, 
we still have a long way to go compared with the 
demands of higher levels and with fraternal provinces, 
municipalities, and autonomous regions. The conference 
has provided us with a good opportunity to learn from 
others. We are determined to seize this opportunity to 
strengthen, as always, leadership over the militia and 
reserve service work in the course of accelerating reform, 
expanding the scale of opening, and developing the 
economy, so that we can push the entire militia work 
onto a new level and can defend the east gate of our 
motherland together with the PLA units stationed in 
Shandong. 


Leading comrades present at the conference also 
included Song Qingwei, Yan Zhuo, Yi Yuanqiu, Liu 
Guofu, and Zhang Ruifeng. 


Before the opening of the conference, Chi Haotian and 
other leading comrades also met with (Zhao Zhihu), (Yu 
Dafu), and (Sun Yumin), national militia heroes, and 
(Liu Yingfeng), a sharpshooter, who were specially 
invited to the conference. 


Air Force Chief of Staff at Shanghai Meeting 


OW2105 180692 Shanghai JIEFANG RIBAO in Chinese 
17 May 92 p 2 


{By reporters De Ping (1795 1627), Han Zhong (3352 
1813), and Fu Bao (3940 1405): “A Certain Air Division 
in Shanghai Exercises Strict Management Over Service 
Members”’] 
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[Text] The People’s Liberation Army [PLA] Air Force 
recently held an on-the-spot meeting on education man- 
agement at an air division of the PLA Air Force sta- 
tioned in Shanghai. The meeting was conducted to sum 
up and promote the air division’s experience in exer- 
cising strict management over its service members, in 
strengthening troop supervision, and in promoting stan- 
dardization work. Attending the meeting were Lt Gen 
Yu Zemin, chief of staff of the PLA Air Force; Lt Gen 
Jiang Yutian, commander of the Nanjing Military 
Region Air Force; and Maj Gen Huang Hengmei [7806 
1854 5019] and Maj Gen Sun Yuhai, respectively com- 
mander and political commissar of the PLA Air Force 
stationed in Shanghai. 


Xinjiang District Supports Border Construction 
HK2005 113392 Beijing JIEFANGJUN BAO in Chinese 
10 May 92 p 1 


[By special correspondent He Jiashun (0149 1367 7311), 
special reporter Pan Qijian (3382 0796 0494): “Xinjiang 
Military District Supports Border Construction’’] 


[Text] Xinjiang Military District has carried out produc- 
tion and operations to vigorously suit Xinjiang’s strategy 
for economic development. It has both served economic 
take-off on the border and benefited from local eco- 
nomic development. 


It is the major task of Xinjiang’s strategy for economic 
development to stress the development of agriculture 
and animal husbandry. As Xinjiang Military District is 
subordinate to the needs of this strategy development, it 
has readjusted its production structure and operations 
and has regarded acceleration of the development of 
agriculture and animal husbandry as a key project for the 
military district’s production and operations. The mili- 
tary district has successively built up the largest livestock 
production base and cotton production base in the Army 
and has begun building a paddy production base this 
year. At present, the military district has built up some 
90 farms and pastures with an area of some 5.4 million 
mu’ and has developed 15 varieties of sheep, horses, 
catile, and deer. The amount of livestock on hand has 
rea ‘hed some 500,000 head. Last year, gross agricultural 
and sideline output value was 72 million yuan, gross 
live:tock output value amounted to 56 million yuan, and 
gross output of grain and cotton exceeded 100 million 
jin. 

The exploitation of petroleum is a brand-new project 
with vitality and vast potential in Xinjiang’s strategy for 
economic development. Xinjiang Military District has 
vigorously made good omissions and deficiencies in the 
petroleum exploitation project and has provided service 
and guarantees. It has vigorously supported the develop- 
ment of oilfields and obtained marked economic results. 
In the last few years, military district troops have suc- 
cessively built up some 100 economic entities, including 
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gold mines, salt mines, iron mines, and coal n.'nes, in the 
farthest, most dangerous, and hardest places like Altay 
Shan and Junggar Pendi. 


Army Paper Urges Further Emancipation of Mind 
HK2105114192 Beijing JIEFANGJUN BAO in Chinese 
7 May 92 p 3 


[Article by Hao Yamin (6787 0068 2404), Deng Decheng 
(6772 1795 2052), and Zhong Quanwei (0112 0356 
4850): “Above All, Faster Reform Needs Further Eman- 
cipation of the Mind”’} 


[Text] Reform is a revolution to emancipate the mind. 
Ideological transformation has an important influence 
on the emancipation of productive forces and reform as 
a whole. At present, some comrades are unable to make 
a big stride forward in reform. The main reason is that 
they are still restricted by many outdated and rigid 
concepts. 


The “leftist” standards on “socialism” have not yet been 
expelled from their minds. China followed a tortuous 
road in its socialist revolution and construction. During 
the period immediately after the founding of the state, as 
we were not experienced in building socialism, we 
mechanically copied the practices of certain foreign 
countries. Later, because we lacked a sufficient under- 
standing of the arduousness and complexity of socialist 
construction, “leftist” errors occurred in our guiding 
ideology. People believed that in building socialism, the 
larger the size, the higher the degree of public ownership, 
and the purer the system the better things were. Thus, for 
a long time in the past, a fixed standard was gradually 
formed and an unchangeable brand was stamped in the 
people’s understanding of socialism, that is, socialism 
means being large, having a high degree of public own- 
ership, and being a pure system; and only what appeared 
in “books” [ben ben 2609 2609] were socialist things. 
Although we have carried out reform and opened up to 
the outside world for more than 10 years, some people 
are still using this standard to judge and appraise 
socialism. 


The shadow of “fearing capitalism” still overshadows 
their minds. In a certain period, because of the practice 
of closing the country to international contacts and 
inappropriate propaganda against capitalism, some 
people were unabie to comprehend the essential differ- 
ences between “socialism” and “capitalism.” They got a 
one-sided impression that everything under capitalism 
was decadent, evil, and backward and nothing of capi- 
talism could be taken as our reference. They even 
regarded capitalist things as “floods and savage beasts” 
and turned pale at the mention of “capitalism.” When- 
ever reform and opening up made a step forward, they 
would take unnecessary pains to study the insignificant 
question of whether it was surnamed “She [socialism]” 
or “Zi [capitalism] and put an equality sign between 
capitalism and many common achievements of human 
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civilization and economic means which can help eman- 
cipate and develop the productive forces. Once they 
heard about the development of the commodity 
economy and the issuance of shares and securities, they 
would link them to the decadent capitalist practices and 
morality characterized by putting money above every- 
thing else and each trying to cheat or outwit the other. 
Once the leasing and contract systems and the three 
kinds of partially or wholly foreign-owned enterprises 
were mentioned, they would be apprehensive that capi- 
talist phenomena such as exploitation and unemploy- 
ment would emerge. Once they heard about the policy of 
encouraging some parts of people to get rich before the 
others, they linked it to the polarization under capi- 
talism, and their hearts still fluttered with fear. 


The influence of the mentality of being small producers 
is still deep-rooted. China is an agricultural country with 
a long feudal history of several thousand years. The force 
of habit of small production from this still binds some 
people hand and foot, restricting their thinking. For 
example, influenced by the mentality of self-satisfaction, 
self-support, and being satisfied with the existing state of 
affairs, some people do not want to make progress and 
achieve development. Although no changes have taken 
place in their own areas and units for several years, they 
are still satisfied with the existing state. As another 
example, influenced by the mentality of worrying about 
personal gains and losses and doing everything for pur- 
Suing personal gain, some people have become short- 
sighted. They appraise reform only by their personal 
gains and losses, fearing to lose their immediate inter- 
ests. They are longing for reform but are afraid of reform 
and are not enthusiastic in reform. They always feel they 
are more familiar with the old paths and can use the old 
methods more easily. Therefore, they are unwilling to 
accept new things, study new experiences, or adopt new 
methods. 


Man is the most active factor among the productive 
forces. Man’s thinking is always influenced and 
restricted by outdated concepts. That is why it is difficult 
for people to give play to their creativity and pioneering 
spirit. Whenever reform makes a step forward, outdated 
things will appear to obstruct its development. There- 
fore, to emancipate and develop the productive forces 
through reform, it is necessary to further emancipate the 
mind and decide to smash those “inhibitions” in our 
minds. 


Nie Rongzhen-Peng Zhen Friendship Remembered 


OW2205 105492 Beijing XINHUA Domestic Service 
in Chinese 1143 GMT 19 May 92 


{[“A Profound Comradeship-in-arms and Endless Sad 
Memories—On Comrade Peng Zhen’s Last Farewell to 
Marshal Nie Rongzhen: Feature by Lu Shunyu (7627 
7311 3768)"—XINHUA headline] 


[Text] Beijing, 19 May (XINHUA)}—At 2243 on 14 May 
1992, the last marshal of the great motherland—the 
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respected and beloved Marshal Nie Rongzhen— 
completed his life journey of glories and combats and 
forever left the world. One after another, the leading 
comrades of the CPC Central Committee, the National 
People’s Congress, the State Council, and the Central 
Military Commission rushed to visit Marshal Nie on his 
deathbed. When the central leading comrades learned 
that Comrade Peng Zhen also wanted to pay Marshal 
Nie a visit, they asked a secretary to tell Comrade Peng 
Zhen not to come, as they were concerned and worried 
about his health. Nevertheless, Comrade Peng Zhen 
insisted on coming. Disregarding his ailing body, he 
rushed here from the outskirts that very night. He 
stepped into Marshal Nie’s bedroom, tried hard to hold 
back his tears, slowly walked to the bedside of Marshal 
Nie, who was in a deep sleep, and held the latter's hands 
for a long time before he reluctantly let go. Seeing such a 
sight at such a time, all those on the scene were barely 
able to hold back their tears. He held Marshal Nie’s 
hands so tightly, as if he wanted to wake him up from his 
deep sleep to talk about their friendship in bygone 
days... 


In that early year of 1931, Comrade Peng Zhen was 
captured and imprisoned by the enemy when Marshal 
Nie was still working with the Shunzhi Provincial Party 
Committee. Marshal Nie tned every means to rescue 
Comrade Peng Zhen, aside from sending him money and 
necessities. When the central authorities met in Hang- 
zhou to criticize Comrade Peng Zhen, Marshal Nie told 
the meeting: I know very well of Comrade Peng Zhen’s 
arrest, and I sent him money and other things regularly. 
After I left, I continued to send him money and the 
things he needed through other people. In the “Great 
Cultural Revolution,” the “Gang of Four” ruthlessly 
attacked Comrade Peng Zhen and tried to label him a 
renegade. In their investigation, they questioned Mar- 
shal Nie to look for “proofs” concerning the incident. 
However, Marshal Nie had, throughout the entire inves- 
tigation, told them that Comrade Peng Zhen had per- 
formed very well in prison, resolutely carried out the 
struggle, and had never betrayed the party. Beginning 
then, Marshal Nie had a good impression of Comrade 
Peng Zhen. 


On 26 March 1938, Comrade Peng Zhen, acting on an 
instruction by the CPC Central Committee, went to 
Shanxi, Chahar, and Hebei in the capacity of a represen- 
tative of the Northern Bureau, to assist Marshal Nie in 
directing party work in Shanxi, Chahar, Hebei, Pinghan 
Ludong [area east of Pinghan railroad], Beijing, and 
Tianjin. From that time on, they jointly led the army and 
the people in the Shanxi-Chahar-Hebei border region in 
an extremely hard and bitter struggle. 


After the founding of our people's republic, they estab- 
lished a profound friendship and became intimate 
friends during the course of our socialist revolution and 
construction. 


When he was alive, Marshal Nie had on many occasions 
said that he had very profound relations with Comrade 
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Peng Zhen and that they shared similar thinking and 
tacit understanding in their cooperation in various work. 
It is remembered that in August of 1940, when they 
fought side by side in Shanxi, Chahar, and Hebei, 
Comrade Peng Zhen led a capable team to carry out 
investigations and study, solicit public opinion, and do a 
considerable amount of arduous and painstaking work 
leading to the drafting of the “Double Ten Program” 
which was published on 13 August 1940 for implemen- 
tation. His aim was to implement even better the party’s 
policy and line and the “Ten Programs for Resistance 
Against Japan and for National Salvation,” consolidate 
and develop the Shanxi-Chahar-Hebei border region, 
persist in putting up resistance in the enemy’s rear area, 
expand the united national front for resistance against 
Japan, and fight for a final victory in the War of 
Resistance Against Japan. Marshal Nie was very satis- 
fied with the document, as its publication at that time 
created a great force for uniting the people, enhancing 
morale, striking relentless blows to the enemy, and 
giving impetus to the progress of various undertakings in 
the border region, thus bringing about an excellent, 
thriving situation. 


Marshal Nie became acting mayor of Peiping on 19 
August 1949. After Comrade Ye Jianying was trans- 
ferred to Guangdong and Guangxi, Marshal Nie became 
mayor of Peiping and chairman of the Beiping Munic- 
ipal Military Administration Committee. Not long after 
that, Comrade Peng Zhen took over from Marshal Nie 
the leading position of Beijing mayor. Over the following 
years, Marshal Nie had Comrade Peng Zhen’s firm 
support in organizing and leading the nation’s science 
and technological work, especially in dedicating himself 
to tackling problems in making atomic and hydrogen 
bombs. 


In 1988, Comrade Deng Xiaoping voluntarily asked to 
retire from his work. When Marshal Nie learned about 
this, he exchanged opinions with Comrade Peng Zhen. 
They agreed with each other—both of them held that 
Comrade Deng Xiaoping should not retire for the time 
being—and unreservedly supported Comrade Deng 
Xiaoping in leading the country for another few years. 
They maintained that this was for the good of the 
revolution as well as a common wish of the whole party, 
the whole Army, and the people of the whole country. 


In the last few years, Marshal Nie had been confined at 
home because of sickness, and so Comrade Peng Zhen 
had been a frequent visitor to Marshal Nie’s home. 
Marshal Nie warmly welcomed Comrade Peng Zhen’s 
visits because Peng Zhen, whose good health allowed 
him to conduct some investigations and studies, usually 
briefed him on the results of his investigations and 
studies and exchanged opinions with him. So Marshal 
Nie usually earnestly anticipated Peng Zhen’s visit. 
Their last meeting was on the afternoon of 28 November 
1990. Pfien Peng Zhen had just returned home from a 
fact-finding tour during which he learned many things. 
The two old men chatted with each other for more than 
one hour and enjoyed their conversation very much. 
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Comrade Peng Zhen fell sick last year and, at the same 
time, Marshal Nie’s sickness also turned more serious. 
Although the two old buddies could not chat with each 
other, they missed each other and frequently asked their 
secretaries, wives, or daughters to visit each other. The 
two made an appointment to meet at the same old place 
in June, when the weather would be warmer, and to stay 
together for a while to have a good time. Regrettably, 
their earnest wish would never be realized. 


With tears, Peng Zhen reluctantly bade the last farewell 
to his bosom friend. He said earnestly to Marshal Nie’s 
daughter Nie Li and her husband Ding Henggao: Com- 
rade Nie Rongzhen lived a life of a great proletarian 
revolutionary. Not long ago he told me that he had no 
regrets. Indeed, his life was filled with honor and his 
spirit will live forever. We should learn and carry on 
Comrade Nie Rongzhen’s communist combatant spirit. 
Long live Comrade Nie Rongzhen! 


Although our revered and beloved Marshal Nie is gone, 
his cordiality, his earnest teachings, his lofty ideals and 
moral integrity, his great historical contributions, and 
his never-ceasing combat spirit are just like a huge stela 
that will be forever remembered by all people. As Com- 
rade Peng Zhen said, Marshal Nie lives forever and 
leaves a good name for a hundred generations. 


Economic & Agricultural 


Gao Shangquan ‘Pen Talk’ on Greater Market Role 


HK2105081292 Beijing RENMIN RIBAO in Chinese 
11 May 92 p 5 


(“Pen Talk” on “Seizing the Opportunity To Develop 
Ourselves” by Gao Shangquan, vice minister in charge of 
the State Commission for Restructuring the Economic 
System: “Be Good at Employing Economic Means of 
Planning and the Market”) 


[Text] Properly handling the relations between planning 
and the market is the core problem in economic restruc- 
turing. Recently, Comrade Jiang Zemin presided over a 
plenary session of the CPC Central Committee Political 
Bureau which discussed several important problems of 
reform and development in our country. He pointed out: 
“Planning and the market are economic means and we 
must be good at employing them to expedite the devel- 
opment of the socialist commodity economy.” 


1. Planning does not exclude the commodity economy and 
market functions; it respects the law of value, the law of 
supply and demand, and the development of market func- 
tions. 


In the past, our understanding of planning was rather 
narrow and our concept was not very clear. Whenever we 
mentioned plans, we referred to mandatory plans; other 
than mandatory plans, there were guiding plans. In the 
past, the main pattern of planning involved material 
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plans and planning was to fix targets, distribute invest- 
ment funds, and approve projects. In fact, other than 
material plans, there were policy plans. Planning should 
cover the whole society. 


Is mandatory planning a symbol of socialism? Some 
people say: “The practice of mandatory plans is the basic 
symbol of the socialist economy.” Due to a different 
understanding of mandatory plans, the conclusion was 
different, and the measures taken were also different. 
For example, seeing some chaotic phenomena in eco- 
nomic life which have emerged since the reform, some 
people said that their emergence was an outcome of the 
market function, which they said had been overempha- 
sized. Therefore, they said the measure to deal with the 
problem was to strengthen mandatory plans and large 
and medium enterprises must mainly practice manda- 
tory plans. There was a time when newspapers did not 
mention planning system reform but advocated its 
improvement; neither was reduction of mandatory plans 
mentioned out of fear that it would lead to a change in 
socialism. The founders of Marxism conceptualized that 
future socialism would be built on the basis of highly 
developed, capitalist large-scale production. Therefore, 
such a socialism cannot have a currency, goods, or trade, 
and uses administrative and mandatory measures to 
carry out distribution of materials. We are at the initial 
stage of socialism and are far away from the highly 
developed stage. It is completely impossible to practice 
such an economic system. In the period of wartime 
communism, the Soviet Union abandoned currency, 
goods, and the market, and relied on administrative 
plans for distribution. Lenin realized during practice 
that such a system did not suit the development of the 
productive forces. He therefore boldly changed the 
system of wartime communism; carried out new eco- 
nomic policies; restored the currency, production of 
goods, and trade; and gave play to the market function. 
If we cannot correctly understand mandatory plans, 
there then will be a situation in which some comrades 
suggest that we push state-owned large and medium 
enterprises onto the track of mandatory plans that 
exclude the market mechanism and, thus, we will not be 
able to properly handle the relations between planning 
und the market, nor will we be able to boldly push 
enterprises toward the market. 


2. Planning is objectively demanded by collectivized large- 
scale production and capitalism also has planning. 


To pursue collectivized large-scale production, there 
must be planning. Under socialist conditions, that is to 
say, when the means of production are publicly owned, 
there are conditions and it is possible to better carry out 
planning and this is the embodiment of the superiority of 
socialism. But this kind of possibility does not equal its 
reality. In fact, in our country’s history, there have been 
several lessons about unbalanced proportions in the 
national economy as well as big fluctuations. Why have 
we failed to develop the national economy in a stable, 
sustained, and coordinated way? Because this kind of 
possibility has yet to be translated into reality, causing 
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mistakes in planning. That is to say, to enable the 
possibilityto become a reality, we need hard work, and 
planning must respect the law of value and the law of 
supply and demand. Planning must be scientific, so that 
we can develop the economy proportionately and in a 
planned manner and show the strong points of socialism 
more fully. 


Planning is not unique to socialism; capitalism also has 
it. We can even find an answer to this question in the 
classical writings. Engels once noted that the saying “the 
nature of capitalist private production is its lack of 
planning,” mentioned in the German Socialist and Dem- 
ocratic Party’s Erfurt Program, “needs a big amend- 
ment” because “capitalist private production... is pro- 
duction run by individual entrepreneurs, but this kind of 
production is becoming more of an exception. Capitalist 
production which is run by joint-stock companies, is no 
longer private production but production for the benefit 
of the many people who have joined together. If we shift 
our vision from the joint-stock companies to the trusts 
that manipulate and monopolize the whole industrial 
sector, then, not only does private production end, but 
planning also exists.” (Collected Works of Marx and 
Engels, Vol. 22, p 270) In April 1917, responding to the 
new developments in capitalism, Lenin pointed out 
clearly that “as early as 1891, that is, 27 years ago, when 
Germany adopted the Erfurt Program, Engels said that 
we could no longer say capitalism lacked planning. This 
saying is outdated, because, since there are trusts, lack of 
planning ceases to exist.” He continued: “It is particu- 
larly appropriate to point out this point at this time” and 
“capitalism is currently transforming into its higher and 
planned form.” (Collected Works of Lenin, Chinese 
version, Vol 29, pp 353, 436) This is determined by 
collectivized large-scale production. 


3. The market is an outcome of the division of labor and 
the production of commodities, and socialism also has a 
market. 


In the past, whenever the market was mentioned, it was 
linked to capitalism and there was a fear of being accused 
of engaging in capitalism. In fact, the market is linked to 
the division of labor and the production of commodities 
and, since socialism has a division of labor and com- 
modity production, it certainly has a market. In his 
article “On the So-Called Market Problem” Lenin said: 
“Wherever there is a division of labor and the produc- 
tion of commodities, there is a market, and whatever the 
degree of development of the division of labor and 
production of commodities, that is the degree of the 
development of the market.” This reasoning is indeed 
very simple and says the market is not unique to capi- 
talism. China had 192 cities before reform and opening 
up, and now has 460 cities. Why have these cities 
developed? Precisely because of the division of labor, the 
production of commodities, and the development of the 
commodity economy. What is a city? Put simply, it is a 
castle plus a market. Since there is a division of labor and 
production of commodities, the things produced must be 
displayed for exchange; to exchange things, there must 
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be a market, which is thus formed. Capitalist countries 
call it a “city” and we cannot refrain from calling it a 
“city” simply because we are a socialist country. We 
should boldly absorb and borrow all the fruits of civili- 
zation created by human society, as well as the advanced 
operational styles and management methods of various 
countries in the contemporary world, including the 
developed Western countries. 


and coordinated development of the socialist economy. 


Planning and the market are not mutually exclusive or 
substitutable, but are mutually supplementary and can 
develop their own strong points and roles at different 
levels. Generally speaking, planning’s role is mainly in 
macroeconomic regulation and control, total quantity 
control, structural adjustment, and economic patterning, 
solving problems such as the adjustment of important 
resources and social interests. The market mainly plays 
its role in the areas of microeconomic activities, daily 
production and operation, and disposition of relevant 
resources. As a means of regulating the economy and as 
way of distributing resources, planning and the market 
are necessary for the development of the commodity 
economy and are not symbols distinguishing socialism 
from capitalism. The basic difference between socialism 
and capitalism rests in the ownership systems. Socialism 
is a planned commodity economy based on a public 
ownership system whereas capitalism is an economy 
based on a private ownership system. The function of 
planning is to promote the coordinated development of 
the national economy on an overall level: to give play to 
the market function means arousing the enthusiasm of 
commodity producers and operators and enabling the 
broad masses of commodity producers and operators to 
organize production and operation activities according 
to market needs. This embodies the mass line in eco- 
nomic work under the new situation. 


5. When integrating planning with the market, it is 
necessary to vigorously develop the socialist commodity 
economy and to enable the market mechanism to play a 


larger role. 


We all know that when there is good market mechanism 
development, there will be strong economic vitality and 
rapid economic development. For example, in the Zhu 
Jiang Delta, 90 percent of economic activity relies on the 
market, production is determined according to market 
demand, and raw materials are purchased and products 
sold through the market. Therefore, its economy is quite 
dynamic. In places where there is a strong concept of 
themarket and the market mechanism is better devel- 
oped, even small enterprises can develop into large 
enterprises. For example, the Zhoukou Flavorings Plant 
was Originally a small county-run factory; it has now 
annexed 13 enterprises. Many enterprises were affected 
by a sluggish market and overstocking, which never 
affected this plant whose “Lotus” brand flavorings and 
seasonings are sold in every corner of the country, as well 
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as in overseas markets. Why has it developed so rapidly? 
Because it determined its production according to 
market demand, and developed amid competition. The 
“Smiling Doll” is produced in Hangzhou by a small 
school-run factory which has annexed a medium-size 
state-owned factory. This indicates that enterprises 
should seek their living and development through 
market competition and, no matter whether a large or 
medium-size enterprise, if it is not run well, it will be 
eaten up by others, face bankruptcy, or become a small 
enterprise, whereas a small enterprise can become a large 
enterprise. Enterprises are changing dynamically in 
market competition. Only by survival of the fittest 
through market competition can we adjust the organiza- 
“yon and structure of enterprises and improve economic 
returns. 


6. When integrating planning with the market, it is 
necessary to expedite planning system reform. 


To enable our subjective understanding to match the 
objective reality, it is necessary to avoid separating 
planning from reality. The 1984 “Decision by the CPC 
Central Committee on Economic Restructuring” 
pointed out: “If we shift away from the country’s actual 
situation, try to lump all socioeconomic activities into 
planning, and merely rely on administrative orders to 
implement them, ignoring the important functions of 
economic levers and market regulations, then we will 
needlessly separate subjectivity from objectivity in the 
area of guiding thought for planning, causing a serious 
divorce between planning and reality.” Speaking from 
the epistemological angle, planning is a subjective thing 
and planning’s demands should be identical to the mar- 
ket’s demands, and we should prevent and overcome the 
subjective and random nature of planning and the blind- 
ness and spontaneity of the market. A plan that is 
formulated without taking market demand into consid- 
eration has a subjective and random nature. For 
example, the production of leather shoes is determined 
according to the plan of two pairs of shoes per person, 
per year. When the planned target is distributed to 
factories, they will first try to finish production of the 
high output value products, regardless of whether or not 
the market demands them. Consequently, shoes that 
have been produced cannot be sold and people cannot 
buy the shoes they want. The reason for this problem is 
the separation between planning and reality and because 
market demand constantly changes and those who wear 
leather shoes include adults, children, urban people, 
rural people, men, and women. When the plan stipulates 
two pairs of shoes for one person, obviously demand 
cannot be satisfied. 


We must further our emancipate minds, reform the 
planning system, and change direct management by 
mandatory plans to management by guidance plans; we 
must change our work in fixing targets, distributing 
investment funds, and approving projects, to research on 
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social and economic development strategies and impor- 
tant principles and policies; and we must change mate- 
nial-patterned management to value-patterned manage- 
ment. 


7. The basis of integ, ating planning and the market is the 
law of value and integration must be built on the basis of 
voluntary observation and application of the law of value. 


Chairman Mao once said the law of value was a univer- 
sity. Some people worry that development of the func- 
tion of the law of value will lead to polarization. In fact, 
this worry is unnecessary, because the law of value 
reflects equal exchange in the commodity economy and 
will not by itself cause polarization of the distribution of 
income. Difference in income is first determined by the 
difference in distribution of properties during the first 
round. If attention is paid to preventing seriously unfair 
distribution during the first round, and the state adopts 
various economic and legal means to regulate redistribu- 
tion, then the gap in income will not be too large. Facts 
prove that if we use excessive administrative measures 
for distribution and administrative methods to dispose 
of resources, unhealthy trends will be encouraged. 


8. Integration of planning and the market must emphasize 
the improvement of enterprises and push them toward the 
market. 


Enterprises are the mainstay of the market. The key 
point of reform is to change the operational mechanisms 
within enterprises and push enterprises towarc the 
market; this is also a core problem of enterprise reform. 
To change the operational mechanisms within enter- 
prises and to push them toward the market, we must 
properly solve the following problems: First, the basis for 
changing the operational mechanisms within enterprises 
is implementation of the “Enterprise Law.” The key 
point in changing the operational mechanisms is to form 
incentive mechanisms within enterprises, as well as 
competitive and restraining mechanisms. Second, we 
must enable enterprises to really become commodity 
producers and operators who make business decisions at 
their own discretion and take sole responsibility for 
profits and losses. Enterprises cannot operate without 
decision-making power concerning operation. However, 
if they have the decision-making power but do not 
change the mechanisms within enterprises, they still 
cannot take sole responsibility for profits and losses. At 
present, our country’s enterprises are losing a large 
amount of money and, if this problem drags on for a long 
time, the deficit will become larger. This will affect the 
superiority of the publicly-owned enterprises and will 
then be not just be an economic problem but a political 
one. Third, we must give different guidance to different 
categories and attain the goals, batch by batch. 


9. When integrating planning with the market, it is 
necessary to establish a market system, perfect it, and 
actively and steadily carry out price reform. 


To develop a unified and open socialist market system, 
the first thing to do is to develop and perfect various 
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kinds of markets. Not only must we have a consumer 
goods market and a means of production market, we 
should also have a funds market, technology market, 
labor market, and real estate market. At the same time, 
we must strengthen the system and legal development of 
the market, and enable the market to be developed and 
perfected under good management and supervision. 
Second, we must actively and steadily carry out price 
reform and mold a rational pricing mechanism. 
Recently, the call for price reform has become louder 
and if we do not carry out price reform, we cannot push 
enterprises toward the market. The direction for price 
reform is clear. That is, with the exception of a small 
number of commodities, the majority of commodities 
should have their prices determined by the market and 
the enterprises. Judged from the current situation, the 
commodity prices with a balance between supply and 
demand can be free and the prices of commodities with 
a conflict between supply and demand can be gradually 
adjusted, regulated, and freed. This is to say that plan- 
ning and the market must be combined. At pres ‘nt, we 
have a serious problem of duplicate construction and 
production projects, which cannot be solved in a short 
time. Price is a factor here because when prices are 
irrational, people think a certain project can earn a lot of 
money and the irrational revenue system also urges them 
to do so, so they crazily launch the project. The result 1s 
that when their projects begin *o turn out products, the 
products become unsalable in the market. To solve iis 
problem, we must simultaneously employ the two eco- 
nomic means of planning and the market. 


10. When integrating planning with the market, it is 
necessary to change the government's role in economic 
management. 


Without a market, enterprises cannot be invigorated and 
without changing the government's function, enterprises 
cannot change their operational mechanisms. The 
change in government function in economic manage- 
ment means a change from direct control over the 
concrete details of personnel, finance, materials, prod- 
ucts, supply, sales, and other economic activities of 
enterprises, to indirect control such as using policy to 
enhance the market, determining relevant economic 
parameters, and so on. Second, we should change eco- 
nomic management methods from a focus on the distri- 
bution of money and materials, approval of projects, and 
the fixing of goals, to focusing on planning, coordination, 
supervision, and service. Of course, this is a difficult 
reform. However, we will firmly adhere to this reform 
direction and from: now on, in principle, governments at 
various levels will no longer directly operate and manage 
enterprises. 


Market for Means of Production Opens in Dalian 
OW 2205 100492 Beijing XINHUA in English 0931 GMT 
22 May 92 


[Text] Dalian, May 22 (XINHUA)}—A comprehensive 
market for means of production, one of the first of its 
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kind in China, opened today in the Dalian development 
zone in northeast China's Liaoning Province. 


The businesses there deal in steel, timber, coal, building 
materiais, chemicals, motor vehicles, petroleum, farm 
chemicals and al! kinds of other means of production, 
according to Sun Xilian, director of the Commodity 
Price Bureau for industry and commerce in the zone. 


The market will also help to transmit economic informa- 
tion for enterprises, and purchase and market all kinds of 
means of production and products. 


Since the zone was funded in October 1984, it has 
approved 320 foreign-funded enterprises and more than 
1,000 domestic enterprises. 


Market Transforms Deticit Situation in Jiangsu 


OW2105090392 Beijing XINHUA in English 0830 GMT 
21 May 92 


[Text] Nanjing, May 21 (XINHUA)}—Wuyjiang City, in 
East China's Jiangsu Province, has long been one of the 
country’s major silk producers, but only in recent years a 
local silk market helpeu io push it to real prosperity. 


In the early 1980s when China started the reforms, a 
large amount of silk products was overstocked and many 
of the city’s silk mills incurred losses due to rigid 
marketing practices and limited marketing channels. 


In 1986, the Dongfang Silk Market was opened in 
Shengze township of the city, and it has since handled 
over 70 percent of the silk raw materials and 64 percent 
of the processed silk products of the city. 


The several hundred silk mills in the city recovered 
financially and their business volume has increased at an 
average annual rate of 47.5 percent. 


Alt present, the market attracts more than 10,000 
domestic and overseas businessmen every day, and in 
1991, the market's total business volume reached one 
billion yuan. In addition, the township's total silk export 
volume accounted for over 20 percent of the nation’s 
total silk exports. 


The Wujiang Dongfang Silk Market illustrates the suc- 
cess of the province in combining economic planning 
with market regulation. 


According to Jiangsu Governor Chen Huanyou, fol- 
lowing a dozen years of economic reform, the province's 
economic mechanism has been transformed from strict 
economic planning to one that relies mainly on market 
regulation. 


“Market regulation is now playing a good role in the 
economic development of Jiangsu,” said Chen. 


Al present, state planning covers only 10 percent of the 
province's total industrial output, and in some areas the 
figure has dropped to only five percent. 


> 
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With new understanding of the importance of the mar- 
kets, the provincial authorities invest over 100 million 
yuan annually in their construction. The province has 
opened a number of new markets, including markets for 
consumer goods, means of production, finance, tech- 
nology, labor services and real estate. 


Statistics show the province’s 4,000 markets, including 
2,800 comprehensive markets, had a total 1991 business 
volume of over 17.8 billion yuan. 


Jiangsu’s total industrial and agricultural production has 
ranked first in the country, even though the province is 
plagued by a shortage of raw materials. The governor 
said the availability of raw materials relies heavily on 
market supplies. 


By the end of 1991, the province has opened 70 capital 
goods markets and 4,260 materials supply centers, with a 
combined annual sales volume of over 16 billion yuan. 


Meanwhile, like Jiangsu, all other provinces, municipal- 
ities and autonomous regions are also experimenting 
with projects in combining economic planning with 
market regulation, and many of them have scored major 
successes as well. 


Chinese experts say that progressive improvement of 
market mechanism is an important breakthrough in 
China’s ongoing economic reform effort. The reform will 
ensure that macro-economic mechanisms in China will 
be subject to only indirect state control and regulation. 


Recent statistics reveal that, following the upsurge in 
economic development and the establishment of various 
iypes of markets, the percentage of industrial and agri- 
cultural production nationwide covered by state plan- 
ning has dropped to only 15 percent and it is expected to 
decline further in the years to come. 


According to a recent report released by the People’s 
Bank of China, now market demand decides over 75 
percent of the prices of consumer goods and labor 
services. 


At present, China has more thar 60,000 rural markets, 
involving the activities of over 10 million farmers. The 
total 1991 business volume for rural markets reached 
i150 billion yuan. 


Economists stress that market regulation has played an 
increasingly positive role in the development of the 
national economy. They say that a new system which 
combines a planned economy with market regulation 
will soon emerge nationwide. 


Restructuring Official Urges Deepening Reform 


HK1905132992 Beijing JINGJI CANKAO BAO 
in Chinese 14 Apr 92 p 4 


[Speech delivered at Economists Forum by Yang Qixian 
(2799 0796 0341), member of the State Commission for 
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Restructuring the Economy: “Focus on Difficult 
Aspects, Deepen Reform”—date, place not given] 


{Text} Overall, our country’s economic situation is rela- 
tively good after three years of improvement and recti- 
fication. But there is also obvious uncoordination. On 
the one hand, to put it in a nutshell, there have been a 
high rate, a low rate, and strengthening namely, the 
industrial production growth rate has been relatively 
high, the rate of increases in the price index relatively 
low, and the national economic power has been strength- 
ened. Therefore, now it is relatively stable in all regards, 
and this is a very great achievement. On the other hand, 
we can also say that there have been a high rate, a low 
rate, and a difficulty; namely, high inputs, low outputs, 
and the increasing difficulty of achieving balance in 
financial revenue and expenditure. This shows that some 
of the deep-seated problems in our country’s economy 
have remained unresolved. We should not be overly 
optimistic in economic forecasts, and much less can we 
afford to be careless in work. 


The most fundamental cause for the appearance of this 
obvious contrast lies in two great long-standing problems 
in our economy, which have not yet been genuinely 
solved even after three years of improvement and recti- 
fication. First there is the irrational economic structure, 
which has not undergone any effective adjustment. 
Second, the economic structure is not adapted to social- 
ized large-scale production and the development of the 
commodity economy; reform is far from achieving what 
it was set out to do. In particular, the operation struc- 
tures of state-run enterprises has not undergone the 
long-deserved switch. And, in a fundamental sense, the 
delay of reform in the second aspect has directly affected 
and restrained achievements that might be scored in the 
first aspect. 


Looking at the history of our country’s economic devel- 
opment, we find that chief among the various causes for 
the long-standing irrational structure has been the pur- 
suit of a rigid economic structure ill-adapted to the 
development of social productive forces. Under this 
rigid structure, attempts were made to arrange all kinds 
of economic activities under centralized state planning; 
and the planning mode relied heavily on mandatory 
planning, excluding and rejecting the demands of laws of 
value and the important roles of market competition. As 
a result, subjectively planned targets often did not accord 
with objective reality. All the plans were conceived with 
the purpose of optimizing the structure, but all ended 
with the wish dashed by reality, with genuine solutions 
still eluding us. Particularly noteworthy in the improve- 
ment and rectification was that, on the one hand, we 
suggested that rational readjustment of the economic 
structure was the fundamental way out, and we had 
listed it as one of the six great goals we had to achieve. 
But in many aspects we did not develop corresponding 
market means, which were important in effecting a 
rational structural adjustment. On the contrary, we 
restricted them. Regarding state-run enterprises, which 
are the main constituent cells in the economic structure, 
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their irrational operational mechanisms have not been 
reformed as they should have been. On the contrary, in 
many places, control has become tighter, with the result 
that enterprises are still “appendages” to higher admin- 
istrative departments, seriously devoid of the dynamism 
for structural self-adjustment. On the other hand, 
whether good or bad in operation, or whether high or low 
in returns, an enterprise can always eat from the state’s 
“big pot,” and hence is not under any pressure to take 
the initiative to pursue structural adjustment. Inevitably, 
costs will rise continually and overall returns will drop, 
resulting in outstanding problems such as a large number 
of enterprises losing money or suffering from losses 
while the books show profits, and the amount of profits 
submitted to the state will drop significantly and contin- 
uous and considerable increases in state financial deficits 
will occur. 


Therefore, further deepening economic reforms and, in 
particular, realizing as soon as possible the switch of the 
State-run enterprises’ operational mechanisms, are the 
necessary premises and conditions for a timely adjust- 
ment of the irrational economic structure, and the keys 
for solving the major contradictions in the economy at 
present. They are not only real economic problems, but 
also important political problems which determine 
whether or not the economy can develop healthily and 
whether or not socialism can be further consolidated and 
perfected. We must give them serious and adequate 
attention. 


However, we must not fail to see the great amount of 
difficulty involved in genuinely deepening reforms. After 
reforms have entered the current stage, and in particular 
when there is basic stability in the economy following 
improvement and rectification, the chief difficulties 
have ceased to be enlivening the economy, price decon- 
trols, and whether or not the economy itself has the 
necessary endurance. The chief difficulties now are the 
solution of the profound long-standing adjustment prob- 
lems, which are the ideological concepts and power and 
interest relations that have been prevei. ng reform from 
being deepened and structural changes. It seems that the 
center of contradiction lies in the irrational operational 
mechanisms of large and medium state-run enterprises. 
If we do not further break through some of the unreal- 
istic traditional concepts, or are not determined to 
earnestly adjust and regulate the pattern between former 
economic administrative powers and interest allocation 
according to the requirements of laws of objective eco- 
nomic development, but confine ourselves to things at 
superficial levels or demand purely a switch of the 
enterprises’ internal mechanisms and nothing else, it will 
be very difficult to achieve the ideal effects. Therefore, 
we have to work according to Comrade Deng Xiaoping’s 
recent instructions and be bolder in reform and opening 
up. Once we identify the targets, we will experiment and 
go for it boldly, and try hard to achieve new break- 
throughs and greater substantial progress in the fol- 
lowing areas, to bring about a genuine switch of the 
enterprise Operation mechanism and propel the whole 
economic reform onto a new level: 
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1. It is necessary to further change traditional ideological 
concepts. Since the inception of reform and opening up, 
we have established and resolved some of the basic 
theoretical viewpoints on reform. for example, practice 
being the sole standard in verifying the truth, the theory 
of the initial stage of socialism, the planned commodity 
economy theory, the point that it is necessary to take 
economic construction as the center and uphold the two 
basic points, and so on. However, for a long time, 
understanding has differed greatly on some of the impor- 
tant ideological concepts which are responsible for 
turning these basic theoretical viewpoints into specific 
measures, for example, those on the functions and nature 
of the planned and market economies; on the questions 
of whether or not establishing a new property right 
system and developing an enterprise shareholding 
system signify that we are pursuing a private ownership 
system, whether or not market regulation of labor power 
deviates from the principle of workers being the masters; 
on the difference between the demand of socialism for 
essential social welfare, and egalitarianism and eating 
from the same big pot; on the relationship between 
exercising the party's leadership role and giving a central 
role to factory directors or enterprise managers; and so 
on. Such differences in understanding have exerted an 
obvious negative influence on the implementation of 
some important reformist measures. If we do not further 
emancipate thoughts, seek truth from facts, change our 
concepts and achieve consensus on considering every- 
thing in terms of the development of productive forces, it 
will be difficult to deepen a whole series of important 
reforms. To name but one example, it will be impossible 
to straighten out the most intractable problem in 
switching the enterprises operation mechanism, namely 
the three great relationships between the government 
and enterprises, collectives and individuals, and the 
nucleus [he xin 2702 1800] and center [zhong xin 0022 
1800). 


2. We must be determined to change the government's 
economic management function. In accordance with the 
requirements of socialized large-scale production and 
the commodity economy's development, the general 
mode of economic operation is that, except for a small 
number of enterprises, production operation must be 
arranged according to market needs and macroscopic 
government management should feature chiefly indirect 
regulation and control. Therefore, departments’ manage- 
ment functions should be chiefly planning, coordination, 
supervision, and services, instead of the present main 
functions of allocating investment and materials, 
approving projects, and setting quotas. In line with this, 
reform must greatly streamline government agencies, 
change their functions, and reduce their scope of eco- 
nomic management. This will be equivalent to an 
entirely new adjustment in the scope of management 
power, which will directly slash the powers currently in 
the hands of a considerable number of cadres, is bound 
to affect the jobs and futures of many people, and 
definitely will be complicated and very difficult. In the 
1980's, we tried twice to trim government agencies and ~ 
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staff. But cuts often alternated with expansions and 
ultimately expansions exceeded cuts, and the results 
were minimal. The root of the problems lies precisely 
here. If reform in this area cannot be genuinely pro- 
moted, and efforts are confined only to enterprises, 
inevitably there will arise a situation where there will be 
changes at lower levels but not at upper levels, and it will 
be very difficult to effect changes of the operation 
mechanism of the entire enterprise. Even if some 
changes have been achieved, agencies and staff who are 
not trimmed will always have a say in matters and, in 
time, will use the powers in their hands to roll back 
changes. Under this condition, we will never be able to 
form a standardized and reliable economic structure and 
system. 


3. It is necessary to earnestly pursue a rational adjust- 
ment of the existing interests pattern. The real substance 
of economic structural reform means more than a 
rational delimitation and distribution of the scope of 
economic management powers; it also means new 
adjustment in the interest relationships between various 
sides. Based on the realities in our country, to deepen 
reform, apart from pursuing a separate tax system on 
financial revenue on the basis of clearly defined admin- 
istrative powers, so that the interest relationship between 
the central authorities and localities can be rationally 
determined, and pursuing the separation of profits and 
taxes into different streams under the premise that the 
enterprise is the subject of investment, to determine the 
allocation relationship between the state and enter- 
prises—apart from all these, we will unavoidably touch 
the vested interests of a certain number of the masses, 
particularly workers at state-run enterprises and govern- 
ment institutions. Such vested interests include the iron 
rice bowl employment system; welfare-type housing 
system; egalitarianism; the wage, bonus, medical, and 
old-age schemes characterized by “eating from the same 
big pot”; and various subsides and allowances. Although 
the funds used in these areas by the state come from 
social wealth and workers do receive some benefits, 
workers will have lost many opportunities to get a 
regular raise of their wage income. This has led to 
various distortions in economic life and, for workers, 
though there have been both losses and gain, losses often 
exceed gains. Reforms in this regard obviously were 
already lagging behind a few years ago. If we remain 
undetermined regarding reform, the enterprise system 
and the entire structure will not be straightened out, and 
the development of social productive forces and the 
effort to raise people’s living standards will also be 
jeopardized. However, the very minute the pursuit of 
reform is brought up, people will habitually see only their 
own vested interests, and will not think about the losses 
they suffered in the past. In general, people are very 
sensitive about this. If we do not earnestly conduct good 
propaganda and explanation and formulate in advance 
methods for necessary compensations, to obtain the 
understanding and support of the broad mass of workers, 
unnecessary social problems might occur. From this we 
can imagine the degree of the difficulties. 
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In short, facing and earnestly solving problems in all 
three aspects entail all the possible risks we may experi- 
ence in deepening reforms, and are for now trials for 
cadres at all levels and the broad masses of the people. If 
they are handled well, it will be entirely possible for us to 
upgrade the already enormously successful economy to a 
new level and move it very rapidly forward in the 1990's. 
But if we evade difficult points, avoid touching “genuine 
issues,”’ and continue to circle around on the outer rim, 
we may fail to make deepening reform true in name and 
reality atid lose good opportunities; and hence may be 
unable to create, for a long time to come, a rational 
system for reform, and will inevitably exert a negative 
influence on economic development. We must work to 
achieve the former result and to eliminate the possibility 
of the latter. 


Association Trains Mayors in Economic Issues 


HK2105050392 Beijing CHINA DAILY in English 
21 May 92 p 3 


[By staff reporter Xiao Li: “Mayors Receive Special 
Training”’} 


[Text] The Chinese Association of Mayors, one of the 
country’s powerful organizations, has proven quite effi- 
cient in training a new generation of young city admin- 
istrators to meet an increasing urban challenge. 


Since its formal foundation last August, the association 
has trained more than 200 mayors in three batches in 
Beijing and other cities. Some have even gone abroad to 
France, Germany and the United States to learn more 
about management. 


“The rapid development of China's economy, especially 
in the urban sector, demands city executives armed with 
a wide range of knowledge, not just mayors with a 
bachelor’s or master’s diploma,” said Ye Weijun, secre- 
tary-general of the association. 


Referring to the training courses, Ye said the 2,000 
mayors and their deputies in China will systematically 
study urban issues, such as enterprise reform, attracting 
foreign investment, housing, traffic, sanitation, pollu- 
tion, birth control, security and many other economic 
and social questions. 


Now that the central government has made it clear that 
central planning and the market are both to be used to 
run the economy, Chinese mayors, many of whom are 
accustomed to centralized planning, need somebody to 
tell them what a market is and how to run a business 
under the so-called share-holding system, said an associ- 
ation official. 


For example, Xuzhou City in Jiangsu Province and 
Chongqing City in Sichuan Province have broken new 
ground in the drive to replace the “iron rice bowl,” “iron 
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salary” and “iron armchair” and free State-owned com- 
mercial businesses from government control. “We will 
bring in mayors to give lectures to other mayors,” the 
official said. 


One overseas businessman apparently intended to invest 
in a town north of Dalian in Liaoning Province. But 
when he visited the town before signing a joint venture 
contract, the poor infrastructure, dirty streets and filthy 
lavatories caused him to change his mind. 


Weihai City in Shandong Province is good at urban 
construction planning and environmental protection, so 
it has won a medal for urban planning and landscaping, 
while the Second and Third Ring Road in Beijing, main 
arteries of the capital, are nowadays usually gridlocked 
for hours, especially during rush hours. Experts have 
criticized the city, saying the road should have been built 
much wider and with more overpasses. 


Success, Problems in Housing Reform Viewed 


HK2005151492 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 19, 11 May 92 pp 7,8 


{Article by Li Li (2621 5461) and Li Nanling (2621 0589 
3781): “A Sweeping Look at Housing Reform in China”] 


[Text] Last winter and this spring, in order to inquire 
about housing system reform across the country, this 
reporter visited 15 counties and county-level cities in 
eight provinces and cities and listened to the views of 
several hundred leaders, cadres, and people. He also saw 
the reality of housing system reform proceeding well and 
that it 1s gradually becoming a trend across the country. 
At the same time, he saw many disheartening things and 
heard many stories and opinions. 


Housing Reform Has Become a Major Trend Across 
the Country 


After a dozen years or so of preparation, exploration, 
and experimentation, urban housing system reform, 
which will have a very extensive influence on Chinese 
city dwellers, was finally begun in an comprehensive 
way. More and more people have come to know the 
urgency and necessity of housing system reform, which 
has won the masses’ widespread understanding and 
acceptance. Governments in all localities are actively 
drawing up plans and are implementing them in line 
with the central authorities’ guiding thought of “making 
appropriate plans for specific situations and making 
policy decisions separately.” The major trend in housing 
system reform has already been formed across the 
country. 


In April 1980, Deng Xiaoping advanced a general idea 
regarding the housing system reform and gave clear 
instructions on the content of housing system reform, 
such as the sale and building of houses and apartments, 
rent increases, and the granting of subsidies. In 1982, the 
State Council officially approved the sale of publicly 
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owned houses and apartments by Zhengzhou, Chang- 
zhou, Siping, and Shashi on an experimental and subsi- 
dized basis. By 1985, over 160 cities and 300 counties in 
27 provinces, municipalities, and autonomous regions 
had started selling houses and apartments to individuals; 
and they sold over 10 million square meters of houses 
and apartments in four years. The sale of new houses and 
apartments became the first step in China's housing 
system reform. Since then, central and local authorities 
have been conscientiously summing up experiences and 
continuing to explore new ideas for housing system 
reform. 


In 1985, the State Council set up the Leading Group for 
Housing System Reform and began drawing up all-round 
housing reform plans, which included reforming the 
low-rent system. The “Government Work Report” of the 
State Council given at the Fourth Session of the Sixth 
National People’s Congress clearly stated: It is necessary 
to study and fix reasonable rents and selling prices for 
houses and apartments in light of wage readjustments so 
as to facilitate the commercialization of houses and 
apartments. 


In 1986, Shenyang, Changzhou, Bengbu, Tangshan, and 
Yantai were designated by the State Council as experi- 
mental cities for housing system reform. On | August 
1987, the Yantai proposal, which was characterized by 
“increasing rent and issuing subsidy certificates” and 
which “starting from nothing,’ was experimented with. 
In 1990, according to incomplete statistics from the 
Housing System Reform Office of the State Council, 20 
cities and 30 counties and towns across China had drawn 
up housing system reform proposals; and 198 county- 
level cities and counties in 28 provinces, cities, autono- 
mous regions, and municipalities had begun conducting 
various experiments. The fact that the housing system 
reform proposals were varied symbolizes that the 
housing system reform has entered a period of maturity. 


In 1991 when reform was stepped up, housing system 
reform reached another new tide. After summing up 
experiences and lessons, some experimental cities fur- 
ther improved their housing system reform plans. In 
May 1991, Shanghai implemented housing system 
reform in an all around way. This move by Shanghai, an 
especially large city, had a huge promotional role for 
housing system reform across the country. In October 
1991, a National Work Conference on Housing System 
Reform was called in Beijing, and the major trend of 
housing system reform began to gain momentum across 
the country. Housing system reform plans of Beijing, 
Tianjin, Liaoning, Shandong, Zhejiang, Henan, Shaanxi, 
and Jiangsu were submitted to the State Council one 
after the other. Of these plans, those of Tianjin, Henan, 
Shaanxi, and Jiangsu, in addition to that of Shanghai, 
had already been approved for implementation. 
Although the housing reform plans of Guangdong, 
Sichuan, and Guizhou were not submitted or approved, 
they had already carried out housing system reform in 
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line with the spirit of the central authorities. It is 
expected that other provinces will also carry out reform 
within the year. 


From Single-Item Reform to Multifaceted Reform 


A number of large state-run enterprises are very enthu- 
siastic about the housing system reform and they have 
taken the initiative in carrying it out. For example, such 
large enterprises as the Anshan Iron and Steel Company, 
the Taiyuan Iron and Steel Company, the Fifth Con- 
struction Company under the Ministry of Metallurgical 
Industry, the Second Automobile Manufacturing Plant, 
the Dongbei Pharmaceutical General Plant, and the 
Jincheng Papermaking Plant are local “pioneers” in 
housing system reform, and their experimental effects 
offer experience for the localities concerned. 


Housing system reform is proceeding from counties and 
towns and medium-sized and small low-level cities to 
large and medium-sized cities. Capital cities such as 
Guangzhou, Chengdu, Shenyang, Wuhan, Harbin, and 
Nanchang, and specially designated cities such as Chong- 
qing, Ningpo, and Shenzhen are beginning to play the 
role of “protagonists” in housing system reform, and 
they are exerting widespread influence. Central organs 
and state organs are beginning to take action in the 
approval of relevant plans. Party and government organs 
of various provinces and cities are actively participating 
in the housing system reform of their local cities. 


Judging from the depth and breadth of housing system 
reform, housing system reform at the moment is pro- 
ceeding from single-item reform to all around reform. In 
the past, various experimental cities and counties mainly 
focussed on making breakthroughs in one or two partic- 
ular areas, raised funds to build houses and apartments, 
resolved housing difficulties with people paying for it, 
mainly tackled the problem of rent increases, or began 
with the sale of houses and apartments. Although some 
experimental plans adopted several methods at the same 
time, they did not achieve a complete idea of compre- 
hensive coordination. At present, while reform is deep- 
ening, housing system reform is expanding to various 
other areas of the housing problem, and housing system 
reform plans newly introduced by various localities pay 
more attention to comprehensive, coordinated reform. 
For example, Shanghai's housing system reform of 
“introducing provident funds, increasing rent and 
issuing subsidies, allocating apartments on condition 
that residents buy bonds, granting preferential treatment 
for apartment purchases, and setting up housing com- 
mittees” is a scientific framework. It has produced a 
strong “Shanghai effect” across the country. Many cities 
have set up “funds management centers” to begin to 
standardize the management of housing funds and bring 
it under the legal system. This is a new seed in China’s 
housing and banking systems. 
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Housing System Reform Has Brought a Series of Good 
Responses 


Housing system reform, which is now in the course of 
exploration and experimentation, has had remarkable 
effects: 


Housing system reform has changed people’s former 
concept of housing, and the concept of commercialized 
houses and apartments has obviously been reinforced, 
which is good for guiding consumption. In a survey of 
depositors following the implementation of housing 
reform, the Chengdu City Branch of the Industrial and 
Commercial Bank found that 20 percent deposited their 
money in order to purchase houses or apartments. In 
Shenzhen, the average monthly net expenditure of each 
household accounts for 10.2 percent of its total income, 
and the concepts of “houses and apartments as personal 
consumption” and “houses and apartments as commod- 
ities” have generally been accepted. As of last August, 
Shenzhen had sold 39,400 public houses and apartments 
and obtained 616 million yuan in return. Houses and 
apartments have become a consumer product on which 
the masses spend most of their money. 


Housing system reform has curbed the once-prevalent 
irrational housing demand and is good for correcting bad 
practices. In some cities and towns such as Yantai, 
Tangshan, and Bengbu, it has become a trend that people 
have returned excess apartments they once occupied and 
have changed large apartments for smaller ones; and they 
have limited the area of each new apartment. After the 
implementation of housing system reform, residents in 
Tangshan City have returned over 1,000 excess apart- 
ments, and nearly 2,000 households have changed their 
large apartments to smaller ones. 


Meanwhile, housing system reform has promoted reform 
of its supporting banking system. According to statistics, 
the Construction Bank has set up over 1,200 real estate 
credit departments and the Industrial and Commercial 
Bank has set up over !,000 special institutions in the 
branches of various localities, and they actively offer 
services for deposits and loans for new apartments and 
for apartment mortgages and loans. Moreover, Yantai 
and Bengbu have set up housing deposit banks and made 
useful explorations and practices in straightening out 
housing funds, establishing housing fund systems, 
arranging low-interest apartment mortgage loans, and 
various other related businesses. 


In addition, housing system reform has expedited the 
building of new apartments. With the support of the 
government and financial aid from units, Inner Mon- 
golia has, in the past few years, raised funds from 
individuals to build 7.1 million square meters of houses 
and apartments and absorbed 1.2 billion yuan from 
individuals. By raising funds and other measures, Henan 
Province’s Gong County accumulated over 88 million 
yuan in recent years and built over 39 million square 
meters of new apartments, which is equivalent to 2.3 
times the total number of apartments built in the 26 
years before housing system reform was initiated. Per 
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Capita living area rose from the previous three square 
meters to its present 13 square meters. Furthermore, 
Beijing, Shenyang, Wuhan, Chengdu, and others have 
organized housing cooperatives. With the support of 
government policies, they have mobilized forces in 
society, assisted enterprises and institutions incapable of 
building apartments to resolve the difficulty of housing 
their staff and workers, and obtained remarkable effects. 


However, in the next decade, when housing system 
reform will be carried out in an all-round way, China will 
be faced with a much heavier task: in order to ensure that 
per capita living area reaches eight square meters, a 
comparatively comfortable standard, by the year 2000, 
China must build at least another 1.6 billion to 1.7 
billion square meters of houses and apartments. This will 
entail an investment of 500 billion yuan, while public 
accumulation can only reach 300 billion yuan at most. At 
present, the gap is very large and the state is unable to 
shoulder it. 


In the meantime, China still has five million urban 
households that still do not have their own apartments or 
have difficulty getting apartments, of which 500,000 
were particularly poor households whose per capita 
living area is less than two square meters. Moreover, 
there are 50 million square meters of dangerous houses 
and apartments, and 600 million square meters of make- 
shift houses and apartments await renovations left over 
since liberation or built in the 1950s and 1960s. Further- 
more, two million newlyweds need housing each year. 


In view of this, housing system reform for China’s urban 
residents is a really heavy task. 


Restructuring Official on Shareholding Experiment 


OW2205090592 Beijing XINHUA Domestic Service 
in Chinese 0710 GMT 20 May 92 


[By XINHUA reporter Zhang Jinsheng (1728 6930 
0524) and ZHONGGUO JINGJI TIZHI GAIGE 
(CHINA ECONOMIC SYSTEM REFORM) reporter 
Chen Lian (7115 1670)} 


[Text] Beijing, 20 May (XINHUA)—An official of the 
State Economic System Restructuring Commission dis- 
closed to these reporters recently: The State Council has 
recently approved the Reports on the Discussion 
Meeting on the Experimentation of the Shareholding 
System for Enterprises, which was jointly submitted by 
the State Economic System Restructuring Commission 
and the State Council’s Production Office, and has 
accordingly demanded various localities to make neces- 
sary preparations to conduct such experiments in line 
with the reports. He emphasized that the experiments of 
the enterprises’ shareholding system is an important 
reform, strongly involving policies and wide coverage. 
This is a bold experiment that needs steady promotion 
and strict adherence to regulations. 


Briefing these reporters on the main points of the 
reports, the official pointed out: China’s shareholding 
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system for enterprises stems from and is developed from 
the enhanced level of socialized production and the 
development of a socialist commodity economy—a 
product of the restructuring of the economic system. On 
the whole, the process is being developed gradually 
under the proper leadership. According to statistics 
released at the beginning of the year, there are currently 
3,220 different types of categories of shareholding enter- 
prises nationwide—excluding cooperative, Sino-foreign 
funded, and domestic joint-venture with shareholding 
systems of town and village enterprises—of which exper- 
imental enterprises with shares being held by legal per- 
sons, internal staff members, and workers accounted for 
more than 95 percent. 


In expounding the positive effects of operations under 
the shareholding system, he said: This format is condu- 
cive to the raising of funds for key construction projects; 
the opening up of new financial channels; the transfer of 
consumption funds for production and construction that 
may help alleviate market pressure; the maintenance and 
appreciation of state-owned properties and efficiency of 
their usage; the coordination of interests among locali- 
ties, departments, and enterprises; the adjustment of 
production mix and the development of enterprises 
groups; and the transformation of enterprises’ operating 
mechanism. He said that experiments have shown that 
the self-restraint mechanism of shareholding enterprises 
has widely improved, primarily due to the shareholders’ 
supervision over the enterprises’ production and opera- 
tions; the fluctuation of share prices in the market; and 
the fair auditing of financial accounts carried out by 
independent, state-approved accountant firms. The 
financial positions of listed companies have to be pub- 
lished and are subject to shareholders’ supervision. 
These pressures, which are much greater than the pre- 
vious ones that made them responsible only to the 
responsible government organs, are a forceful spur in 
raising enterprises’ production efficiency. 


The official pointed out the major problems encountered 
by shareholding enterprises in their experiments are as 
follow: First, the laws and regulations governing the 
establishment and experiment of shareholding enter- 
prises are lagging behind; for instance, the slow progress 
made in enacting the Company Law, the Stocks Law, 
and the Stock Exchange Law has failed to meet situa- 
tional demands. Aimed at providing guidance, both the 
Shanghai Municipal Government and the Shenzhen City 
government have formulated the “Provisional Regula- 
tions on Companies Limited by Shares” which have 
been approved by the State Economic System Restruc- 
turing Commission, the Finance Ministry, the People’s 
Bank of China, and the State Administration of State 
Property, authorizing implementation in their experi- 
ments of shareholding enterprises. Most of the regula- 
tions prepared by other localities failed to provide prac- 
tical guidance due to a failure to comply with the general 
principles of shareholding and excessive localization. 
Second, scores of shareholding enterprises have not 
strictly followed laws and regulations, and have failed to 
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function in accordance with the basic regulations of the 
sharehol_ing system. In the expermmental process, some 
enterprises failed to implement the principles of “equity 
equality, risk-sharing, and equal dividends for same 
category of stocks,”’ declaring varying dividend rates for 
State, legal person, and individual shareholders, with the 
individual shareholders generally higher that the rest. 
Quite a number of enterprises have confused stock 
ownership with creditor’s nghts, stocks with debentures, 
and the difference between dividend and interest; mean- 
while, others offered “three guarantees * (guarantees on 
capital, dividend, and bonus) under which dividends are 
higher than interests of bank deposits, negating both the 
meaning and function of stocks. Some enterprises even 
individually turned the holding of shares by internal staff 
members and workers into a means for widening incen- 
tive benefits. Third, assets of certain enterprises were 
either undervalued or no valuation was carried out on 
them. Most of the shareholding enterprises whose shares 
were held by their own staff members and workers have 
converted their shares based on net assets at book value, 
without computing land fees and values for rebuilding 
factories or repurchasing equipment, or with reference to 
the enterprises’ intangible assets. Some enterprises even 
totally failed to carry out asset valuations, resulting in 
the loss of public-owned assets and the infringement of 
interests of state shares. Fourth is the over speculation of 
shares and overheating of the share markets. Fifth is 
ignorance of the shareholding system, a serious shortage 
of qualified personnel, and insufficient work experience. 


He pointed out: Factors leading to the emergence of 
these problems do not come from the shareholding 
system itself; these are mostly brought about by the 
external environment, inadequate knowledge, and a lack 
of work experience. In view of these conditions, our next 
move will be preventing the spread of such irregularities 
by strengthening guidance and identifying demands, 
with a view to helping shareholding enterprises perfect 
the system according to laws and regulations. On the 
other hand, efforts will be made to conduct new experi- 
ments on a shareholding system for enterprises 
according to laws and regulations. He said: A share- 
holding system is one of the many operating modes for 
enterprises. Under the present circumstances, various 
operating formats have their own merits in improving 
the performance of enterprises with certain disadvan- 
tages of their own. Besides, they all share the external 
environments and conditions in their common pursuit 
for reform. For the time being, enterprises should be 
encouraged to select their own operating modes based on 
their practical conditions. It is not advisable for all 
enterprises to adopt the same shareholding system at the 
same time. 


He said: Guiding thoughts put forward by the reports for 
further experiments on the sh. “nole~; system for 
enterprises are: Be firm in carrying ov —_--eriments; give 
precedence to quality over quantity; do not cause confu- 
sion; and produce results by conducting all experiments 
strictly according to the basic laws and regulations. The 
concrete demands are as follows: 
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—To speed up the enactment and formulation of laws, 
regulations, and methods on the establishment and 
experiments of a shareholding system for enterprises. 
Currently, the Shanghai: Municipality and Shenzhen 
City already have their own regional laws and regula- 
tions, to which other localities can refer or sample. 
National laws and regulations, primarily the Company 
Law, the Stocks Law, and the Stock Exchange Law, 
should be enacted as soon as possible. Pending the 
enactments and formulation of these laws and regula- 
tions, the State Restructuring of the Economic System 
Commission and relevant departments of the State 
Council will issue package policy documents known as 
“The Experimental Opinions on the Establishment 
and Experiments of shareholding System for Enter- 
prises” to serve as basic guides for various localities in 
Carrying Out experiments. 


—To intensify basic work like propaganda and training. 
It is necessary to set up as soon as possible scores of 
State-approved accounting offices with international 
Standards. In the absence of healthy financial 
accounting systems and correct auditing by qualified 
accountants, shareholding enterprises are not quali- 
fied for shares issuance and listing. State-approved 
accounting offices should assume legal liabilities over 
the accounts of the listed companies they certify. 


—To study and strengthen the management of the stock 
markets. Looking at the present conditions, the two 
problems that call for appropriate solutions are the 
prevention of both market manipulation and insider 
trading. The State Restructuring of the Economic 
System Commission and the People’s Bank of China 
will jointly study effective measures to ensure the 
healthy development of stock markets and the normal 
functions of shares transactions. 


—To seize the most opportune time, create conditions, 
and promote experiments in stages. China's share- 
holding enterprises largely consist of four categories: 
First, shareholding enterprises whose shares are held 
by legal persons; second, shareholding enterprises 
whose shares are held by their own staff members and 
workers; third, shareholding enterprises whose shares 
are openly subscribed to by members of the public but 
are not traded in the market; and fourth. shareholding 
enterprises whose shares are subscribed to by mem- 
bers of the public and are traded in stock markets. All 
four of these categories of shareholding enterprises 
have their own characteristics; both their establish- 
ment and experiments need corresponding prerequi- 
sites and conditions. In particular, the establishment 
and experiments in the third and fourth category, 
which not only involve complex technicalities and 
difficulties but also easily bring social impact, need all 
around consideration on both practical conditions and 
their progress. The principle of going steadily from 
stage to stage should be adopted. Based on the present 
conditions and possibilities, various localities should 
proceed with the establishment and experiments of the 
first two categories. Experiments in the third category 
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are currently confined to Guangdong, Fujian, and 
Hainan provinces; while the fourth category is limited 
to the Shanghai Municipality and Shenzhen City. The 
experiments for issuing publicly-traded shares to 
members of the public by enterprises outside the 
Shanghai Municipality and Shenzhen City should be 
strictly controlled. Their shares can only be traded in 
the Stock Exchanges of Shanghai and Shenzhen with 
the approval of the State Council's Share-Listing 
Office. The experiments in the shareholding system 
for enterprises in both Shanghai and Shenzhen should 
be boldly implemented in a planned manner—an 
effort to explore as soon as possible the methods and 
experiences needed for the development of a share- 
holding system in China and to provide wider guid- 
ance. 


Yuan Mu Article Begins ‘Pen Talk’ on Agriculture 


HK2105051192 Beijing RENMIN RIBAO in Chinese 
18 May 92 p 2 


(“Pen Talk on Developing High-Output, Fine-Quality, 
and High- Efficiency Agriculture’ by Yuan Mu (5913 
2606), director of the State Council Policy Research 
Office: “The Only Road to Agricultural Modernization”) 


[Text] Editor’s Note: China’s agriculture has changed 
from the pure pursuit of quantitative growth to attaching 
equal importance to high output, fine quality, and high 
efficiency; this is a great strategic change. To help our 
readers see the change’s significance, clarify their train of 
thought, broaden their vision, and give them a clear idea 
of the orientation, this paper, the State Council Policy 
Research Office, and the Ministry of Agriculture are 
jointly sponsoring this special column: “Pen Talk on 
Developing High-Output, Fine-Quality, and High- 
Efficiency Agriculture,” beginning today. Experts, 
scholars, and practical workers are invited to air their 
views on related issues and contributions from our 
readers will be welcome. It is our hope that a good job 
will be done of this special column through our joint 
efforts. [end editor's note] 


The “Government Work Report” adopted by the Fifth 
Session of the Seventh National People’s Congress set 
Out that it is necessary to “develop high-output, fine- 
quality, and high-efficiency agriculture in a big way.” To 
our understanding, the agriculture referred to here is 
agriculture in the broad sense, namely, not only farming 
but also forestry, animal husbandry, and fishery should 
be developed in the direction of high-output, fine- 
quality, and high-efficiency. The change from mainly 
pursuing quantitative growth in output to attaching 
equal importance to high output, fine quality, and high 
efficiency was a great turning point in the Chinese 
history of agricultural development. To find solutions to 
providing sufficient food and clothing for the people and 
the basic demands of national econemic development on 
agriculture, we used to focus on the quantitative growth 
in agricultural produce. Beyond a doubt, that was utterly 
vital and correct and great accomplishments were 
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scored, with the problem of providing sufficient food 
and clothing for 1.1 billion people successfully resolved. 
We have now set the goal of developing high-output, 
fine-quality, and high-efficiency agriculture. This is not a 
negation of the past. It is a historical progression and 
requirement. In a sense, at a deeper layer, there 1s likely 
to be a revolution in the agricultural industry when 
China enters the stage of developing the socialist com- 
modity economy and the only road to agricultural mod- 
ernization. 


To promote agriculture into taking the road to high- 
output, fine-quality, and high-efficiency, and enterprises 
in townships and towns into continuously developing at 
a fast pace with the intensifying rural reform as the 
impetus, while organically combining and pairing off, 
wing to wing, these two basic rural strategic principles, 
with one promoting the other, the gradual fulfillment of 
agricultural modernization and the improvement in the 
broad masses of peasants’ living standards will be 
securely guaranteed. 


Developing high-output, fine-quality, and high- 
efficiency agriculture is the new requirement for the 
Chinese people's living standards to ‘sap from a suffi- 
ciency in food and clothing to compar2tively well-off in 
the 1990s. 1) It 1s necessary to cLuumuize farm produce 
and the varities of foodstuffs to meet the demands of the 
continuous improvement in people's living standards. 
With the ieap from sufficient food and clothing to being 
comparatively well-off, the proportion of the means of 
subsistence is dropping and the proportion of means of 
livelihood for enjoyment and development is beginning 
to rise, the consumption of meat and fish especially 
showing a tendency of rather fast growth. According to 
expert research, to arrive at the comparatively well-off 
level, China's per capita consumption of meat, eggs, and 
fish will have to increase by around at least 40 percent 
from today. However, the present condition of China's 
agricultural production far from suits such change. The 
recent phenomenon of “difficulties in marketing” farm 
produce for several years running reflects problems in 
circulation as well as the contradiction between produc- 
tion and demand. This precisely calls for greater efforts 
to improve product quality and product mix in agricul- 
ture. 2) It is necessary for there to be rather fast growth 
in peasants’ income to meet their demand of realizing 
comparatively well-off living standards. Countrywide, 
the income of the peasants today is rather low and the 
gap is still great from being comparatively well-off. Of 
peasants’ income, 60 percent is derived from farming. 
Because of a cutback in the comparable interests of 
agriculture, the past several years have seen a slow 
increase in their income despite bumper harvests for 
several years running. In 1989 and 1990, the peasants’ 
per capita net income grew by only 0.2 percent and by 2 
percent in 1991. The gradually narrowing gap in income 
between the urban and rural populations in the early 
1980s has taken on a tendency to widen again. According 
to our study, based on the requirement of an annual 6 
percent growth rate in the GNP as stipulated in the 
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10-Year Program, this calls for an annual growth rate of 
over 5 percent in the peasants’ actual income to realize 
the comparatively well-off living standards. This being 
the case, if the situation whereby the low-rate growth in 
the peasants’ net income is not changed as quickly as 
possible, the goal of realizing comparatively weli-off 
living standards by the year 2000 among the peasants, 
who account for over 80 percent of the Chinese popula- 
tion, will remain a castle in Spain. However, to increase 
the peasants’ income, the result from the state raising 
purchasing prices is limited; it is imperative to find a 
way out by improving agricultural economic returns. 3) 
It is necessary to blaze new trails in production to meet 
the needs of rural work force employment. The present- 
day surplus rural work force is approximately 100 mil- 
lion in addition to an annual increase of new work force 
of over 10 million. The solution to their employment is 
a big problem. High-output, fine- quality, and high- 
efficiency agriculture is capable of accommodating a 
larger work force because it has to make progress in 
breadth and depth, with rather high economic returns in 
addition to the needs of processing storage and circula- 
tion links. 


Developing the two major pillar industries in the rural 
economy, namely high-output, fine-quality, and high- 
efficiency agriculture and enterprises in townships and 
towns is not contradictory. The two aspects complement 
each other. Both industries have strong backing from 
successful practice in the rural areas and give focal 
expression to the broad peasants’ yearning to become 
comparatively well-off. 


Various aspects in society have shown great concern for 
developing high-output, fine-quality, and high-efficiency 
agriculture, while gradually coming to a common under- 
standing. All localities and departments are taking 
action. Guangdong, Shandong, Zhejiang, Jiangxi, and 
Hunan have made good starts and have scored some 
typical experiences. We can say that it is an opportune 
time to put forward the development of high-output, 
fine-quality, and high-efficiency agriculture, because a 
major climate is taking shape and conditions are rip- 


ening. 


How to develop high-output, fine-quality, and high- 
efficiency agriculture involves a wide range of issues, 
such as the disposition of productive forces and 
resources and the readjustment and reform of produc- 
tion relations and the managerial structure. We can 
summarize as follows: 


1. Give further play to the role of market regulation. 
Viewing the practice over the past few years, lifting price 
restrictions while pushing agricultural produce to the 
market was the basic impetus for accelerating the devel- 
opment of high-output, fine- quality, and high-efficiency 
agriculture. It is true with fruit, vegetables, poultry, and 
other farm produce where price restrictions have been 
lifted, that gross output increased by a wide margin with 
the proportion of fine-quality goods rising continuously. 
We should now turn our attention to studying the 
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development of rice and cotton crops in the high-output, 
fine-quality, and high-efficiency onentation. It is advis- 
able to be still bolder in opening the grain market at a 
faster pace, while working hard to turn grain into a 
commodity and link operations to the market. 


2. Rely on science and technological progress to realize 
high- output, fine-quality, and high-efficiency agricul- 
ture. In developing high-output, fine-quality, and high- 
efficiency agriculture, the key lies in science and tech- 
nology. Fine breeds play an extremely important role in 
increasing Output and improving the quality of farm 
produce. It is advisable to grasp the cultivation, impor- 
tation, and dissemination of fine breeds as an important 
project in developing high-output, fine-quality, and 
high- efficiency agriculture. 


3. Optimize agriculture structure with market as guid- 
ance. To develop high-output, fine-quality, and high- 
efficiency agriculture, it is imperative to readjust the 
structure with the market as guidance, breaking with two 
conventional concepts: First, with the conventional con- 
cept of grain, changing it into the modern foodstuff 
concept while extensively opening up foodstuff and 
nutrition resources; and second, it is necessary to break 
through the bondage of arable land, shifting the basis of 
agricultural development from relying on existing arable 
land to the exploitation and utilization of the entirety of 
natural and social resources, including the all land 
resources. 


4. Develop the unified trade-industry-agriculture opera- 
tional structure with circulation as the key. If circulation 
is Stagnant and some good-quality products are unmar- 
ketable, high efficiency will not do any good. 


5. Extend opening up in agriculture and nurture the 
development of high-output, fine-quality, and high- 
efficiency agriculture through participating in the world 
market. The key lies in doing a good job of the foreign 
trade restructuring in respect of farm produce and 
allowing the localities a greater say in imports and 
exports under the condition of doing a good job of 
macrocontrol. Through reform, the combination of agri- 
culture and trade, industry and trade, technology and 
trade, and internal and foreign trade will be imple- 
mented to further develop hard currency-earning agri- 
culture to promote the development of high-output, 
fine-quality, and high- efficiency agriculture in China 
through greater participation in competition in the world 
market. 


State Council Approves Free Trade Zone in Dalian 


OW2105 141892 Beijing XINHUA in English 1355 GMT 
21 May 92 


[Text] Dalian, May 21 (XINHUA)}—China’s State 
Council recently approved the establishment of a free 
trade zone in Dalian, in the province of Liaoning. 


To date, free trade zones have been set up in Tianjin, 
Shanghai and Shenzhen. 
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The Dalian free trade zone, which will cover 1.25 square 
kilometers, is located in the northeastern section of the 
Dalian economic and technological development zone. 


According to zone officials in charge of trade affairs, the 
newly approved zone will take full advantage of its ideal 
geographical location neighboring on Dayaowan port to 
help expand foreign trade. 


The zone will be supervised and administered by the 
Dalian Customs Department which will be responsible 
for drafting a series of regulations. At the same time, the 
municipal government departments will draft a series of 
policies concerning banking and control of foreign cur- 
rency. 


Construction is well underway and the zone is expected 
to open by the end of this year or early next year. 


Auditors Urged To Serve Economic Development 


OW2105 143892 Beijing XINHUA Domestic Service 
in Chinese 0755 GMT 20 May 92 


[Text] Beijing, 20 May (XINHUA)}—At the closing cer- 
emony of the third auditing directors and auditing 
bureau chiefs deliberation session held today, an official 
of the Auditing Administration stressed that auditing 
cadres at all levels must enhance their macroeconomic 
control ability; awareness of reform and opening to the 
outside world; and continuously strengthen and improve 
auditing supervision work, in order to make new contri- 
butions toward giving the green light to speed China's 
economic development. 


The deliberation session earnestly studied Comrade 
Deng Xiaoping’s important southern tour speech, and 
his policies and directions pertaining to the national 
economic development, theories, and administrative 
supervision practices with Chinese characteristics; and 
thoroughly discussed the question of how auditing work 
can better serve the cause of economic construction. 


After half a month of study, the directors and bureau 
chiefs generally held that auditing cadres must change 
their thinking characterized by “being content with no 
wrongdoing and seeking not to excel” and, in “relaxing 
auditing to facilitate economic development.” They 
should strive to upgrade their own political and profes- 
sional quality, and enhance their initiative to serve the 
cause of economic construction. The directors and 
bureau chiefs proposed that auditing work must keep an 
eye On macroeconomics, and do work from a microeco- 
nomic perspective. While it is necessary to strengthen 
the macroeconomic control to assist enterprises in 
improving efficiency and to provide a basis of policy for 
the state’s economic development, efforts should be 
made to conduct auditing according to the law at the 
microeconomic level to facilitate smooth economic 
development; and at the same time, we must adopt an 
attitude of seeking truth from facts to solve various 
problems in current auditing work for the sake of devel- 
oping the economy. 
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The directors and bureau chiefs have also deliberated on 
measures to strengthen auditing by taking the actual 
Situation into consideration. They said: auditing work 
must not become a “road block” on the road of eco- 
nomic development; it should give the green light and act 
as a “refueling station.” 


Wuhan Steel Firm Reverses Past Deficit Situation 


OW2105114992 Beijing XINHUA in English 0951 GMT 
21 May 92 


[Text] Wuhan, May 2! (XINHUA}—The Wuhan Iron 
and Steel Complex, one of the 10 leading metallurgical 
producers in China, increased steel output from 2.9 
million tons in 1982 to 4.4 million tons in 1991, with 
profits growing by an average 150 million yuan per year. 


In the first four months this year, the complex increased 
its Output by 10 percent over the same period of last year 
and gross profits rose to 636 million yuan, an increase of 
180 million yuan. 


Local officials said that about 20 percent of the products 
were stockpiled 10 years ago because of poor quality and 
monotonous variety. 


In the last decade, the complex developed 52 new 
products, of which 40 have reached the advanced inter- 
national levels. China formerly had to import a large 
quantity of cold-rolled silicon steel. Now the Wuhan 
iron and Steel Complex produces 70,000 tons to 1 30,000 
tons of cold-rolled steel. 


To meet the needs of expansion and development of new 
products, the complex has carried out 197 overhaul 
projects with a total investment of 3,733 million yuan in 
the past decade. It has also improved management and 
quality control. Waste product accounts for just one 
percent now, compared to 10 percent a decade ago. 


Bank Funds Russian Goods Trade Commercial Area 


OW2205 104492 Beijing XINHUA in English 0748 GMT 
22 May 92 


[Text] Harbin, May 22 (XINHUA)}—A total of 200 
million yuan (about 40 million U.S. dollars) of funds will 
be invested in the construction of a commercial street for 
Russian goods in Heihe, a border city in Heilongjiang 
Province, northeast China. 


The funds will be jointly allocated by the headquarters of 
the Bank of Industry and Commerce, and its branches in 
Heilongjiang Province and Heihe city. 


The present Russian goods street has over 1,500 kinds of 
commodities from Russia with a daily business volume 
of over 100,000 yuan. But its business is carried out in 
the open air which is inconvenient for both businessmen 
and customers. 


The newly designed street is 1,000 meters long and 150 
meters wide. It will help promote border trade in the 
area. 
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State Promulgates Plant Quarantine Decision 
OW2105081292 Beijing XINHUA Domestic Service 
in Chinese 0733 GMT 20 May 92 


[Text] Beijing, 20 May (XINHUA)}—Decree No. 98 of 
the PRC State Council 


“The State Council's Decision on Revising ‘the Regula- 
tions on Plant Quarantine” has been approved by the 
State Council and is hereby promulgated. It will take 
effect on the day of its promulgation. 


Premier Li Peng 
13 May 1992 


Daily Economic Bulletin Begins Publishing 
OW2105090292 Beijing XINHUA in English 0850 GMT 
21 May 92 


[Text] Beijing, May 21 (XINHUA) —The first Chinese- 
language edition of “CHINA ECONOMIC NEWS BUL- 
LETIN” (CENB) has been launched here today, and its 
English-language edition is scheduled to come out in 
June this year. 


The bulletin is a daily publication with the aim of 
providing comprehensive, timely and accurate economic 
information about China. 


From Monday to Friday every week, CENB will send to 
its subscribers about 25 items of economic news a day, 
either in English or in Chinese. 


The bulletin covers important economic news, economic 
policies and decrees, infrastructure construction, finance 
and monetary market, investment, market quotations, 
stock exchanges, industrial and agricultural production, 
science and technology, and development of trade and 
special economic zones. 


Currently, the CENB is distributed by express mail, 
airmail or fax, and in the future, it will be available 
through computer networks. 


The CENB, one of the first of its kind in China, has been 
jointly sponsored by the overseas edition of the PEO- 
PLE’S DAILY and Dela- Global Inc., a U.S. high-tech 
company. 


China's reform and open policy has promoted its eco- 
nomic development and created a favorable environ- 
ment for foreign investment. Most overseas businessmen 
desire to keep informed of China's economic develop- 
ment and market changes. CHINA ECONOMIC NEWS 
BULLETIN will meet this need. 
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Agricultural Education Said Developing Vigorously 
OW2105093192 Beijing XINHUA in English 0843 GMT 
21 May 92 


[Text] Beijing, May 21 (XINHUA) —The agricultural 
education develops rapidly and a rational education 
network and adult education system have been set up in 
China. 


At present, there are 64 universities and colleges and 375 
secondary professional agriculture schools in the 
country. 


There are more than 7,300 adult training bases, more 
than 3,300 training bases for rural industry, and more 
than 30,000 technological training bases all over the 
country. 


To meet the development of rural economic construc- 
tion and achieve the goal of agricultural modernizations, 
China gradually readjusted the structure of agricultural 
education to focus on secondary agricultural vocational 
training. 

Now there are more than 25,800 teachers and more than 
3,900 graduates in agriculture universities and colleges. 


About 20,400 teachers are working at secondary agricul- 
ture professional schools. 


Over the past decade, the agricultural education sector 
have mobilized the teachers to take part in agricultural 
scientific research and production to develop agriculture 
through science and technology. 


Large Copper Ore Reserves Found in Xinjiang 
OW2205 100392 Beijing XINHUA in English 0933 GMT 
22 May 92 


{Text} Urumqi, May 22 (XINHUA)}—Chinese geologists 
have verified a large reserve of copper ore in Habahe 
County, Xinjiang Uygur Autonomeus Region 


Geologists of the Xinjiang Fourth Brigade of the Min- 
istry of Geology and Mineral Resources said copper ore 
has been found in the Axili area which covers 32 square 
kilometers. 


They have proved 700,000 tons of copper deposits, 35 
million tons of sulfur deposits and 300,000 tons of zinc 
deposits in the no. | mineral bed which covers less than 
one square kilometer. There are also other precious 
metals in the bed. The average grade of copper ore is 2.9 
percent, which is considered nich and rare in China. 


The geologists disclosed that they have also found three 
layers of minerals in the no. 7 mineral bed, though the 
deposits have not been finalized. 


The 700 geological workers of the Xinjiang Fourth 
Brigade have worked in the Axili area of Habahe County 
for seven years. The discovery has provided experience 
for further survey in other parts of northwestern China 
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East Region 


Shen Daren Speaks at Socialism Institute Opening 
OW2105124792 Nanjing Jiangsu People’s Radio 
Network in Mandarin 1015 GMT 19 May 92 


[From the “News” program] 


[Text] The Jiangsu Provincial Institute of Socialism—a 
party school jointly run by Jiangsu Province’s demo- 
cratic parties and figures without party affiliation— 
formally opened in Nanjing today. Shen Daren, secretary 
of the Jiangsu Provincial CPC Committee, attended and 
spoke at the opening ceremony. 


The institute was formerly the Jiangsu Provincial School 
of Political Science. In the last few years, the school, 
following the party's principle and policy for united front 
work in the new period, has done a great deal in training 
united front work cadres both within and outside the 
party, and in conducting political education among 
non-CPC figures. In his speech, Shen Daren pointed out: 
The Institute of Socialism, as an important front for 
united front work, should work for the party's central! 
tasks and to promote reform, opening up, and economic 
construction. It should take it upon itself to educate and 
enhance the political consciousness of non-CPC figures, 
and should train more united front workers. The insti- 
tute should adhere to the socialist principle for running 
schools; truly strengthen education in Marxism, Lenin- 
ism, and Mao Zedong Thought, as well as education in 
socialism and patriotism; continue to enhance the ideo- 
logical consciousness of [words indistinct]; and self- 
consciously work to promote reform, opening up, and 
economic construction. 


Central-South Region 


Guangdong Executes 3 Hong Kong ‘Drug Traffickers’ 
HK2005 152292 Beijing ZHONGGUO XINWEN SHE 
in English 1442 GMT 20 May 92 


[Text] Guangzhou, May 20 (CNS)}—Three drug traf- 
fickers from Hong Kong, namely, Huang Weigiang, Lin 
Yiqgiang and Guo Shaowu, were sentenced to death and 
executed in Guangzhou and Shantou separately today. 


According to information from the department con- 
cerned, the criminal Huang Weigiang sneaked into the 
mainiand in collaboration with smugglers six times 
between October 1988 and August 1989 to collect heroin 
totalling over 12 kilograms from drug traffickers in 
Guangzhou for smuggling out of the mainland and 
handing on to Hong Kong drug traffickers. For his part 
in the scheme he received a profit of HK$15,000 [Hong 
Kong dollars}. 


The criminal Lin Yigiang together with accomplices 
bought 700 grams of heroin for HK$38,000 from drug 
traffickers in Guangzhou in 1988 and handed it over to 
another person to smuggle out to Hong Kong where it 
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was to be sold. Lin together with others bought heroin on 
nine such occasions totalling 38 kilograms at prices 
ranging from HK$32,000 to HK$36,000 per 650 grams 
in Shenzhen and this was on each occasion handed over 
to another party to smuggle to Hong Kong for sale. 


The criminal Guo Shaowu lived in the New Territories 
of Hong Kong. He went to Bangkok from Hong Kong 
and from there took a plane to Shantou, carrying 4.846 
kilograms of heroin in his baggage. He was intercepted 
by the customs on November 7, 1991. 


Southwest Region 
More ‘Excerpts’ of Tibet Government Work Report 


Financial Work Discussed 
OW 2105073692 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 19 May 92 


[“Excerpts” of Government Work Report delivered by 
Gyaincain Norbu, chairman of the Tibet Autonomous 
Region, at the Fifth Session of the Fifth Tibet Autono- 
mous Regional People’s Congress in Lhasa on 4 May; 
from the “Tibet News” program] 


[Text] In his report, Chairrnan Gyaincain Norbu said: 
Following the development of the region’s economy and 
undertakings, there has been a growing demand for 
funds and a widening gap between the supply and 
demand of funds. We, therefore, must attach great 
importance to fiscal and monetary work. 


In financial administration, we should adhere to the 
principles of keeping expenditures within the limits of 
revenue, pursuing undertakings within our financial 
capacity, and paying attention to both sustenance and 
development to make careful calculations, strict bud- 
geting, and rational arrangements. 


Itself in a very tight financial situation, the state has 
persisted in granting subsidies to our region, fully 
reflecting the central authorities’ concern for people of 
all nationalities in Tibet. Aside from treasuring and 
making good use of financial subsidies from the central 
authorities, we should vigorously promote production, 
work hard to build up our sources of revenue, and 
continually improve our abilities of self-accumulation 
and self- development. 


It is necessary to continue strengthening tax collection 
and administration by conducting deep-going propa- 
ganda on taxation laws, continually enhancing the tax- 
payers’ understanding of law and consciousness of their 
Obligation to pay taxes on their own initiative, persisting 
in administering taxation in accordance with the law, 
firmly implementing the principles of unifying taxation 
laws and centralizing taxation authority, constantly 
improving the means for levying and administering 
taxes, further improving measures for collecting tax 
payments, and preventing and rectifying the ultra-vires 
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granting of tax reduction or exemption. Efforts should be 
made to ensure a smooth and complete clearing of tax 
payments in arrears, stnctly implement a system that 
imposes a fine on the late payment of taxes, check 
serious cases of tax evasion, resolutely investigate and 
deal with vanous unlawful acts involving tax evasion 
and refusal of tax payment, as well as collect and deposit 
in the regional treasury the exact amount of tax pay- 
ments that are due. 


Finance departments at all levels should make rational 
arrangements for their expenditures; further optimize 
the distribution of allocations; emphatically support 
agriculture, animal husbandry, and infrastructure con- 
struction in such fields as energy, transportation, posts 
and telecommunication, and communications as well as 
the development of educational, scientific, and techno- 
logical undertakings; vigorously support key state-run 
enterprises; and utilize their limited funds to strengthen 
the sustaining power of economic development. 


It is necessary to devote great efforts to strengthening the 
counties’ financial position. We should, in accordance 
with our industrial policy, continue to give preferential 
treatment in terms of both policy and funds to key 
projects that truly demonstrate good economic efficiency 
and ability to increase local financial revenue as well as 
short-term projects that require a small amount of cap- 
ital and provide a quick return of investment. We should 
also firmly cultivate preparedness to lead a financially 
tight life and continue to stick to an austerity policy, 
earnestly implement state budgetary regulations, 
strengthen financial supervision amd admninistration, 
stop all unreasonable expenditures and waste, continue 
exercising strict control over the purchasing power of 
society and organizations, cut administrative overhead, 
and reduce spending on meetings. It is necessary to 
further strengthen supervision on labor and wage man- 
agement, resolutely investigate and deal with various 
unlawful acts, effectively strengthen auditing, and estab- 
lish and improve various auditing systems to uphold the 
solemnity of financial and economic discipline. 


Nationalities, Religious Work Viewed 


OW 2105132292 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 20 May 92 


[“Excerpts” of Government Work Report delivered by 
Gyaincain Norbu, chairman of the Tibet Autonomous 
Region, at the Fifth Session of the Fifth Tibet Autono- 
mous Regional People’s Congress in Lhasa on 4 May; 
from the “Tibet News” program] 


[Text] Today we continue to broadcast the government 
work report. 


Commenting on the task regarding nationalities in 1992, 
Gyaincain Norbu pointed out in the government work 
report: It is of major significance to Tibet's stability and 
progress for us to thoroughly and accurately implement 
the guidelines of the Central Nationalities Work 
Meeting, to earnestly enforce the Law of Regional 
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National Autonomy, and to uphold and improve the 
system of regional national autonomy. 


We should continually strengthen the contingent of 
ethnic nationality cadres by systematically increasing 
their numbers and striving to improve their quality and 
organizational structure. We also should make efforts to 
cultivate a large number of minority nationality cadres 
who have both ability and political integrity. 


Meanwhile, we should conscientiously safeguard the 
legitimate rights and interests of minority sationalities, 
including their mght to administer their own internal 
affairs. We should continually respect the use and devel- 
opment of the spoken and written languages of minority 
nationalities, respect their customs and habits, promote 
the transformation of social tradition, and strive to 
safeguard and strengthen national unity. 


Peopie of all nationalities should deeply value the closely 
united relationship—fostered in a long history of 
progress, especially in the course of socialist revolution 
and construction. We should firmly establish a correct 
outlook on nationalities: We should uphold the concept 
that the Han nationality cannot be separated from the 
minority nationalities, and vice versa. We should form 
the good habits of mutual respect, mutual trust, mutual 
learning from one another, and mutual help among the 
various nationalities. 


Furthermore, we should continually promote activities 
for the government to support the army and give prefer- 
ential treatment to families of revolutionary armymen 
and martyrs, for the army to support the government and 
cherish the people, and for armymen and the people to 
join together in realizing material and spiritual civiliza- 
tion so as to further strengthen the solidarity between, the 
army and the people and between the army and the 
government. 


Commenting on the task regarding religious work in 
1992, Gyaincain Norbu pointed out in the report: We 
should thoroughly and accurately implement the party's 
policies on religion, earnestly strengthen administration 
of religious affairs, and conscientiously pursue the policy 
of safeguarding freedom of religious belief. It is neces- 
sary to protect the freedom and legitimate rights of the 
masses of believers on the one hand, and on the other to 
protect the freedom and legitimate rights of the masses 
of nonbelievers. 


We should strive to establish mutual respect and 
common solidarity between the masses of believers and 
nonbelievers, and among various religious groups and 
sects So as to join efforts in constructing a new socialist 
Tibet that will be united, nch, and civilized. 


Also, we should strengthen administration and leader- 
ship over religious affairs. It is necessary to further 
improve the sysiem of administration at various levels: 
to establish and improve nationalities’ administrative 
committees over temples and various admunisirative 
systems; and to strengthen education on patnotism, 
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socialism, and the legal system among the masses of 
religious workers and believers. 


We should prohibit endeavors that split the motherland 
and that involve illegal activities and crimes under the 
pretext of religion. We should aiso disallow any interfer- 
ence, under the name of religion, in the state adminis- 
tration and justice, education, marriage, and normal 
social production and life. In addition, we absolutely 
prohibit foreign forces from controlling or interfering in 
Tibet's religious affairs. 


Tibetan Press Delegation To Visit Coastal Areas 


OW2005 140192 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 19 May 92 


[From the “Tibet News” program] 


[Text] A six-member, fact-finding press delegation from 
Tibet will leave for other interior regions and coastal 
areas on 2! May. The delegation will be !ed by (Gao 
Yanxiang), deputy director of the autonomous regional 
party committee’s propaganda deparimen:. The purpose 
of the visit is to better inform our region of the successful 
experiences of coastal open areas and cities and to 
advance Tibet's cause of reform 2nd openness. 


On the afternoon of 19 May, Danzim, deputy secretary 
of the autonomous regional party committee, met with 
comrades of the delegation and outlined specific 
demands to them. Comrade Danzim said: The release of 
Comrade Deng Xiaoping’s important speeches has had a 
strong impact on the entire nation. All localities are 
enthusiastically studying and implementing Comrade 
Xiaoping’s important speeches. What should Tibet do in 
such a situation? Our departments at all levels should 
give serious thought to this question. Tibet lags far 
behind other interior regions and coastal areas in the 
reform and opening drive. We will forever lag behind if 
we do not catch up now. 


To catch up with other interior regions and coastal areas, 
the people of Tibet should first boldly emancipate their 
minds and always remember that economic construction 
is the central task that overrides and is served by all other 
endeavors. Second, they should boldly draw on the 
advanced methods of other interior regions and coastal 
areas, including those of foreign countries, that are 
suited to Tibet. They should creatively combine the 
successful experiences of other interior regions and 
coastal areas with the many special central policies 
toward Tibet in order to develop Tibet's economy. 


As the first move, Deputy Secretary Danzim advised 
comrades of the delegation to look around after arriving 
in coastal areas so as te determine the gap between Tibet 
and those areas and to identify the fields in which Tibet 
lags behind. Second, they should determine what expe- 
nences and methods of those areas deserve to be learned 


by us. Through the propaganda outlets of newspapers, 
radio, and television, they should convey to Tibet the 
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latest and most practical experiences of those areas that 
are most suited to Tibet's reality. 

It is understood that the delegation is composed of editors 
and reporters from XIZANG RIBAO, the Tibet Radio and 
Television Department, and LHASA WANBAO. 


North Region 


Beijing Accelerates Reform, Opening Up 
HK2205035292 Hong Kong WEN WEI PO in Chinese 
1S May 92 p 3 


[“Special article” by Beijing-based staff reporter Liu 
Shih-hsin (0491 1102 2500): “The Beat of Capital's 
Pulse Quickens—Brief Analysis of Beijing's Reform, 
Opening Up Situation™)} 


[Text] Deng Xiaoping’s speeches delivered during his 
southern inspection tour have set off a spring tide 
surging from the south to the north of China with the 
momentum of an avalanche and the force of a thunder- 
bolt. All conservative and seemingly “leftist” ideas and 
concepts have been hammered. 


During the last 10 days of February, Beijing Munici- 
pality Vice Mayor Zhang Baifa frankly told this reporter 
that only a “gap” had been left in the capital's door, and 
foreign businessmen had been unable to get in; the door 
of reform and opening up should be opened slightly 
wider! Why could Beijing not learn from the experience 
of the southern special economic zones? Why could 
Beijing not attract more foreign capital to develop real 
estate and to speed up the capital's construction? 


ee Se AS ee 
y 


During the last 10 days of March, all secretaries, gover- 
nors, mayors, and chairmen of all provinces, municipal- 
ities, and autonomous regions who had come to Beijing 
to attend the “two sessions” rolled up their sleeves, 
itching to have a go. Briefings were held in turn and a 
dozen or two dozen measures for reform and opening up 
were quickly published. As a hundred boats try to be the 
first to sail and 10,000 horses gallop, reform and opening 
up have surged from the south and north of the large 
river to inside and outside the Great Wall, from the 
shores of the East China Sea to the northwest and the 
border areas of the north and northeast of China. 


During the middle 10 days of April, Beijing Municipality 
Mayor Chen Xitong disclosed that in municipal govern- 
ment work, “comparatively great discrepancies still exist 
in many aspects regarding the ideological emancipation 
issue.” “Especially with regard to the issue of whether or 
not things are ‘socialist’ or ‘capitalist’ in nature,” a 
demarcation line cannot be clearly drawn from the 
theoretical plane and, in practice, people fail to be clearly 
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aware that they must be on the alert for rightist tenden- 
cies but, mainly, they must guard against ‘leftist’ tenden- 
cies and, therefore, they cannot open up a path and forge 
ahead.“ 


In the same period, how to respect knowledge and 
treasure talented people, how to give play to Beijing's 
advantages and allow the capital’s economic construc- 
tion to scale new heights, and how to learn from the 
experience of the special economic zones and accelerate 
the pace of Beijing’s reform and opening up, became 
popular topics for discussion at the Beijing Municipal 
People’s Congress. 


Beijing has many advantages and is richly endowed by 
nature in many aspects, including science and tech- 
nology, education, intellectual resources, information, 
energy, and communications. For example, the per- 
centage of Beijing’s scientists and technologists in the 
municipality's population is tantamount to twice as 
many as in Shanghai and seven times as many as Tianjin, 
and far exceeds the national average. Guangdong Prov- 
ince or the other coastal special economic zones cannot 
compare with Beijing. However, the annual GNP growth 
rate in Guangdong was 28 percent last year while that in 
Beijing was 7.5 percent, only 0.5 of a percentage point 
higher than the national average. The estimated GNP 
growth rate for Beijing this year is 6.5 percent. Can 
Beijing, with the many advantages mentioned above, 
make even greater contributions to the state in the aspect 
of economic construction? This reporter put this ques- 
tion, which immediately struck a chord, to the deputies 
during an interval in the people’s congress. 


Chen Xitong’s Sense of Urgency 


“As a leader of this government, I have a sense of 
backwardness and a sense of urgency,” Mayor Chen 
Xitong said frankly. He called on the municipal, district, 
and county leaders to talk less, do more, unfetter their 
hands and feet, boldly make explorations, quicken the 
pace of reform, give full play to the capital's advantages, 
and enhance opening to the outside world to a new level. 


In recent years, the achievements in Beijing's urban 
construction have been obvious to all. This year, 
arrangements will be made for a number of important 
construction projects, such as the Western Railroad 
Passenger Station, expansion of the capital airport, 
beginning the capital airport expressway, building new 
underground railroads, transforming the city’s second 
beltway, improving the third beltway, opening up the 
fourth beltway, and extending the Beijing-Shijiazhuang 
Expressway. 


Four years ago, Beijing Municipality built its first high 
and new technology industrial experiment zone in 
Zhongguancun. In the past two short months, the 
Shangdi Information Industry Base; Yizhuang, Yanqi, 
and Binhe Industrial Development Zones; and the 
Fengtai and Changping Science and Technology Gar- 
dens have sprung up like bamboo shoots after a spring 
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rain and many preferential policies have been formu- 
lated to attract investment from foreign businessmen. 
According to well-informed sources, Beijing suburban 
counties, including Fangshan, Daxing, and Miyun, are 
deliberating on building their own “small special zones” 
and Beijing is contemplating building all its suburbs into 
a “special zone.” 


The personnel! in foreign-funded enterprises and 
reporters from abroad who live here can feel the beating 
pulse of the ancient capital, Beijing, which used to act 
comparatively safely and was accustomed to: “1) Seeing; 
2) being slow; and 3) passing.” It can be seen that the gate 
of the Forbidden City which was left open with only a 
gap has now been quietly opened wide. Vice Premier 
Zou Jiahua’s inscription, “take-off,” at the foundation- 
stone laying ceremony of Yizhuang Industrial Develop- 
ment Zone shows the common aspirations of the citizens 
of Beijing, the entire people, Chinese living abroad, and 
Hong Kong and Macao compatriots. Take off, Beijing! 
Take off, China! That is what all of us are looking 
forward to and to which we will make our own contr- 
butions. 


Beijing County Develops Export Oriented Economy 
OW2105115792 Beijing XINHUA in English 
0925 GMT 21 May 92 


[Text] Beijing, May 21 (XINHUA) —Huairou County in 
Beijing is developing an export-oriented economy. 


Recently the county set up Fengxiang Scientific and 
Technological Development Park in Yangsong, five kilo- 
meters from the county seat. 


In the 1-sq-km park, the projects to be developed con- 
cern electronics and high technology, real estate bro- 
kerage, financial services and foreign trade business. 


According to a government official of the county, there 
are now six Sino-foreign joint ventures in Yangsong. 


Enterprise products with a total worth more than 5 
million U.S. dollars have been exported to more than 20 
countries. 


Beijing Police Crack Down on Illegal Firearms 


HK2105085392 Hong Kong SOUTH CHINA 
MORNING POST in English 21 May 92 p 11 


[By Geoffrey Crothall and John Kohut in Beijing] 


[Text] Police in Beijing have seized 248 rifles, handguns 
and other firearms in a massive crackdown on the illegal 
weapons market. 


The guns collected by the police during a five-week 
operation were mainly crudely fashioned, home-made 
rifles and pistols, but included a number of military 
firearms, yesterday's Beijing Evening News said. 


Many of the weapons originated from the neighbouring 
province of Hebei. 
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A major weapons market operates openly in the Hebei 
town of Baigou, 200 kilometres to the south of Beijing, 
but so far the provincial authorities have made no 
attempt to close it down. 


The increase in the number of illegal firearms in the 
capital represented a serious threat to social order, the 
people’s livelihood and property, the newspaper said. 


Many criminals, claiming their weapons were for 
hunting or self defence, had engaged in “hooligan” 
activities, committed murder and other serious offences, 
it said. 

About a dozen police officers were injured in a shootout 
with armed bandits in a crowded Beijing shopping street 
in March, prompting the Public Security Bureau and the 
Ministry of State Security to take swift action against 
holders of illegal firearms. 


Four people were arrested over the shootout, but another 
four are still believed to be at large. 


The State Security Ministry has called on all owners of 
illegal weapons to register or turn them in to the Public 
Security Bureau before May 31. 


Failure to do so would result in “severe punishment 
according to the law”, the newspaper said. 


Posters have been seen in Beijing streets warning people 
of the dire consequences of the failure to comply with the 
order. 


Diplomats said the crackdown could be part of attempts 
to prevent anti-government activity marking the third 
anniversary of the June 4, 1989, massacre, a further step 
in the battle against crime, or a combination of both. 


One diplomat reported a taxi driver carrying a gun with 
him as protection from attack. 


Taxi drivers have been the prey of numerous criminal 
assaults over the past year. 


Residents have also reported intensified police patrols at 


night. 


Xing Chongzhi Attends Hebei Plenary Session 


SK2205004792 Shijiazhuang HEBEI RIBAO 
in Chinese 26 Apr 92 p 1 


[By reporter Jin Youxin (7246 2589 2450): “The Fourth 
Hebei Provincial CPC Committee Holds the Fourth 
Plenary Session”’} 


[Text] The fourth plenary session of the fourth provin- 
cial party committee opened in Shijiazhuang on 25 
April. The major subjects on the session’s agenda are to 
study and determine the namelist of the candidates for 
delegates to the 14th National Party Congress and to 
discuss and decide the relevant issues of convening the 
party meeting of party delegates. 
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Members and alternate members of the provincial party 
committee were present at the session. A total of 96 
persons attended the session as observers. They were 
members of the provincial advisory commission and the 
provincial discipline inspection commission; party- 
member chairman and vice chairmen of the provincial 
people’s congress Standing Committee who are not 
members or alternate members of the provincial party 
committee; party-member chairman and vice chairmen 
of the provincial committee of the Chinese People’s 
Political Consultative Conference; secretaries of the pre- 
fectural and city party committees; and secretaries of 
party committees under the work committee of the 
provincial-level organs, the North China Petroleum 
Administration, and the Shijiazhuang Railway Sub- 
bureau. 


The session relayed the CPC Central Committee’s doc- 
ument on electing delegates to the 14th party congress. 
On behalf of the Standing Committee of the provincial 
party committee, Xing Chongzhi, secretary of the pro- 
vincial party committee, made a report on recom- 
mending, through discussions, the candidates for dele- 
gates to the 14th party congress and on convening the 
provincial meeting of party delegates. The preliminary 
candidates for delegates to the 14th party congress, 
whose names will be submitted to this session, were 
recommended in line with the qualifications set forth by 
the central authorities, according to the principle of fully 
carrying forward democracy, and strictly in line with the 
principle of democratic centralism. The candidates were 
determined by various prefectural and city party com- 
mittees and party committees of relevant units through 
repeated consultations and in line with the opinions 
made by the majority of party members and party 
Organizations. Simultaneously, the qualifications of 
these candidates were examined one after another 
according to the cadre management principle as well as 
the principle of ensuring that these delegates, with polit- 
ical awareness, are from various fronts. Through consci- 
entious discussions, the comrades participating in the 
session unanimously approved the namelist of candi- 
dates for delegates to the 14th party congress. 


At the conclusion of the session, Comrade Xing 
Chongzhi made a speech entitled “Emancipate the 
Mind, Daringly Do Pioneering Work, And Strive To 
Elevate the Provincial Economic Development To a 
New High.” In his speech, he set forth six opinions on 
further implementing the guidelines of Comrade Deng 
Xiaoping’s important speeches and achieving the work 
in the next eight months. First, we should deeply study 
Comrade Deng Xiaoping’s important speeches and fur- 
ther emancipate the mind. Second, we should grasp 
favorable opportunity, encourage competition, and pro- 
mote economic construction. Third, we should grasp 
priorities and deepen reform with the focus on acceler- 
ating economic development. Fourth, we should wel- 
come challenge, take advantage of favorable conditions 
and avoid weaknesses, and strive to form and develop 
the pattern of opening up on a large scale. Fifth, we 
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should persist in the principle of grasping reform, 
Opening up, and economic construction with one hand 
and grasp the struggle against serious criminals with the 
other, and create better social and political environment 
for economic construction, reform, and opening up. 
Sixth, we should strengthen the development of leading 
bodies and provide an organizational guarantee for 
accelerating economic development. 


The session approved the decision on convening the 
provincial meeting of party delegates in June. 


The session urged that party organizations at various 
levels and all Communist Party members should com- 
prehensively implement the basic line of “one center and 
two basic points”; firmly grasp the central link of eco- 
nomic construction; guide the people of various nation- 
alities; mobilize the people’s enthusiasm; work with one 
heart and soul; quietly immerse themselves in hard 
work; keep forging ahead; and welcome the convocation 
of the 14th national party congress with outstanding 
achievements in socialist modernization, reform, and 


opening up. 


Inner Mongolia Begins Hi-Tech Zone Construction 


OW2005212692 Beijing XINHUA in English 
1553 GMT 20 May 92 


[Text] Hohhot, May 20 (XINHUA)—Construction of 
the 282.3 hectare Ruyi hi-tech development zone in 
Hohhot, the capital of the Inner Mongolia Autonomous 


Region, began today. 


The zone, which is located 1.2 kilometers (km) east of 
the capital, will adopt a series of preferential policies to 
encourage overseas businessmen to invest in non- 
polluting hi-tech industries. 


The conveniently located zone is only six km from the 
airport, and is near the Beijing-Baotou Railway and the 
Beijing-Baotou Highway. 


The zone has an added advantage by already having a 
number of basic facilities in place, including gas, power, 
water supplies and telecommunications network. 


The zone will be divided into three sectors dedicated to 
production, public facilities and residential areas. 


In addition, parks and other recreational facilities will be 
constructed to ensure a good environment. 


As part of an effort to attract more overseas funds, the 
regional government has recently drafted a series of 
policies regarding taxes, land-use rights and other areas 
of major concern to overseas investors. 


Preferential Policies Granted 


OW2105093792 Beijing XINHUA in English 
0921 GMT 21 May 92 


[Text] Hohhot, May 21 (XINHUA)}—Hohhot new and 
high technology development district in Hohhot City, 
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capital of China’s Inner Mongolia autonomous region, 
Started its construction Wednesday. 


Located |.2 kilometers east from the city, the district will 
adopt preferential policies to encourage overseas and 
domestic businessmen to invest in some industrial 
projects such as electronics, information, new energy, 
new materials, automation, manufacturing, and biolog- 
ical engineering. 


The district is six kilometers from the airport and is near 
Beijing-Baotou railway. 


According to an official in charge of the project, the 
investment in infrastructure includes improved supplies 
of gas, electricity, water and improved telecommunica- 
tion service. 


He said that the Hohhot people’s government has 
decided to grant preferential policies to the district 
including tax levying and land use. 


Tianjin Relaxes Terms for Foreigners’ Visas 


OW2105095192 Beijing XINHUA in English 
0935 GMT 21 May 92 


[Text] Tianjin, May 21 (XINHUA)}—Tianjin has relaxed 
restrictions on foreigners entry-exit visas since May 19, 
aiming to promote foreign economic and trade relations 
and attract more foreign investment. 


According to an announcement made by Tianjin Public 
Security Bureau on May 19, the city will extend the 
limits of authority on signing and issuing invitation 
letters or telegrams to foreign businessmen. 


In the past, only eight municipal departments, including 
the municipal government, municipal foreign affairs 
office, foreign economic and trade commission, foreign 
trade bureau, tourism administration and administra- 
tive committee of industrial development zone had the 
right to sign and issue invitation letters. Only with their 
invitation letters could foreigners get entry visas. But 
now, 280 units at various levels have been entrusted to 
sign and issue the invitation letters to foreign busi- 
nessmen. 


Another new preferential policy stipulates that foreign 
businessmen with large sums of investment in Tianjin 
can apply for permanent residence in the city. They may 
also obtain entry-exit visas valid for multiple entries 
within five years. In addition, their spouses and children 
may gain permanent residence in Tianjin. 


Tianjin To Promote Cooperation With Investors 


OW2205101892 Beijing XINHUA in English 
0926 GMT 22 May 92 


[Text] Tianjin, May 22 (XINHUA)}—The coastal city of 
Tianjin in northern China will promote cooperation with 
more foreign companies and introduce more foreign 
investment to speed up its economic development. 
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According to Wang Shuzu, head of the Tianjin commis- 
sion for foreign economic relations and trade, foreign 
businessmen will be encouraged to invest in real estate in 
Tianjin, especially in the Tianjin industrial development 
zone. 


The Tianjin municipal government will also provide 
preferential policies for foreign businessmen to develop 
340 square kilometers of land in its outskirts and coastal 
areas. 


He said the city will also establish two foreign-funded 
banks, and a security exchange, as well as revive the 
financial district. In cooperation with foreign busi- 
nessmen, the city will also establish some consultative 
companies. 


According to Wang Shuzu, up to now Tianjin City has 
granted more than 1,070 Sino-foreign joint ventures and 
introduced more than 190 million U.S. dollars. 


More than 300 joint ventures in the city have become 
operational and most of them have been making profits. 
The success of a number of transnational corporate 
ventures such as the China Tianjin Otis Elevator Com- 
pany and the Tianjin Jinmei Beverage Co. Lid., has 
brought along the development of many other enter- 
prises of the same trades in the city. 


Tianjin established the nation’s first foreign investment 
service center and took a lead in simplifying the proce- 
dures for introducing foreign investment. 


The municipal government also holds meetings for man- 
agers of the joint ventures every year to listen to their 
suggestions for improving the investment environment 
and solving problems for them. 


Tianjin is an important industrial base in the northern 
part of China, with more than 300,000 technicians and 
scientists. 


Tianjin port has the nation’s largest container freight 
harbor, with an annual cargo handling capacity of 240 
million tons. The Tianjin airport will also become the 
mainland’s largest airport for freight transport after a 
rebuilding project that is being undertaken now. 


Development of Tianjin’s Tanggu Accelerated 


OW2105090192 Beijing XINHUA in English 
0817 GMT 21 May 92 


[Text] Tianjin, May 21 (XINHUA)}—Tanggu District of 
Tianjin, the largest port city in northern China, has 
accelerated its development pace to cope with the rest of 
the city’s opening to the outside world. 


The district where the Tianjin economic and technolog- 
ical development zone, Tianjin free trade zone, and 
Tianjin harbor are located, has rich natural resources, 
convenient transport conditions and large tracts of waste 
land. 
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Following Deng Xiaoping’s talks on further reform and 
opening io the outside world earlier this year, the local 
government decided to accelerate land development 
with foreign investment. 


The district has provided 14 tracts of land with a total 
area of 17.4 square kilometers for development. At 
present, roads, water, power, heat and gas supply facili- 
ties are under construction at a tract covering 2.24 
square kilometers. 


In the past month, district representatives have negoti- 
ated with businessmen from the United States, Ger- 
many, Japan, South Korea, Hong Kong and Taiwan on 
44 development projects. The 31 foreign-funded projects 
have involved a total investment of 30 million US. 
dollars. In addition, 81 international economic cooper- 
ation projects have been opened to domestic and over- 
seas businesses. 


Northeast Region 


New Heilongjiang Opening Measures Announced 


OW2005033092 Beijing XINHUA in English 
0319 GMT 20 May 92 


[Text] Beijing, May 20 (XINHUA)}—Heilongjiang Prov- 
ince in northeast China has announced new measures to 
further promote the development of the export-oriented 
economy, according to today’s ECONOMIC INFOR- 
MATION NEWS. 


The province will give more preferential policies to 
Heihe and Suifenhe, two border cities, in developing 
border trade and external economic cooperation. 


Its capital, Harbin City, will play an important role in 
promotion of the province’s economic cooperation with 
other Chinese provinces south to the province and the 
province’s opening to outside north to it. [sentence as 
received] The city will enjoy provincial-level administra- 
tive power over land use and the tourist industry. The 
province will support the city in construction of the 
Harbin new and high-tech development zone and an 
economic development zone. 


The 19 border cities and counties of the province can 
build their own border economic cooperation zones, 
develop non-government trade, and build bonded store- 
houses and firms. 


Cities along the main railway lines can set up their 
development or pilot development zones according to 
local conditions and those near big rivers will make 
active efforts to develop river navigation and tourism. 


The province will fully support big- and medium-sized 
enterprises to develop export-oriented production and 
set up joint ventures and firms in countries of the 
Commonwealth of Independent States (CIS). 
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The province has decided to work out preferential polli- 
cies to attract more home and foreign funds, technolo- 
gies and experts. It allowed foreign financial depart- 
ments to set up offices in Harbin, Heihe and Suifenhe 
cities and welcome foreign businessmen to invest in the 
development of the Sanjiang and Songnen plains. 


Harbin North China Wholesale Timber Market Opens 


OW2105131392 Beijing XINHUA in English 
1246 GMT 21 May 92 


[Text] Harbin, May 21 (XINHUA)}—With the approval 
of the Ministry of Materials and Equipment, the North 
China Wholesale Timber Market opened Wednesday in 
Harbin City, capital of northeast China’s Heilongjiang 
Province. 


The timber acreage and the volume of commodity 
timber in the province respectively account for 28 per- 
cent and 56 percent of the nation’s total. 


The market will also provide information on collection, 
storage and exchange, and organize timber trading, 
including import and export. 


Heilongjiang’s Sun Weiben Hears Report on Fires 


SK2205030692 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 21 May 92 


[Text] Sun Weiben, secretary of the provincial party 
committee, attended the enlarged meeting of the provin- 
cial party standing committee at 1830 on 21 May. He 
heard the report given by the provincial fire prevention 
headquarters regarding the large forest fire that broke 
out in Da Hinggan Ling Prefecture and what arrange- 
ments will be made in extinguishing fires in the next 
period. At the meeting, Sun Weiben also relayed the fire 
fighting directives given by Premier Li Peng and Vice 
Premier Tian Jiyun regarding determination, concen- 
trating efforts, and adopting urgent measures to extin- 
guish fires as soon as possible. 


Jilin Organizational Department Heads Forum Ends 


SK2105 154492 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 20 May 92 


[Text] Wang Jinshan, member of the provincial party 
committee Standing Committee and director of the 
organizational department of the provincial party com- 
mittee, stressed at the provincial forum of organizational 
department directors that ended on 20 May: At present, 
the organizational departments should focus their efforts 
on serving economic construction, should expand mea- 
sures, and should strive to make a new breakthrough in 
linking the organizational work with reform, opening, 
and economic construction. 


During the forum, the participants conscientiously 
studied central document No. 2, the guidelines of the 
ninth plenary session of the fifth provincial party com- 
mittee, and the speeches of the leading comrades of the 
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central organizational department, and deeply discussed 
the major subject of how the organizational workers can 
better serve the reform, opening, and economic con- 
struction in the new situation. 


Comrade Wang Jinshan said at the forum: In the current 
Stage, the organizational workers should serve the party's 
basic line. The major tasks are to deploy forces to serve 
the economic construction and to guide the progress of 
reform and opening. Leading comrades of the organiza- 
tional departments at various levels should cleariy 
understand the situation; clearly define their duties; 
further strengthen the sense of urgency and enthusiasm; 
strive to realize the transformation from passive [words 
indistinct] to active [words indistinct]; expand the extent 
of reform measures in line with the principle of linking 
the organizational work with reform, opening, and 
econmic construction; and strive to make good break- 
throughs in readjusting structures, selecting and pro- 
moting cadres, strengthening the work on intellectuals, 
and strengthening the party grass-roots organizational 
work. 


Wang Jinshan pointed out: The key to having the orga- 
nizational workers serve reform, opening, and economic 
construction hinges on our efforts to implement the 
tasks. We should further emancipate our minds; elimi- 
nate the concepts of [words indistinct], demanding per- 
fection, and being afraid of taking risks; promote to key 
leading posts the organizational cadres who have ability 
and political integrity, are keen to conduct reform, and 
create outstanding political achievements; and remove 
the incapable leading cadres with mediocre political 
achievements and without accomplishments. We should 
also formulate relevant policies to support and protect 
cadres and create relaxed conditions for the cadres who 
exert great efforts and keep forging ahead. Simulta- 
neously, we should further perfect and implement the 
policies on mobilizing the enthusiasm of intellectuals 
and should extensively gather skilled persons for the 
economic construction. We should mobilize and orga- 
nize Outstanding experts to tackle problems in devel- 
oping the key projects covered in the province's Eighth 
Five-Year Plan as well as in the economic development 
zone and strive to turn scientific and technological 
results into productive forces as soon as possible. 


Wang Jinshan concluded: So far, the reform of the 
operational mechanism has given some new tasks for the 
party building of enterprises. In line with reality, orga- 
nizational departments should conscientiously imple- 
ment the central organizational guidelines of giving full 
scope to the enterprise party organizations’ role as the 
fighting core, persisting in and perfecting the plant 
director responsibility system, and wholeheartedly 
relying on the working class so as to ensure that the party 
building of enterprises meets the demand of reforming 
the managerial mechanism. Meanwhile, party organiza- 
tions of enterprises should guide the vast number of 
party members to vie with each other to be experts in 
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production, transformation, and technology and to make 
more contributions to developing production and 
increasing efficiency. 


Northwest Region 


Agricultural Development in Northwest Speeds Up 
OW 2205062692 Beijing XINHUA in English 
0541 GMT 22 May 92 


[Text] Xining, May 22 (XINHUA) The five provinces 
and autonomous regions in northwest China, which used 
to be afflicted by grain shortage, have become self- 
sufficient in grain supply thanks to comprehensive agri- 
cultural development in the area in the past few years. 


Despite the freeze injury in the spring and the long spell 
of drought in the autumn in the area last year, the total 
grain output of the three provinces of Shaanxi, Gansu 
and Qinghai, and Ningxia Hui Autonomous Region and 
Xinjiang Uygur Autonomous Region stood at 26.65 
billion kg. This was the 14th consecutive year for the 
area to reap bumper grain harvest. 


The output of meat and milk in the area in 1991 reached 
140 million kilograms and 70 million kilograms respec- 
tively, both more than two times that of 10 years ago. 


Meanwhile, the area also recorded remarkable increase 
in Outputs of eggs, sugar, vegetables and fruits as well as 
cotton in the past decade. 


Agricultural experts pointed out that these showed that 
ihe area, where the natural conditions are harsh and 
adverse, has greatly raised its capacity in agricultural 
production on the whole. 


Northwest China covers one-third of the total land of the 
country and has a population of over 70 million. The 
acreages of the arable land and pastures in the area reach 
10 million ha and 100 million ha respectively. 


However, the deterioration of the natural conditions 
caused by overworking of land made the area the largest 
poor region in the country, and pushed more than 14 
million people into straitened living conditions. 


The area, however, boasts many advantages for further 
development. The reserves of petroleum, gas and coal in 
the area account for 40 percent, 50 percent and 60 
percent of the country’s total respectively; and the area 1s 
very rich in gold, copper, lead and zinc, as well as other 
mineral resources. 


Based on this, economists and government officials has 
made the area a key development zone and planned to 
turn the area into the country’s major industrial base of 
petroleum, gas, coal and other kinds of energy resources 
as well as of precious and non-ferrous metals by the end 
of this century. 


To keep up with the large-scale development of the 
natural resources, local governments have given pnority 
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to agricultural development. All the provinces and 
autonomous regions have increased input in agriculture. 


Shaanxi Province, for example, has allocated 30 percent 
of its funds for capital construction, 30 percent of its 
foreign exchanges income and 20 percent of its increased 
revenue for agricultural development since 1989. 


In order to make up the shortage of funds, the provinces 
and autonomous regions in northwest China have made 
great efforts to absorb foreign funds for agricultural 
development. 


A project underway for land reclamation and improve- 
ment in the Xinjiang Uygur Autonomous Region with a 
total investment of 1.1 billion yuan (200 million U.S. 
dollars) attracted 125 million U.S. dollars of funds from 
the World Bank, which is aimed at reclaiming and 
improving 200,000 ha of iand. Totally, the region has 
utilized foreign funds and funds from other parts of 
China to reclaim 200,000 ha of land and improved more 
than 210,000 ha of low-yielding farmland in the past five 
years. 


Meanwhile, more than 600 science and technological 
achievements related to agriculture, forestry and animal 
husbandry industries were applied into production, 
bringing about 2.8 billion yuan of profits to the area. 


In Shaanxi Province, more than 20,000 agricultural 
technicians were sent every year to the countryside to 
help peasants with more scientific farming. As a result, 
the annual grain output of the province has shown an 
increase of over 500 million kg a year. 


With the construction of irrigation canals, northwest 
China added more than one million ha of irrigated land 
in the past 10 years. 


With efforts for the comprehensive agricultural develop- 
ment, Gansu and Shaanxi Provinces in the the area have 
become self-sufficient in grain supply while Xinjiang and 
Ningxia Autonomous Regions have even become grain 
exporters. Qinghai Province remains the only one in the 
area still suffering a shortage of grain. However, Xinjiang 
and Ningxia have enough surplus grain to support it. 


Chinese economists regard the achievement as a major 
historical reversal for northwest China, a region which 
suffered from grain shortages for nearly 1,000 years. 


Local governments in the area have decided to pay 
attention to develop agriculture continuously. Gansu 
Province, which recorded an increase of 43 percent in 
grain Output in the past decade, has decided to invest 
more than one billion yuan in the next decade in 
construction of agricultural projects, to guarantee the 
sustained and steady development of agriculture. 
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Shaanxi Deputy Secretary on Socialist Education 


HK2005 140892 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 13 May 92 


[Text] At a recent meeting of directors of socialist 
education offices and heads of agriculture-industry 
departments under prefectural and city party commit- 
tees provincewide, An Qiyuan, deputy secretary of the 
provincial party committee, stressed the need to place a 
firm grip on economic construction, the central task, in 
Carrying out socialist education in rural areas and the 
need to regard leading and organizing the masses to 
advance toward a fairly comfortable standard of living as 
the starting point and destination of the socialist educa- 
tion in rural areas. 


An Qiyuan said: In carrying on socialist education in 
rural areas, we must conscientiously implement the 
spirit of Comrade Deng Xiaoping’s important speeches, 
and stress economic construction, the central task, in 
Carrying out ideological education so that our cadres and 
the masses will free themselves from the misgivings 
caused by uncertainty about the nature, socialist or 
capitalist, of reform and open policies, from the tram- 
mels of natural economy, and from the mental attitude 
[words indistinct] and make concentrated efforts to 
build a fairly comfortable life. 


An Qiyuan went on: For rural areas, taking economic 
construction as the central task means [words indistinct]. 
Taking into account the actual conditions in our prov- 
ince we must, first, vigorously develop rural enterprises 
and make earnest efforts to help those villages without 
rural enterprises to set them up. Second, we must accel- 
erate agricultural restructuring and energetically develop 
a diversified economy. Third, we must develop high- 
efficiency agriculture and move the rural economy 
toward large-scale commodity production. Fourth, we 
must revitalize circulation in rural areas by hook and by 
crook and help agricultural products enter markets in 
other provinces and foreign countries. 


An Qiyuan called on all localities to effectively grasp the 
present tasks with their eyes on the future, integrate the 
goal of giving peasants a fairly comfortable life with 
formulation and implementation of local plans for devel- 
oping the economy, integrate household operations with 
unified operations, integrate developing the rural 
economy with promoting scientific and technological 
progress, and adhere to and carry on the work style 
characterized by making earnest efforts to achieve great 
things in socialist education in rural areas. 


Station Commentary 


HK2005 140992 Xian Shaanxi People's Radio Network 
in Mandarin 0030 GMT 13 May 92 


[Station commentary: Grasp Rural Socialist Education 
To Lay Foundation and Set Off Upsurge]} 
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{Text} Recently, the provincial rural socialist education 
office raised a slogan: Grasp socialist education to lay a 
foundation, spur development, and advance toward a 
fairly comfortable standard of living. This means that we 
must make unremitting efforts to do a good job 
regarding socialist education in rural areas in accordance 
with the guiding principles, main tasks, and basic poli- 
cies set by the provincial party committee to solidify the 
ideological and economic foundation and prepare cadres 
for building up a fairly comfortable life. It also means 
that we must, through accomplishing various tasks 
related to socialist education in rural areas, stimulate 
development of the commodity economy in rural areas 
al a greater pace to achieve the goal of giving peasants a 
fairly comfortable life. 


The slogan calls for us to combine rural socialist educa- 
tion with economic development and attainment of the 
goal of building up a fairly comfortable life: to draw up a 
meticulous and feasible plan for advancing toward a 
fairly comfortable standard of living; to carry out in 
depth mass discussions about achieving the goal of 
enabling peasants to lead a relatively comfortable life; to 
accomplish various tasks related to rural socialist educa- 
tion through developing the economy and enabling the 
peasants to move to a relatively comfortable life; and to 
do sound, practical work to achieve greater achieve- 
ments in socialist education in rural areas. 


Shaanxi Aims To Improve Agricultural Technology 


OW'2205094092 Beying XINHUA in English 
0914 GMT 22 May 92 


[Text] Xian, May 22 (XINHUA}—Northwest China's 
Shaanxi Province has planned to set up 25 agricultural 
technological experiment bases during the Eighth Five- 
Year Plan Period (1991-1995). to greatly improve its 
agricultural production. 


The province established 22 technological experiment 
bases during the Seventh Five-Year Plan Period (1986- 
1990). More than 1,000 scientists and technicians devel- 
oped more than 800 advanced agricultural technologies 
in these bases and applied them in the experimental 
areas. The results have been fine with per unit grain 
Output increasing by 50 percent and total agricultural 
output value and per capita income for farmers doubled. 


The 25 bases to be set up in the 1991-1995 period 
include | 7 comprehensive ones engaging in development 
of agricultural resources, and importing or developing 
three to four new technologies every year. The other 
eight will specialize in developing new, high-quality and 
special products related to backbone industries, and to 
develop or import two to three auxiliary technologies, or, 
to develop one to two new products. 


With the expanded use of achievements in science and 
technology, the per unit grain output in the comprehen- 
sive experimental townships 1s expected to rise by 50 
percent by 1995. 
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Wu Xueqian Meets Reunification Official 
OW2105 130992 Beijing XINHUA in English 
1249 GMT 21 May 92 


[Text] Beijing, May 21 (XINHUA)—Vice-Premier Wu 
Xueqian met with newly-elected chairman Lin Shu Yang 
of the Alliance for the Reunification of China from 
Taiwan here this afternoon. 


During the meeting, Wu appreciated the alliance for its 
positive work in promoting the exchanges along the 
Taiwan Strait and towards the reunification of the moth- 
erland. He encouraged them to make continued efforts 
in this regard. 


Wang Zhaoguo, director of the Taiwan Affairs Office of 
the State Council, was present at the meeting. 


Cross-Strait Trade Seminar Ends 18 May 


OW2205044392 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 18 May 92 


[From the “News and Current Events” program; 
recorded] 


[Text] Listeners and friends, a three-day seminar on 
reviewing the development of economic relations and 
trade across the strait and prospects of cooperation 
ended in Beijing on the afternoon of 18 May. This was a 
high-level seminar and focused attention on trade and 
economic, industrial, and commercial circles on both 
sides of the strait. 


Please listen to a report by our station reporters Chen 
Xiangbin and Qu Zhaomin as follows: 


Dear listeners, with a scientific and realistic attitude in 
the past three days, renowned personages from trade and 
economic, industrial, and commercial circles as well as 
experts and scholars attending the seminar exchanged 
experiences and methods in developing economic rela- 
tions and international trade and explored prospects and 
formats for cross-strait trade and economic cooperation. 
They expressed their respective views, sought common 
understandings while retaining their differences, and 
freely voiced their opinions. 


Ji Chongwei, senior fellow of the Chinese State Council 
Development Research Center, delivered a concluding 
speech at the closing ceremony on the afternoon of 18 
May. He said: 


[Begin Ji Chongwei recording] The best achievement of 
this meeting is as follows: It has further deepened the 
meeting attendees’ beliefs that in the upcoming 2Ist 
century, the Chinese nation will face enormous oppor- 
tunities and rmgorous challenges in international eco- 
nomic development. Chinese descendants on both sides 
of the strait should have a sense of urgency and mission 
to contribute to the Chinese nation’s future and destiny. 


To rejuvenate the Chinese nation and construct a New 
China that is united, modernized, prosperous, rich, and 
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strong, both sides of the strait must end as soon as 
possible the situation wherein hostility and separation 
persist, enhance exchanges and cooperation in economic 
and trade matters, and promote mutual accommodation 
and mutual help on the basis of having each supply what 
the other needs to benefit both sides. Consequently, we 
will increase our competitiveness in the international 
market, strengthen our combined national strengthen, be 
independent in the world of nations, and obtain a 
deserved position and due respect in the world so that 
people on both sides of the strait may enjoy a prosperous 
and happy life. 


In the meeting, delegates reviewed past trade and eco- 
nomic relations across the strait, suggested ways to relax 
existing restraints, explored prospects for future cooper- 
ation, and made many fresh and practical suggestions 
and proposals. 


Eventually, the meeting also explored the possibility of 
cross-strait cooperation in electronics and machine- 
building, steel, and petrochemical industries. Relevant 
delegates also made many good suggestions in this 
regard. They depicted a bright blueprint for both sides to 
establish a framework for cross-strait cooperation in 
these industries on the basis of mutual accommodation 
and mutual benefit. 


We already have a good beginning. We hope very much 
that we will continue to hold a similar meeting in Taibei 
[Taipei] next year. Then we will be abk to more com- 
prehensively study and discuss ways to t.:*ther enhance 
trade and economic cooperation across the strait. [end 
recording] 


Yu Tsung-hsien, president of the Taiwan Chunghua 
Institution for Economic Research, and Yu Fan-ying, 
publisher of Taiwan’s KUNG SHANG SHIH PAO, also 
spoke at the closing ceremony. Mr. Yu Tsung-hsien said: 


[Begin Yu Tsung-hsien recording] Because of the sem- 
inar which took place over the past three days, [words 
indistinct]. Judging from the enthusiastic discussions, I 
can say for sure that this seminar has produced a 
satisfactory and successful review of the development of 
economic relations and trade across the strait, and a 
discussion on the prospects for cooperation. The major 
factors contributing to the success of the seminar were a 
free atmosphere of discussion, the raising of questions in 
the process of discussion, and the commendable attitude 
of those seated at the rostrum toward answering the 
questions. The opening address delivered by Mr. Wang 
Daohan, president of the Association for Relations 
Across the Taiwan Strait, has given us great confidence 
in increasing cross-strait exchanges and promoting coop- 
eration. The two open-minded and moving lectures not 
only analytically reviewed the economic development 
process of the two sides of the strait, but depicted bright 
and highly realistic prospects for cross-strait exchanges 
and cooperation. We are glad, and still more are 
inspired, by these lectures. In the face of intensifying 
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international competition and growing [words indis- 
tinct], do we dare not to [words indistinct]? We need to 
optimize the combined utilization of the productive 
resources of the two sides of the strait, pursue close 
cooperation, and learn from each other’s strong points to 
offset our weaknesses in an effort to promote develop- 
ment. By so doing, it is not difficult to overcome the 
difficulties we have been facing in the international 
community over the years. In addition, this is also 
conducive to economic development on the two sides of 
the strait. What is more important is that it will help the 
Chinese people who have long been leading a [words 
indistinct] life in the third world in spite of their presti- 
gious position on the world arena. [end recording] 


Taiwan’s KONG SHANG SHIH PAO corporation is one 
of the sponsors of the seminar on reviewing the devel- 
opment of economic relations and trade across the strait 
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and the prospects for cooperation. Its publisher, Madam 
Yu Fan-ying, said in her address to the closing ceremony: 


[Begin Yu Fan-ying recording] This three-day seminar 
has ended so soon. For the first two days, I kept coming 
in and out without spending much time in the seminar. 
Nevertheless, | happened to hear the comment of a 
friend about this seminar when I came back just now. He 
said he felt that the discussions were a frank reflection of 
the participants’ opinions that facilitated mutual 
exchanges. I think we have greatly enhanced our under- 
standing, reached a number of consensuses, and to some 
extent established a friendship. I think this is the purpose 
of exchange. KUNG SHANG SHIH PAO is a medium; 
a medium always plays the role as a bridge. | have met 
with many media representatives over the past two days, 
as this is my job. I have noticed the progress of the media 
on this side of the strait. I believe that this kind of bridge 
is growing on both sides of the strait. This is what | am 
glad to see. [end recording] 
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McDonnell Douglas Insists on Equity Partnership 
OW2105122492 Taipei CNA in English 0808 GMT 
21 May 92 


{Text] Taipei, May 21 (CNA}—McDonnell Douglas 
Corp. (MDC) of the United States said in a news release 
in Taipei Wednesday that it will insist on equity part- 
nership in the proposed tie-up with Taiwan Aerospace 
Corp. 


“MDC will insist that partners take an equity position to 
insure the long-term success of the new company,” the 
news release said. 


As to the new proposal that Taiwan Aerospace will form 
a leasing company to buy 20 MD-12 jumbo jets from the 
St. Louis-based aircraft manufacturer at an estimated 
cost of $2 billion, MDC said the purchase plan will be 
studied in future talks. 


A memorandum of understanding signed last October 
calls for Taiwan Aerospace to put up $2 billion for a 40 
percent stake in a joint venture with MDC to co-produce 
MD-12s. 


In reaction to the MDC statement, Taiwan Aerospace 
said the new plan to buy jets from the world’s third 
largest aircraft manufacturer will be more beneficial to 
both sides. 


While the previous joint venture proposal involves high 
risks, Taiwan Aerospace pointed out, the proposed jet 
purchase, through standby letter of credit underwritten 
by the Central Bank of China, would help ease MDC’s 
financial troubles. 


Taiwan Aerospace will organize a negotiating team 
before the end of May to talk with MDC on the new 
cooperation plan. 


Foreign Minister To Visit Central America 


OW2105122092 Taipei CNA in English 0811 GMT 
21 May 92 


[Text] Taipei, May 21 (CNA)}—Foreign Minister Chien 
Fu is scheduled to visit Nicaragua, Guatemala, E! Sal- 
vador, and Panama early next month, a ministry official 
said Thursday. 


In Nicaragua, Chien, on behalf of President Li Teng-hui, 
will attend a summit meeting of Central American chiefs 
of states slated for June 4. 


Only three non-Central American countries have been 
invited to the semi-annual regional summit. The other 
two countries are Argentina and Colombia, the official 
noted. 


During his stay in Guatemala, the foreign minister will 
officiate a meeting of Republic of China mission chiefs 
in Central and Latin Americas. 
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Boat Seizure by Argentine Navy ‘Unwarranted’ 
OW 2105123492 Taipei CNA in English 0751 GMT 
21 May 92 


[Text] Taipei, May 21 (CNA}—The Argentine Navy had 
unwarrantedly seized a Taiwan fishing boat since it had 
never intruded into the South American country’s eco- 
nomic zone, an official said Wednesday. 


“Her-Wen |,” a Kaohsiung-based squid catcher, and its 
27 crew members were brought to the port of Bahia 
Blanca, 600 kilometers southwest of Buenos Aires 
Monday on charges of illegally fishing within Argentine 
waters. 


Li Chien-chuan, director of the fishery department of the 
Council of Agriculture (COA), said “Her-Wen 1” was 
captured on the sea 20! nautical miles off the Argentine 
coast, not within the internationally recognized 200-mile 
economic zone. 


Argentina, however, claimed that it had extended its 
territorial waters a few miles and regarded the Republic 
of China fishing boat as having intruded into its eco- 
nomic zone, Li reported. 


The ship owner in Kaohsiung said he will ask Argentine 
lawyers to “talk reason” with the Argentine authorities 
in order to take back the largest ocean-going fishing boat 
of Taiwan. 


The COA will continue to watch the development of the 
incident and, if necessary, offer assistance to the fish- 
ermen, Li said. 


Her-Wen Fishing Co. said “Her-Wen |” was detained 
May 18 at 41:58 South and 58:03 West, more than 200 
nautical miles off the Argentine coast. 


The Kaohsiung Fishermen's Association urged the gov- 
ernment to check if the international community 
acknowledges Argentine claim over the extended eco- 
nomic zone. 


Argentina in 1987 and 1991 adopted its own methods of 
calculating the 200-mile economic zone, but has neither 
reported it to the United Nations nor announced it to the 
international community. 


It was learned that Argentina does not use the coastline 
as the baseline to calculate the 200-mile zone. “Knowl- 
edge gap” might have caused the dispute. 


The Argentine Navy has seized three Taiwan fishing 
hoats so far this year. 


South African Delegation Arrives on Visit 


OW 2208088392 Taipei CNA in English 0742 CMI 
22 May 92 


[Text] Taipei, May 22 (( NA}~—A four-member delega- 
tion from the East Rand Regional Service Council in 
Transvaal, South Africa, arrived in Taipei Thursday for 
a six-day fact-finding tour 


62 TAIWAN 


The council members, led by Chairman Leon Ferreira, 
will visit the Taipei water company and the garbage 
processing systems and landfills in Neihu in suburban 
Taipei. They will also observe the operations ci the 
Taipei railway station. 

The group has visited Cairo, Paris and Berlin to study 
city development and services before coming to Taipei. 
They will leave for Singapore May 26. 


AEAR Offices in Japan Adopt New Name 
OW2105122992 Taipei CNA in English 0804 GMT 
21 May 92 


[Text] Taipei, May 21 (CNA}—The name of Taiwan's 
representative offices in Tokyo, Yokohama, Osaka, and 
Fukuoka was formally changed Wednesday from “The 
Association of East Asian Relations (AEAR)” to “Taipei 
Economic and Cultural Representative Office in Japan.” 


An official of the Ministry of Foreign Affairs said the 
new name will facilitate civilian exchanges between the 
two countries since it can better indicate the function of 
the organization. 


The AEAR was established soon after Japan shifted 
diplomatic recognition from Taipei to Peking in 1972. 


Beijing Accused of ‘Preventing’ Aviation Deals 
OW2105 123392 Taipei CNA in English 0802 GMT 
21 May 92 


[Text] Taipei, May 21 (CNA)—Peking is unrelentingly 
preventing the Republic of China [ROC] from reaching 
aviation agreements with foreign countries, officials 
said. 

They said that Peking has recently pressured Belgium 
not to sign an aviation accord with Taipei. 


Officials of the Ministry of Transportation and Commu- 
nications returned without an agreement Wednesday 
from Indonesia, where they met Belgian officials. 


They reported that the Belgians would not allow China 
Airlines [CAL], the country’s flag carrier, to fly the 
Taipei-Brussels route. 


Instead, the Belgian officials proposed that CAL’s affil- 
iate Mandarin Airlines and Sobelair, son company Bel- 
gium’s flag carrier Sabena, sign the agreement. [sentence 
as received] 


The Taipei delegates refused to accept the Belgian pro- 
posal on the ground that it is the ROC policy not to sign 
a company-to-company pact. 


So the talks ended up with both sides agreeing only to 
meet again to discuss a union-to-union pact at a later 
date. 
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The ministry officials reported that during the talks, the 
Belgians repeatedly said they had to consider Commu- 
nist Chinese response. 


“We felt an omnipresent pressure from Peking,” the 
officials said, adding that Peking was apparently lying 
when it said it would not impede Taiwan's aviation 
negotiations with Britain, France, Italy and Belgium. 


“We must be careful not to fall into the trap set by the 
Chinese Communist regime to downgrade us io the level 
of a local government,” the officials said. 


SEF Official on Mainland Reporters’ Visit 
OW2105135292 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
18 May 92 


{Report by Yang Ching-hui from Beijing, from the 
“Hookup” program] 


[Text] Shih Chi-ping, deputy secretary general of the 
Straits Exchange Foundation [SEF], who ts currently in 
Peking, called at the Associaton for Relations Between 
the Two Sides of the Strait [ARATS], to discuss matters 
relating to mainland reporter's visits to Taiwan and the 
incident of Li Hsien-ping with its secretary general Zou 
Zhekai, but failed to obtain any concrete answers. The 
following is a report by Yang Ching-hui: 


[Begin Recording Yang] Shih Chi-ping, deputy secretary 
general of the SEF, who is in Peking to attend the 
seminar On cross-strait economic relations and trade in 
his personal capacity as professor of Soochow Univer- 
sity, exchanged views with Wang Daohan, ARATS’ 
president overseeing coordination between the two asso- 
ciations at the seminar. He also especially called on Zou 
Zhekai, secretary general of ARATS, at the association's 
office. His main purpose was to seek understanding on 
the issue of mainiand reporters’ visits to Taiwan, and to 
enquire into whether Li Hsien-ping has been tried as well 
as the second round of negotiations on verification of 
documents and related matters. Shih Chi-ping pointed 
out that no concrete answers have been obtained in 
respect to any of these matters. 


On the matter concerning mainland reporters’ visits to 
Taiwan, Shih Chi-ping said: The SEF dispatched the 
application forms quite sometime ago, but so far none of 
the more than 10 mainland reporters [words indistinct] 
have submitted the relevant information. Shih Chi-ping 
said: The crux of the matter lies in the four characters of 
“The Republic of China” printed on the visit passes. As 
to why the mainiand reporters refused to complete the 
forms, ARATS officials said they have no idea; when 
they will make the trip is also uncertain. Moreover, the 
incident of Li Hsien-ping has been delayed for quite 
sometime. It has been reported that a sentence has been 
passed on Li Hsien-ping, but ARATS officials said that 
they have not heard this. In regard to further talks 
between the two associations, Shih Chi-ping pointed out: 
The Chinese Communists are still studying the relevant 
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issues. Hence, although boi associations have claimed 
that talks will be held very soon, there are virtually no 
signs as to when talks can be resumed. This is a report 
from Beijing [as heard] by China Broadcasting Corpora- 
tion reporter Yang Ching-Hui. [end recording] 


Editorial Views ‘Harassment’ of U.S. Journalist 
OW 2105 143592 Taipei CNA in English 1400 GMT 
21 May 92 


{Editorial from 21 May edition of EXPRESS NEWS 
entitled “Harrassment in Peking™] 


[Text] Taipei, May 21 (CNA}—The following editorial 
appeared in Thursday's EXPRESS NEWS, an evening 
daily published by CENTRAL NEWS AGENCY. 


Harassment in Peking 

Chinese Communist security agents invaded the office of 
the WASHINGTON POST staff correspondent in 
Peking Lena H. Sun Sunday afternoon to search through 
her files and interrogate her about her contact with the 
local people before taking away a number of her note- 
books and personal files. Throughout the three-hour 
episode, the communist agents never explained the rea- 
sons for their action, except accusing Ms. Sun of 
engaging in activities “incompatible” with her status as a 
foreign journalist. But, according to Ms. Sun, the agents 


never specified the activities, and the Peking regime so 
far has not given a full explanation of the action. 


The WASHINGTON POST has protested to the Peking 
regime over the incident, calling it harassment. Ms. Sun 
herse!f has also described her ordeal as the latest of a 
series of attempts by the Peking regime to harass and 
intimidate foreign journalists in order to curb their 
access to the local people. If that is the case, it should not 
have come as a surprise, because such harassment and 
intimidation has often been used by totalitarian regimes 
to curb the activities and influence of foreign correspon- 
dents. The WASHINGTON POST also said such inci- 
dent “is common fare in police states.” 


The WASHINGTON POST, however, did not seem 
ready to pass a judgement on the Peking regime on the 
simple fact of the incident alone. In an editorial Tuesday, 
it raised the question whether the incident had been 
ordered by the top leadership of the communist regime, 
or merely an operation conducted by some lower-level 
police elements without full authority, and indicated it 
would give more weight to the view of Red China as a 
rogue state only if the harassment of Ms. Sun had been 
ordered by the top leadership. 


The POST raised a valid question as to who was behind 
this pattern of harassment of foreign journalists on the 
Chinese mainland, not because the answer to the ques- 
tion would tell us the nature of the regime, which we 
already know, but because it would provide us with some 
clue as to the political struggle among the Peking lead- 
ership over the issue of reform on the Chinese mainland. 
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If the incident had been ordered by the top leadership, it 
proved that the hardliners who are opposed to reform for 
fear of foreign influence and its impact on the survival of 
the regime, are still in control. If it was an operation 
conducted by the lower-level personnel, it indicated that 
even though Deng Xiaoping may have gained the upper 
hand in his push for reform, there nevertheless are 
hardline elements in the regime who may try to sabotage 
the reform whenever they can. In either case, the inci- 
dent should give western China watchers a reason to 
reconsider their optimistic assessment of the prospect of 
reform on the Chinese mainland under the current 
regime. 


Twelve Mair'and Academicians Permitted To Visit 


OW2205011.92 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
18 May 92 


[From the “Hookup” program] 


[Text] High-level cross-strait academic exchanges have 
made another breakthrough. It has been learned that 
Taiwan has issued entry permits to | 2 Academic Council 
members of the Chinese Academy of Sciences [CAS], 
who are invited by Wu Ta-you, president of Academia 
Sinica, to visit Taiwan. The first six permits have been 
handed over to CAS President Zhou Guangzhao by 
academician Li Cheng-tao. This development not only 
signifies the enhancement of the level of cross-strait 
academic exchanges, but also represents the easing of 
certain political hindrances in exchanges. 


Meanwhile, (Liu Feng-chun), spokesman and vice com- 
missioner of the Interior Ministry's Bureau of Entry and 
Exit, confirmed that most of the applications for entry 
permits for the Chinese Communists’ 12 CAS Academic 
Council members, who were invited to visit Taiwan by 
Academia Sinica President Wu Ta-you, have been 
approved. President Yu Ta-you will personally bring six 
of the approved entry permits to Peking [Beijing] and 
hand them over to the applicants. 


President Li Confident of Unified, Strong China 


OW2105123192 Taipei CNA in English 0757 GMT 
21 May 92 


[Text] Taipei, May 21 (CNA)}—President Li Teng-hui 
said Wednesday that the common wish of all Chinese to 
build China into a unified, strong and prosperous 
country will definitely become ® reality. 


Meeting 92 Overseas Chinese businessmen here to 
attend this year’s world Chinese traders convention, Li 
promised that the government will spare no efforts to 
help them do business. 


The government will also do its utmost to help them 
implement cultural and educational programs in the 
Overseas Chinese communities, Li added. 
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The most important achievement the Republic of China 
has made over the past four decades is that “we have 
made efficient use of our limited resources to achieve the 
optimum advantages.” 

And this is the most valuable expenence the Republic of 
China has learned, Li added. 

“We will bring this Taiwan experience back to the 
mainiand, so that our country will become free, demo- 
cratic and prosperous,” he told the conferees. 


He predicted that the Asia-Pacific area will join with 
North America and the European Community in leading 
global economic growth by the end of the 20th century. 


To face the new situation, the government is investing 
$300 billion in a Six-Year National Development Plan to 
make Taiwan a transshipment and financial center in the 
West Pacific, he added. 


The president said the government is making great 
efforts to ensure that this year the gross national product 
will total $200 billion, foreign trade will reach $150 
billion, and the per capita GNP will top $10,000. 


Yao Jung-hui, a business leader from the Philippines, 
spoke on behalf of the Overseas Chinese businessmen. 


Yao said, “after hearing the president's remarks, we are 
all very excited.” 


Executive Yuan Passes Laws on Territorial Zones 


OW2205083692 Taipei CNA in English 0742 GMT 
22 May 92 


[Text] Taipei, May 22 (CNA)}—The Executive Yuan 
Thursday approved the revisions of two laws governing 
the Republic of China’s [ROC] territorial waters and 
exclusive economic zone. 


The laws proclaim 12-nautical-mile territorial waters 
and a 200-nautical-mile economic zone. The adjacent 
area lics between the territorial waters and the lines 24 
nautical miles from the baselines. 


Under the territorial waters law, an equi-distant middie 
line should be drawn in case the ROC’s territorial waters 
overlap witi: those of a neighboring country. 


The borderline could also be decided by an agreement 
with the affected neighbor country. 


Foreign ships are allowed “innocent passage” through 
ROC territorial waters under the principles of security 
and reciprocity. 


The government can prohibit foreign vessels from 
passing through the territorial waters on security 
r7ounds. 


The ROC authorities can check cuspected persons and 
objects in the territorial waters and the adjacent area. If 
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necessary, law-enforcement officers can impound the 
objects and arrest the suspects. 


Under the law, the ROC’s exclusive economic zone and 
continental shelf may be defined through negotiations 
with those neighboring countnes whose economic zones 
overlap with the ROC’s. 

The law proclaims ROC jurisdictions over the use of the 
exclusive economic zone, such as the exploration and 
development of its biological and nonbiological 
resources. 


One must obtain government permission before using 
the sea water, currents, and winds to produce energy in 
the zone. 


The building, use, change, and destruction of artificial 
islands or facilities or structures in the zone must also be 
permitted by the government. 


Those seeking to do scientific research, or to dump or 
dispose of wastes in the zone shouid also obtain govern- 
ment permission and abide by ROC rules and laws. 


The above requirements also apply to the continental 
shelves in the zone. 


The Executive Yuan will promulgate the two laws after 
they pass the Legislative Yuan. 


Executive Yuan Approves Insurance Companies Rules 
OW 2205083792 Taipei CNA in English 0801 GMT 
22 May 92 


[Text] Taipei, May 22 (CNA}—The Executive Yuan 
Thursday approved regulations governing the establish- 
ment of new insurance companies in Taiwan. 


Officials of the Ministry of Finance (MOF) said the 
ministry will begin to accept applications for setting up 
new insurance companies in early June. It will take about 
six months to ccreen the applications, he added. 


Several consor;. ims here, including the Far Eastern 
Group, Evergreen Group, and Formosan Rubber 
Group., have geared up to new competition in insurance 
business, the Chinese-language ECONOMIC DAILY 
NEWS reported Friday. 


Under the regulations, foreigners can also establish 
insurance companies in Taiwan, if they are able to mect 
related requirements. 


According to the regulations, the minimum pand-in cap- 
ital of an insurance company will be NT$2 billion [New 
Taiwan dollars} (about $80 million). 


Director Chien Sung-chi of the MOF insurance depart- 
ment said the ministry will work out rules for monitoring 
the operations of insurance companies in order to fur- 
ther protect the interests of the insured 
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Hong Kong 


Spokesman for New Political Group Interviewed 


HK2105085292 Hong Kong SOUTH CHINA 
MORNING POST in English 21 May 92 p 21 


{By Jonathan Braude] 


[Text] Legislative Councillor Tam Yiu-chung, 
spokesman for the newly formed pro-China political 
organisation, the Democratic Alliance for the Better- 
ment of Hong Kong, is not at first sight the typical leftist. 


He sees himself as a self-made man and his appearance 
in the Legislative Council [Legco] is as a figure of 
moderation and composure. 


The seaman’s son in the conservative, beautifully tai- 
lored suits is as proud of his path from rags to respect- 
ability as any of the terntory’s famous tycoons. 


The difference—apart from the fact that he has not yet 
made his first billion—is that the Federation of Trade 
Unions [FTU] vice-chairman still believes it is his duty 
to serve the interests of the working class. 


“They have supported me. So I have to serve them,” he 
says—fair comment from a man whose studies at the 
London School of Economics were sponsored by the 
trade umion movement and whose three terms in Legco 
as a representative of the twu-member labour functional 
constituency have brought him fame and influence. 


Yet how many of the pro-Beijing FTU's 170,000 grass- 
roots membership voted for an openly pro-China candi- 
date in last September's direct elections? The United 
Democrats’ (UDHK) sweeping victory at the polls sug- 
gests that most working class voters preferred the aggres- 
sively . Hong Kong-first stance of the 
liberals and their allies. 


It was to grab back some of the grass-roots vote from the 
liberals and undermine the United Democrats of Hong 
Kong at future elections, that the territory's newest 
political organisation has been formed. 


With the backing of the FTU and funding from China- 
owned businesses in Hong Kong the new alliance is 
preparing to fight not only for seats in Legco but also in 
the District Boards and the Urbari and Regional Coun- 


cils. “If we want to sepresent the Hong Kong people, we 
need to join the election,” says Mr Tam. 


He claims the Democratic Alliance is not a political 
party. “It's a political organisation,” he insists. 


“Of course,” he says, “as a political organisation, you 
must have an identity. You cannot have this member 
thinking one way while this member one way while this 
member thinks another way. Of course we will have 
some consensus, or some attitude and we will make it 
clear 
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“But in some cases you also have your own view, or you 
may wear another hat, although your views can’t be too 
different or people will be confused. You may say that is 
like a party. But in my mind the distinction is clear. It's 
at a different level.” 


Whether the distinction 1s real or semantic, there can be 
little doubt the Democratic Alliance has the backing of 
China. 


Director of the Hong Kong and Macao affairs Office, Mr 
Lu Ping has welcomed the formation of a pro-China 
party. The admission by Mr Tam’s fellow founder- 
member Cheng Kai-nam that China-owned businesses 
could not have chipped in without approval from Being 
is further proof of the new organisation's affiliations. 


But Mr Tam is happy to accept the pro-China label for 
both political organisation and trade union. “Why not 
pro-China?”” he asks. “Loving the motherland doesn’t 
mean you have to be the spokesman of the Party or the 
representative of Chinese authority. 


“But. because the present government has legal authority 
you need to recognise that government. Otherwise who 
will administer the country” It doesn’! make sense. 


“But we are only a trade union. We are not a government 
department.... We don't always take the same views as 
Beijing. For instance, on the importation of labour 
(which the FTU opposes). It's not always the same.” 


Where the Democratic Alliance and its trade union 
backers most clearly differ from the United Democrats, 
although not necessarily from other liberal groups such 
as Meeting Point or the Association for Democracy and 
People’s Livelihood, is on the need for better and more 
co-operative relations with China. 


He claims his organisation can represent al! the Hong 
Kong people. But he leaves the impression that his 
understanding of “representation” would sit better with 
an appointed legislator—or one of China's new Hong 
Kong advisers. several of whom are founder members of 
the Democratic Alliance—than with the founder of a 
fledgling party aiming for direct election. 


Not only has he not yet decided to stand for election, but 
he does not seem to see any urgency in accelerating 
democratic development. On the contrary, he argues that 
democracy was introduced by the British to present 
China with a changed society. It would not have hap- 
pened so quickly without the Joint Declaration. 


After all, Britain had ruled “ong Kong as a colony for 
150 years and kept Legco as a forum for businessmen. 
Suddenly, when i understood the colony was to be 
handed bacx to China, changes had to be made. 


He side-steps several questions as to whether this was an 
act of Bntish hypocrisy or a deliberate provocation of 
China, and refuses to say why Britain should behave in 
such a way 
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He explains China’s opposition is based on a desire to 
maintain stability and prosperity and on a fear more 
rapid change may not be accepted by society as a whole. 
“That's their analysis. We don’t have enough politicians. 
We haven't enough civic education. So those changes 
have to happen step by step.” 


Chamber of Commerce Consensus on Political Role 


HK2005063092 Hong Kong SOUTH CHINA 
MORNING POST in English 20 May 92 p 6 


[By Shirley Lam] 


[Text] The Hong Kong General Chamier of Commerce's 
council yesterday reached a three-point agreement on its 
political role which both its chairman, Mr Paul Cheng 
Ming-fun, and its Legislative Council [Legco] represen- 
tative, Mr Jimmy McGregor, hoped would end the 
long-running argument. 


The agreement, proposed by Mr Cheng and unanimously 
accepted at the two-hour council meeting, defined the 
chamber’s role in both local and mainland politics while 
maintaining it as a business group. 


The 32-member council agreed that the chamber would 
not back any political party or candidate in any election. 


But it could occasionally support the views of a certain 
political party which was in line with the business 
sector's interests. 


Individual members, however, would continue to be 
allowed to back their own aspirants in any elections both 
internal and external. 


Another consensus was that the chamber would not 
actively ask for any constitut.onal changes to the terri- 
tory, such as more directly-elected seats to the Legisla- 
tive Council by 1995. 


The group would continue to give its opinion on consti- 
tutional changes when asked, but would not comment on 
internal political issues in China. 


However, the mainland’s economic issues, such as the 
renewal of the Most Favoured Nation status, would 
remain on their agenda. 


Council members also agreed that the chamber’s Legco 
representative should present the view of both the gen- 
eral committee and himself or herself if they differed. 


On issues yet to be discussed by the chamber, the Legco 
representative would be able to state his or her personal 
views but must identify them as such. 


Mr Cheng, who initiated the discussion immediately 
after being elected to the chairman's post last month, 
considered the agreement a “good start”. 


“It reaffirms that we are basically a trade organization 
looking after the interests of the business community,” 
he said. 
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“I am happy that all members agreed with the sugges- 
tions. That’s the way forward. It is a very positive one.” 


Mr McGregor, who has been urging the chamber to take 
a more active role in politics, said he was happy that the 
new general committee had realised the chamber did 
have a political role to play. 


He said the committee, with nine new members elected 
last month, also demonstrated more willingness to dis- 
cuss matters, which made him believe there would be 
better cooperation in the future. 


“There is a willingness by the general committee to take 
a more positive role and to cooperate with the elected 
representative in Legco,” he said. 


“There may still be disagreements, but there 1s a much 
better, positive atmosphere. People are willing to discuss 
if there is 2 political difference.” 


Mr McGregor, who has been in open conflict with 
former chairman Dr Helmut Sohmen, believed a “fairly 
positive relationship” was now building up within the 
committee. 


Figures on Trade With Mainland Released 


OW2105214592 Beijing XINHUA in English 
1511 GMT 21 May 92 


[Text] Hong Kong, May 21 (XINHUA) The latest 
figures on outward processing trade with China show 
that, in the fourth quarter last year, 72 percent of Hong 
Kong’s imports from China was related to outward 
processing. 


On the other hand, 53 percent of Hong Kong's total 
exports to China was for outward processing. The figure 
was 75 percent for domestic exports and 45 percent for 
re-exports to China, according to the figures released 
today by local census and statistics department. 


The corresponding proportions in the fourth quarter of 
1990 were 62 percent for imports, 60 percent for total 
exports, 80 percent for domestic exports and 5! percent 
for re-exports. 


For the whole year of 1991, 68 percent of Hong Kong's 
imports from China was related to outward processing. 
On the other hand, 55 percent of Hong Kong’s total 
exports to China was for outward processing. The figure 
was 77 percent for domestic exports, and 48 percent for 
re-exports to China. 


The corresponding proportions in 1990 were 62 percent 
for imports, 59 percent for total exports, 79 percent for 
domestic exports and 50 percent for re-exports. 


On the decreases in the proportions of exports to China 
for outward processing in the fourth quarter and the 
whole year of 1991, a news release by local government 
information services department said this reflects that 
Hong Kong's exports for meeting domestic demand in 
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China, namely exports to China not destined for out- 
ward processing, increased at a faster pace than outward 
processing trade during the period. 


This is in line with the increasing domestic demand in 
China for imported goods, it said. 


To enhance a better understanding of the nature and 
importance of outward processing trade in China, the 
Census and Statistics Department has been conducting a 
survey since the third quarter of 1988 to distinguish 
Hong Kong’s domestic exports and re-exports to China 
into those that are for outward processing and those that 
are not. The scope of the survey has been extended since 
the first quarter of 1989. 


Macao 


Basic Law Drafting Committee Solicits Opinions 


OW 1905184392 Beijing XINHUA in English 
1534 GMT 19 May 92 


[Text] Macao, May 19 (XINHUA)}—Members of the 
drafting committee for the Basic Law of the future 
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Macao Special Administrative Region of China held a 
discussion here today, continuing their soliciting of 
opinions and suggestions on the Draft Basic Law. 


The discussion was held between the drafting committee 
members, and deputies to the national, and Guangdong 
and Zhejiang provincial people’s congresses and mem- 
bers of the national, and Guangdong and Zhejiang 
provincial committees of the Chinese People’s Political 
Consultative Conference in Macao. 


A 14-member delegation from the mainland came here 
May 16 for a week-long visit to solicit opinions and 
suggestions on the Draft Basic Law. 


A dozen of people who spoke at the meeting today held 
that the drafting of the Basic Law is a success. The Draft 
Basic Law has embodied the principle of “one country, 
two systems,” and the spirit of the Sino-Portuguese Joint 
Declaration on the Question of Macao. 


The participants also discussed other matters in the 
Basic Law relating to land, education, culture and med- 
icine. 


END OF 
FICHE 
DATE FILMED 


AbD Maw 1972 
d 


